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Preface

Thisanalysisis part of the provincial Timber
Supply Review carried out by the British Columbia
Forest Service. The purpose of the review isto
examine the short- and long-term effects of current
forest management practices on the availability of
timber for harvesting in timber supply areas (T SAS)
and tree farm licences (TFLs) throughout British
Columbia. A review of each TSA and TFL is
completed at least once every five years.

To determine allowable timber harvesting levels
accurately and rationally, the Chief Forester must
have an up-to-date assessment of the timber supply,
based on the best available information and
reflecting current management direction. The
report that follows provides this assessment but
should not be construed as a recommendation on
per missible harvest levels.

This report focuses on a single forest
management scenario — current management
practices. Current management practices are
defined by the specifications in management plans
for the timber supply area including guiddines for
the protection of forest resources, the Forest
Practices Code and official land-use decisions made
by Cabinet. The current nature and capabilities of
the local forest industry are also considered.

Assessing the implications of only current
practices rather than looking at a number of different
management schemes will expedite the analysis
process, alowing analysis of all TSAsin the

province every five years. Animportant part of these
analyses is an assessment of how results might be
affected by uncertainties — a process called sensitivity
analysis. Together, the sensitivity analyses and the
assessment of the effects of current forest management
on the timber supply form a solid basis for discussions
among stakeholders about alternative timber harvesting
levels.

When setting the allowable annual cut (AAC) the
Chief Forester considers short- and long-term
implications of alternative harvest levels, capabilities
and requirements of existing and proposed processing
facilities, and the social and economic objectives of the
Crown. The socio-economic analysis provides the
Chief Forester with some of the information necessary
for these considerations.

The socio-economic analysis considers forestry
activity associated with the harvesting and processing of
timber harvested from the Golden TSA within the
context of regional industry timber supply and
production capacity.

This report is the third of five documents that will
be released for each TSA as part of the Timber
Supply Review. This document provides detailed
technical information on the results of the timber supply
and socio-economic analyses. A separate document
called the public discussion paper will summarize the
technical information to provide a focus for public
discussions of possible timber harvest levels. Thefifth
will outline the Chief Forester's harvest level decision
and the reasoning behind it.



Executive Summary

As part of the provincial Timber Supply Review, the
British Columbia Forest Service has examined the
availability of timber in the Golden Timber Supply
Area (TSA). Aresas adjacent to the TSA (Federal
and Provincial Park) that fall within the same
biogeoclimatic zones as in the TSA wereincluded in
the analysis for their biodiversity seral stage
contribution. The combined area is referred to as the
Golden analysis area. The analysis assesses how
current forest management practices affect the
supply of wood available for harvesting over both
the short (next 20 years) and long (next 250 years)
term. It also examines the potential changesin
timber supply stemming from uncertainties about
forest growth and management actions. Itis
important to note that the various harvest forecasts
included in the report indicate only the timber supply
implications of current practices and uncertainty.

As such, the for ecasts should be used for
discussion purposes only; they are not allowable
annual cut (AAC) recommendations.

The Golden TSA covers about 893 000 hectares
of areain the Rocky Mountain Trench area of
British Columbia. A further 267 000 hectaresisin
ether Provincial or Federal park andisincluded in
the analysis. About 167 000 hectares of the Golden
TSA area are considered available for timber
production and harvesting under current
management practices. Within the area available for
timber harvesting, most of the forests are dominated
by spruce, Douglas-fir and lodgepol e pine species.
Smaller areas are also dominated by cedar, hemlock
and subalpinefir species. Spruce, Douglas-fir, and
pine are the tree species most commonly used by the
forest industry in the area.

Current forest management practices follow
the standards and legislation set out by the Forest
Practices Code and therefore the protection of
wildlife and the environment will be managed
through the Code. Further direction stems from the

Kootenay-Boundary Land Use Plan Implementation
Strategy.

The results of the base case forecast of this timber
supply analysis suggest that the current allowable
annual cut leve in the Golden TSA of 535 000 cubic
metres per year, (woodlots excluded) can be maintained
for two decades without creating future timber
shortages. Thisis followed by areduction in the
harvest level over the subsequent two decades to the
long-term harvest level of 446 000 cubic metres
per year. Thisperiod of reductions will bereferred to
as the"transition” period.

The aboveresults reflect current knowledge and
information on forest inventory, growth and
management. However, it isimportant to recognize that
uncertainty exists about several factors important in
defining timber supply. A series of sensitivity analyses
showed that these uncertainties can affect the base case
timber supply to varying degrees.

These sensitivity analyses showed that, within the
range of uncertainty examined in this analysis,
short-term timber supply (over the next 20 years) in
the Golden TSA is very sensitive to some data and
management changes. Changes in green-up ages and
land base both caused changes in short-term harvest
levels.

Uncertainty in the size of the timber harvesting land
base affects both the timing of the declineto the
long-term harvest level, and the long-term harvest level
itsef. A 10% increased land base could allow the initial
harvest leve to be maintained for four decades,
two decades longer than in the base case, aswell asa
higher long-term harvest level thanin thebase case. A
10% decreased land base would require an immediate
harvest level reduction of 2% followed by an immediate
decline that eventually reaches a 10% lower long-term
harvest level compared to the base case. At thistime
there is information regarding the low timber
productivity reduction to suggest that the timber
harvesting land base could be up to 5% smaller than
defined in the analysis.
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Uncertainty about the age at which stands reach
green-up conditions has a large effect on projected
harvests. When green-up ages are decreased by
5 years there was essentially no changein the
harvest forecast from that of thebase case. A 5 year
increase in green-up ages, however, necessitates a
small yet immediate reduction in the initial harvest
leved. Inaddition, if the maximum allowable area
below green-up age is decreased by 5% then the
initial harvest level can only be maintained for
one decade.

Several of the sengitivity analysis resulted in the
initial harvest level being maintained for only
onedecade. Thisindicates that the timber supply
can be quite sensitive to some management changes
in the short term.

Biodiversity assumptions regarding both the
emphasis option assignment and the low emphasis
‘draw down’ (i.e., low emphasis requirements
phased in over 140 years) were also found to be
quite sensitive. When biodiversity emphasis options
(as outlined in the Kootenay-Boundary Land Use
Plan Implementation Strategy) were applied in the
analysis, only one decade at the base case initial
harvest level was possible. The sameis true when
the low emphasis old—seral stage biodiversity
requirement is fully applied at the start of the
analysis planning horizon.

Uncertainty about existing volumes and
minimum harvestable ages have a large effect on the
mid-term projected harvests, as well as some
short-term impacts. When minimum harvestable
ages are decreased by 10 years, it is possible to
sustain the base caseinitial harvest level for
five decades (three decade increase) before falling to
along term that is about 10% lower than that of the
base case. When minimum harvestable ages are
increase by 10 years, however, a drop below the
long-term harvest level in the transition period in
inevitable. It isstill possibleto attain the base case
initial harvest level for a decade but the harvest must
then decline to 425 000 cubic metres before rising to
along-term level of 460 000 cubic metres. A
non-declining flow possibility would have theinitial
harvest level at 437 000 cubic metres with the

long-term level (460 000 cubic metres) being attained in
decade 12.

If existing stand volume estimates are decreased by
10%, theinitial harvest leve projected in the base case
can still be maintained for a decade but a substantial
drop below the long-term harvest levd in the transition
period is required. When existing stand volumes are
increased by 10% then theinitial harvest level can be
maintained for 5 decades. The long-term harvest level
is virtually unaffected by changes in existing stand
volume estimates. An inventory audit completed in
1997 indicated that, for the Golden TSA as a whole,
current inventory information together with the timber
volume estimation modd used for this analysis
produced accurate estimates of existing stand volumes.

Thevisually sensitive areas cover ardatively small
portion of the timber harvesting land base, however, the
forest cover requirements applied to these areasin the
base case frequently limit timber supply throughout the
planning horizon thus, increasing or decreasing those
requirements affects timber availability. Theinitial
timber supply can only be held for one decade if the
maximum per cent area allowed in a disturbed state is
decreased by 10%. |f this maximum per cent disturbed
areaisincreased by 10% theinitial harvest level can be
maintained for three decades.

Uncertainty about regenerated stand volume
estimates has an impact on the long-term harvest leve,
where the long-term harvest levd is affected
proportionately to the size of the increase or decrease in
volume estimates. When regenerated stand volume
estimates are decreased by 10%, it is possible to achieve
three decades at the base case initial harvest level before
declining to the long-term level. Thereis concern that
the siteindices used for some regenerated stands is an
underestimate of their growing potential, however,
sensitivity analysis around the estimates of site index
shows only a long-term timber supply impact.

In conclusion, this analysis indicates that using
current inventory and growth and yield information,
timber harvest in the Golden TSA can be maintained
at the current allowable leve for the next 20 years.
However several factors related to the current forest
inventory and management regime could have a
significant affect on timber supply.
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The socio-economic analysis for the
Golden TSA indicates that the current AAC of
535 000 cubic metres per year can support
approximately 717 person-years of direct
employment and 803 person-years of indirect and
induced employment across the province.
Approximately 55% of thesejobs are held by
residents of the Golden TSA.

In thethird decade, or starting 21 years from
now the base case forecast annual harvest level of
482 000 cubic metres would support
646 person-years of direct employment and
723 person-years of indirect and induced
employment across the province. In the fourth

decade, or 31 years from now the base case forecast

annual harvest level of 446 000 cubic metres would
support 598 person-years of direct employment and

vi

669 person-years of indirect and induced employment
across the province. Conseguently, in 40 years the total
employment associated with the Golden TSA's timber
supply could decline by as much as 267 person-years of
employment; 140 person-years of which could be within
the Golden TSA.

If fully harvested, the current AAC would provide
the provincial government with revenue of
approximately $16.4 million per year. After thefirst
two decades, the base case forecast reduction in the
timber supply would reduce annual provincial
government revenues by approximately $1.7 million in
decade 3 and an additional $1 million in decade 4.

A harvest of 446 000 cubic metres per year in the
fourth decade would result in provincial government
revenues of $13.7 million per year.
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Introduction

Timber supply is the quantity of timber available for
harvest over time. Timber supply is dynamic, not
only because trees naturally grow and die, but also
because conditions that affect tree growth, and the
social and economic factors that affect the
availability of trees for harvest, change through
time.

Assessing the timber supply involves
considering physical, biological, social and
economic factors for all forest resource values, not
just for timber. Physical factors include the land
features of the area under study as well asthe
physical characteristics of living organisms,
especially trees. Biological factors include the
growth and development of living organisms.
Economic factors include the financial profitability
of conducting forest operations, and the broader
community and social aspects of managing the forest
resource.

All of these factors are linked: the financial
profitability of harvest operations depends upon the
terrain, as wdl as the physical characteristics of the
trees to be harvested. Determining the physical
characteristics of treesin the future requires
knowledge of their growth. Decisions about whether
a stand is available for harvest often depend on how
its harvest could affect the growth and development
of another part of the forest resource, such as
wildlife or arecreation area.

These factors are also subject to both
uncertainty and different points of view. Financial
profitability may change as world timber markets
change. Unforeseen losses dueto fire or pest
infestations will alter the amount and value of
timber. The appropriate balance of timber and
non-timber values in a forest is an ongoing subject
of debate, and is complicated by changesin social
objectives over time.

Thus, before an estimate of timber supply is
interpreted, the set of physical, biological and
socio-economic conditions on which it is based, and

Timber supply area (TSA)

An integrated resource management unit established
in accordance with Section 7 of the Forest Act.
Allowable annual cut (AAC)

The allowable rate of timber harvest froma
specified area of land. The Chief Forester sets
AACs for timber supply areas (TSAs) and tree farm
licences (TFLs) in accordance with Section 8 of the
Forest Act.

which define current forest management — as well as
the uncertainties affecting these conditions — must first
be understood.

Timber supply analysisis the process of assessing
and predicting the current and future timber supply for
a management unit (a geographic area). For atimber
supply area (TSA)*, the timber supply analysis forms
part of the information used by the Chief Forester of
British Columbia in determining an allowable annual
cut (AAC)* — the permissible harvest leve for the
area.

Timber supply projections made for TSAs look far
into the future — 250 years or more. However,
because of the uncertainty surrounding the information
and because forest management objectives change
through time, these projections should not be viewed as
static prescriptions that remain in place for that length
of time. They remain relevant only aslong as the
information upon which they are based remains
revant. Thus, it isimportant that re-analysis occurs
regularly, using new information and knowledge to
update the timber supply picture. Indeed, the Forest
Act requires that the timber supply for management
units through out British Columbia be reviewed at |east
every 5years. This allows close monitoring of the
timber supply and of the implications for the AAC
stemming from changes in management practices and
objectives.

Timber supply analysis involves three main steps.
Thefirst is collecting and preparing information and
data. The B.C. Forest Service forest inventory* plays a
major rolein this. The second step is using this data
along with a timber supply computer mode or models
to make projections or estimates of possible harvest
levels over time. These projections are made using
different sets of assumed values or conditions for the
factors discussed above. Thethird step isinterpreting
and reporting results.

*Throughout this document, an asterisk after a word
or phraseindicates that it is defined in a box at the
foot of the page, aswell asin the glossary.

Forest inventory

Assessment of British Columbia's timber resources.
It includes computerized maps, a database
describing the location and nature of forest cover,
including size, age, timber volume, and species
composition, and a description of additional forest
values such as recreation and visual quality.




Introduction

The following sections outline the timber supply
analysis for the Golden TSA. Following a brief
description of the area in Section 1, data preparation
and formulation of assumptions are discussed in
Section 2. Analysis methodology and results are
presented in Sections 3 and 4. Section 5 examines
the sengitivity of the results to uncertaintiesin the
data and assumptions used. Thisisfollowed by a
summary and conclusions.

The appendix A contains further details about
the data and assumptions used in this analysis.

As part of thetimber supply review, information
is gathered on the short- and long-term implications
of aternative harvest leves, capabilities and
requirements of existing and proposed processing
facilities. The socio-economic analysis section of
this report provides the Chief Forester with some of
the information necessary for these considerations.
The socio-economic analysis also provides
information for the local community to better
understand the potential magnitude of impacts
associated with any proposed harvest level changes.

The socio-economic analysis considers the
current and projected levels of forestry activity
associated with the Golden TSA within the context
of regional timber supplies and production capacity.
It does this by examining the praofile of the region
and the local forest industry; and by undertaking a
socio-economic analysis using the harvest forecast
as projected in the base case.

The socio-economic analysis includes an
estimate of the employment and income impacts
associated with timber supply analysis projections
by three main sectors: harvesting and other
woodlands related activities, processing, and

Multiplier

An estimate of the total employment supported by
each direct job. For example, a multiplier of 2.0
means that one direct job supports one indirect and
induced job.

silviculture. Employment is measured in terms of
person-years. A person-year isdefined asa

full-time job and part-time positions are converted to
person-years. Employment incomeis calculated using
average industry income estimates.

Data on direct employment, harvest levels, and
fibre flows was obtained by surveying licensees and mill
operators. Theinformation was used to estimate
harvesting, processing and silviculture direct
employment averages associated with the harvest and
the proportion of workersliving inthearea. The
estimates of local and provincial harvesting, processing,
and silviculture direct employment were then used to
determine ratios of employment per 1000 cubic metres
of timber harvested.

Indirect and induced employment were calculated
using the Golden TSA and provincial employment
multipliers* developed by the Ministry of Finance and
Corporate Relations. Indirect impacts result from direct
businesses purchasing goods and services; induced
impacts result from direct employees purchasing goods
and services. Employment coefficients* per 1000 cubic
metres were also determined for these indirect and
induced imports.

To estimate the level of employment that could be
supported by alternative harvest rates, projected timber
supply levels were multiplied by the calculated
employment coefficients. It should be noted that
employment coefficients are based on current
productivity, harvest practices and management
assumptions and will not likely reflect industry
conditions decades into the future. As such, the
employment estimates can only be viewed as order of
magnitude indicators.

Employment coefficient

The number of person-years of employment
supported by each 1000 cubic metres of timber
harvested. For example, an employment coefficient
of 1.0 indicates that each 1000 cubic metres of
timber harvested supports one person-year of
employment; or 500 000 cubic metres supports

500 person-years of employment.




1 Description of the Golden Timber Supply Area

The Golden analysis area lies in the mid-eastern part
of British Columbia within the Nelson Forest Region
(Figure 1), and is administered from the
Columbia Forest District officein Revelstoke. It is
located approximately 140 kilometres east of
Revdstoke and is bounded by the Revestoke Timber
Supply Areato the west; the Invermere Timber
Supply Areato the south; and the province of
Albertato theeast. The Golden TSA is one of
seven timber supply areas in the Nelson Forest
Region and comprises a total area of about
893 000 hectares. This analysis, however, is based
on the Golden analysis area. The Golden analysis
areais made up of the Golden TSA
(893 000 hectares) and a further 267 000 hectares of
federal and provincial park for atotal area of about
1 160 000 hectares. The Golden analysis area is
defined by landscape units both within and adjacent
to the Golden TSA. Approximately 46% of the
Golden analysis areais alpine. About 39% of the
Golden analysis areais considered productive forest
in terms of timber growth. Spruce, Douglas-fir, and
pine are the dominant tree species in the area.

The current alowable annual cut for the
Golden TSA, effectivein 1995, is 540 000 cubic
metres per year. However, from 1992 to 1997, the
average annual harvest has been less than
407 000 cubic metres per year.

Thetown of Golden isthe only sizable
community within the Golden TSA, while the town

of Fidd iswithin the analysis area. Recreation, railway
operations and tourism are also important sources of
economic activity in the area.

The Golden analysis area is located within the
traditional territory of the Ktunaxa/ Kinbasket Tribal
Council and that of the Shuswap Nation Tribal Council.

1.1 The environment

The Golden TSA, located in southeastern

British Columbia, is bounded by the Selkirk and

Purcdl Mountains to the west and the Rocky Mountains
totheeast. Covering 893 000 hectares, this

timber supply area includes valley bottom landsin the
Rocky Mountain Trench and the Columbia River Valley
as well as adjacent rugged mountainous areas.
Extending from south of Golden, north to the Big Bend
area near the Mica Dam, the Golden TSA borders

five national parks and two provincial parks.

Most of thistimber supply arealiesin theinterior
wet belt. Lower eevations are occupied predominantly
by stands of western redcedar, western hemlock,
Douglas-fir and lodgepole pine, while higher elevation
forests consist of spruce and subalpinefir. The
southern portion of the area has a drier climate,
resulting in a greater proportion of Douglas-fir and
lodgepole pine. Mountain pesks are covered by
expanses of alpinetundra, rock andice. Table1
summarizes the biogeoclimatic zones present, their
location, the major tree species and other considerations
such as climate and wildlife values.



1 Description of the Golden Timber Supply Area

Table 1. Biogeoclimatic zones of the Golden timber supply area
Tree species
Zone Location Dominant Minor Other
Interior Occupies valley Western hemlock Lodgepole pine Cool winters with heavy

Cedar-hemlock

Interior
Douglas-fir

Montane spruce

Engelmann
spruce-
subalpine fir

Alpine tundra

bottoms and lower
slopes
(below 1500 metres).

Limited occurrences
in valley bottoms
south of Golden.

Above interior

Douglas-fir and below

Engelmann
spruce-subalpine fir
(1100 to

1600 metres).

Above interior
Cedar-hemlock and
Montane spruce, and
below Alpine tundra
(1500 to

2250 metres).

Above Engelmann
spruce-subalpine fir.

Western redcedar
Douglas-fir

Douglas-fir
Lodgepole pine

Hybrid white spruce
Lodgepole pine
Subalpine fir

Engelmann spruce
Subalpine fir

Western white pine
Engelmann spruce

Hybrid white spruce
Subalpine fir

Hybrid white spruce

Douglas-fir

Lodgepole pine
Whitebark pine
Limber pine

Treeless except for stunted forms at lower
elevations of zone.

snow; warm, dry summers.
This is the most productive
forest zone in interior B.C.
and has the highest
diversity of tree species of
any B.C. zone. Wildlife
constrained by deep winter
Snows.

Warm, dry summers, cool
winters. Provides wide
range of wildlife habitats.

Moderately short, warm
summers and cold, snowy
winters. Most ungulates
(except caribou) migrate to
these lower elevations in
winter.

Short, cool growing season.
Long, cold winters with
heavy snow. Wildlife
constrained by deep snows
and steep slopes.

Cold, windy and snowy.
Low growing season
temperatures. Wildlife
species and diversity low.

As aresult of its mountainous terrain and a
climate modified by both coastal and continental
influences, the Golden timber supply area hasa
diverse forested environment that provides habitat
for awide variety of wildlife species. According to
a 1992 inventory, approximately 274 bird,

63 mammal, 9 amphibian and 8 reptile species
inhabit the area. Large mammal speciesinclude
black and grizzly bear, moose, ek, mule deer,
bighorn sheep and mountain goat. The northern part

only three viable populations of mountain caribou in
western Canada.
Wildlife species that live at high elevations or rely
on young forests for habitat are generally abundant.
More than one-half of all speciesrely on low eevation

habitats, including grasslands, wetlands and riparian

of the Golden TSA also overlaps the range of one of

forests. Animals that depend on the retention of mature
forests include peregrine falcon, bald eagle, great

blue heron, grizzly bear, caribou, fisher, cavity-nesting
birds and small mammals.



1 Description of the Golden Timber Supply Area

Themajority of species that occur or potentially
may be found in the Golden timber supply area, and
that are considered at risk or regionally significant,

are presented in Table 2. In addition, 8 rare plant
communities and 17 species of plants considered rare or
endangered have been identified in the Golden TSA.

Table 2. Vulnerable, endangered, threatened and regionally significant species

Endangered or Vulnerable Regionally significant
threatened (blue-listed) (yellow-listed)
(red-listed)
northern long-eared myotis  caribou mountain goat Vaux’s swift
prairie falcon fisher marten Barrow’s goldeneye
western grebe luscus wolverine moose common goldeneye
upland sandpiper grizzly bear elk northern goshawk (atricapillus)
northern leopard frog bighorn sheep (canadensis) mule deer long-eared owl
white sturgeon southern red-back vole (galei)  white-tailed deer sharp-shinned hawk
great blue heron Harlequin duck wood duck
short-eared owl northern pygmy owl  northern saw-whet owl
American bittern bald eagle blacked chinned hummingbird
turkey vulture Cooper’s hawk bufflehead
American avocet eared grebe spotted frog

sandhill crane
flammulated owl
trumpeter swan
Lewis woodpecker
painted turtle

bull trout

northern harrier
pileated woodpecker

(1) B.C. Conservation Data Centre, June 1996.

Current forest management practices follow the
standards and legislation set out by the Forest
Practices Code (FPC) and guidebooks. Aswdll,
several strategies described in the
Kootenay-Boundary Land Use Plan Implementation
Srategy are being implemented. These standards
and strategies serve to manage for a range of critical
biodiversity values, throughout the Golden TSA.
Many of these strategies are newly implemented and
reflect improvements to past management of
biological resources.

The resource management guiddines for
ungulate winter habitat, riparian forests and wildlife
trees are being implemented to manage for species

that require these forest types. |mplementation of these
guiddlines aids in the maintenance of critical forest
habitats for many species.

1.2 First Nations

The Golden timber supply areais within the traditional
territories of the Ktunaxa Nation and the Shuswap
Nation. The Ktunaxa Kinbasket Tribal Council has
submitted a comprehensive land claim covering the
southeast corner of the province, including this

timber supply area. Thetribal council is currently
conducting a traditional-use site inventory. There are
no First Nations reserves or communities within the
timber supply area.
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Figurela. Map of the Golden analysis area in relation to the Nelson Forest Region and provincially.
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Figure 1b.

[ Hamber
Provinaal Park
gw'; a \Q—\/\m
o = k
‘ ot &
),_, }J)Upperh"uoud \_J_f
b / 4
(/‘6““2— T I'GE i ,-"\
—_— /_'_'
\h[ﬁ‘wulsuﬂjfmﬂ_& Lower /\1 N,
(‘_:f\_mih ‘"—-.\WDD,[Ltémmuim /

o e )

P Pm;aﬂEialf
™ ar.
e G‘ﬂf b Pt< G7 vi

L_ Toa inbaske

s G10
1{ - v’f_,_ff ~ Sullivan

5
o, '—\

£

\Ca n}rnn\

‘ ) Bush River }
"G oosegras
}\J! H) {, “«.n/‘—.\\ ;f lll \
J' G125 \\\ ‘“"\i'\/"" G3 ‘_)E' /_/\
#~ Windy/ | B . Chatter/ kY
L girSanfordy 5o G8 \_ Prattle ‘g\
3 | 5 \Fnsterf\ 0 T G18 ﬁH
ff&,r\xi wan - Gaett ) 617 Valenciennes §
ﬂ*w} Nr HUF]EI'I l‘l |: J{-_
( _“"““L . Goodfellow _r"~__ \\ "
{— G13 \(’ \ T \\- :
/' Bachelor /""G'la Y Gle I, G19 lk”'
% Esplanade \Blackwateﬁ ™ Bluewater/ |
) (J \J_\ , Ridge Eﬂ n-"ua|tab|t L ,af . “\\_\
S fon S\ N o
| : \“—d') Vertego s { G21 5 o
2 y A LQuadzf \\ \ Blaeherry @ “?
Glacier P \'l __) ¥
R Natlﬂfglal | \VME\ West T voho j
xﬂr Par f N Y, 1. Bench @0 ( R;l ol :
Vet \\ ,f“tr— Muberly - Parle 4
T S GRS

\ i

Y
i =
S .
{8 e N h {

Kr:lcm

- OI'SE\
,‘ 1““-._\ ,.3__,.' ‘ge'ﬂa‘fm‘t L{ L"‘l
( \ Sat N L et
wr
¥ \ \{\ Muuse .
'\ 7 J b
pa 28 \‘\'
\‘\ Kootenay .,
N f’

Map of the Golden analysis area landscape units.

\ ,( /

Kootenay T —
Mational Park



2 Information Preparation for the Timber Supply Analysis

Much information is required for timber supply
analysis. Thisinformation falls into three general
categories: land base inventory; timber growth and
yied; and management practices.

2.1 Land base inventory

Land base information used in this analysis camein
the form of a computer file compiled by the

B.C. Forest Service, Resources Inventory Branch in
1994. Additional land base information was added
to this file by the Nelson Regional Land Information
Management section and the Columbia Forest
District office. Thesefiles contain a considerable
amount of information on the forest land in the
Golden analysis area including general geographic
location, area, nature of forest cover (such as
presence or absence of trees, species, number of
trees, age, and timber volume), and other notable
characteristics such as environmental sensitivity and
physical accessibility (operability). Stand
characteristics such as tree height, stocking* and age
have been projected to 1996. Also, the file has been
updated to account for timber harvesting up to
January 1, 1994.

Theinventory file represents the land base for
the entire Golden analysis area as described above
in, Section 1, "Description of the Golden Timber
Supply Area." This includes information on land
that does not contain forest, and other areas where
timber harvesting is not expected to occur.
Examples are land set aside for parks, areas needed
to protect wildlife habitat, and areas in power lines,

Stocking

The proportion of an area occupied by trees,
measured by the degree to which the crowns of
adjacent trees touch, and the number of trees per
hectare.

Biodiversity

The diversity of plants, animals and other living
organismsin all their forms and levels of
organization, and includes the diversity of genes,
species and ecosystems, as well as the evolutionary
and functional processes that link them.

highways, or town sites. A description of these areas
specific to the Golden TSA is provided below. These
types of areas do not contribute to the timber supply of
the Golden TSA but the forested areas do contribute to
meseting seral-stage targets for biodiversity* objectives.
Before assessing timber supply these non-contributing
aress are identified and separated from the land base
which represents the timber harvesting land base*.
When deriving this datafile, careis taken to make only
a single separation for areas with more than one
characteristic that would make it unavailable for
harvesting (for example, where a park areais aso
suitable for wildlife habitat).

Identifying areas as not contributing to timber
supply does not mean the areais also removed from the
Golden analysisarea. The B.C. Forest Service still
manages the entire area of the TSA (except for
designated areas under the jurisdiction of other
agencies) as a land unit that contributes a mix of timber
and non-timber values. Thetimber supply is managed
within this integrated resource context, and the analysis
described herein is consistent with this philosophy.

This section describes the types of areas not
contributing to the timber harvesting land base. Use of
the term timber harvesting land base in this report does
not mean the area is open to unrestricted logging.
Rather, it implies that forests in the area contain timber
of sufficient economic value — and sites of adequate
environmental resilience — to accommodate timber
harvesting with due care for other resources.

Timber harvesting land base

The portion of the total land area of a management
unit considered to contribute to, and be available
for, long-term timber supply. The harvesting land
base is defined by separating non-contributing areas
from the total land base according to specified
management assumptions.




2 Information Preparation for the Timber Supply Analysis

For the Golden TSA, the following types of
areas were considered not to contribute to the timber
harvesting land base.

non-Crown area — areas not managed directly
by the B.C. Forest Service.

non-productive areas — areas not occupied by
productive forest cover (e.g., rock, swamp,
alpine areas and water bodies).

non-commercial cover areas — areas occupied
by non-commercial tree or brush species.

streamside bufferg/riparian areas — areas
assumed to be unavailable for timber harvesting
to account for protection for riparian* and
stream ecosystems.

environmentally sensitive areas® — portions of
the areas having environmental sensitivity
concerns are not available for timber harvesting.

inoperable areas* — areas classified as
unavailable for harvest for terrain-related or
economic reasons. Characteristics used to
define operability* include slope, topography
(e.g., presence of gullies or exposed rock),
difficulty of road access, soil stability, eevation
and timber quality.

low timber productivity areas — areas occupied
by forest stands with low timber-growing
potential.

Riparian area

Areas of land adjacent to wetlands or bodies of
water such as swamps, streams, rivers or lakes.
Environmentally sensitive areas

Areas with significant non-timber values or fragile
or unstable soils, or where there are impediments to
establishing a new tree crop, or timber harvesting
may cause avalanches.

problem forest types — areas covered by timber
stands that are physically operable and have
adequate productivity, but are not yet currently
utilized or have marginal merchantability.

deciduous stands — areas covered by
predominantly deciduous species are not currently
utilized.

existing roads, trails and landings — areas of forest
land that have been removed from timber
production due to access development and
harvesting to date.

stand-level biodiversity — patches of standing
timber larger than two hectares are maintained
within harvested areas to provide for the
maintenance of stand structure over time.

futureroads, trails, and landings - future losses of
productive forest land to development. These areas
areinitially included in the timber harvesting land
base, and are subsequently removed as part of the
first harvest.

A more detailed description of these categories,
including specific criteriafor removal islocated in
Appendix A, "Description of Data Inputs and
Assumptions for the Timber Supply Analysis." Table 3
summarizes the areas in each category, and shows the
area of the timber harvesting land base.

Inoperable areas

Areas defined as unavailable for harvest for terrain-
related or economic reasons. Characteristics used
in defining inoperability include slope, topography
(e.g., the presence of gullies or exposed rock),
difficulty of road access, soil stability, elevation and
timber quality. Operability can change over time as
a function of changing harvesting technology and
€conomics.

Operability

A classification of the availability of an area for
timber harvesting. Operability is determined using
the terrain characteristics of the area as well asthe
quality and quantity of timber on the area.
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Table 3. Timber harvesting land base for the Golden TSA
Per cent  Per cent of
Classification Area (hectares) of total productive
area forest area
Total Golden analysis area 1160 460.8 100.0
Federal parks —219813.0 18.9
Provincial parks (> 100 hectares) — 47 295.7 4.1
Golden TSA total 893 352.1 77.0
Non-Crown land — 26 098.3 2.2
Non-productive — 571 456.6 49.2
Total productive forest managed by the Forest 295 797.3 25.5 100
Service (Crown forest)
Reductions to Crown forest:
Non-commercial cover (brush) 2089.9 0.2 0.7
Inoperable 82 458.7 7.1 27.9
Environmentally sensitive 9981.7 0.9 3.4
Deciduous stands 10 629.4 0.9 3.6
Low timber productivity 21143 0.2 0.7
Problem forest types 12554 0.1 0.4
Existing roads 5314.7 0.5 1.8
Riparian 7 166.8 0.6 2.4
Stand-level biodiversity 8171.2 0.7 2.8
Total current reductions® —-129182.1 111 43.7
Current timber harvesting land base 166 615.2 14.4 56.3
(includes 15 072.7 hectares not satisfactorily restocked
(NSR)* land)®
Future reductions
Future roads 8522.0 0.7 29
Long-term timber harvesting land base 158 093.2 13.6 53.4

(@ Reductionswere performed in the order listed in thetable.
(b) NSRincludes: current NSR and backlog NSR.
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Not satisfactorily restocked (NSR)

An area not covered by a sufficient number of tree
stems of desirable species. Stocking standards are
set by the B.C. Forest Service. If the expected
regeneration delay (the period of time between
harvesting and the date by which an area is
occupied by a specified minimum number of
acceptable well-spaced trees) has not elapsed, the
land is defined as current NSR. If the expected
delay has elapsed, the land is classified as backlog

NSR.
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In order to complete the timber supply analysis
all forested land within the analysis area that
contributes to the various requirementsin the
analysis must beincluded in the analysis land base.
For example biodiversity requirements are met from
all forested land thus for the Golden TSA the

Table 4. Golden analysis area, forested portion

forested portion of the parks and the forested areas
separated as not contributing to the timber harvesting
land base must be included in the analysis mode
information. Table 4 shows the total forested land base
that isincluded in the Golden analysis area.

Classification

Area
(hectares)

Total productive forest managed by the Forest Service
(Crown forest)

Forested portion of parks (for analysis of biodiversity
contribution only)

Forested portion of the Golden analysis area

295797.3

+156 059.3

451 856.6

11
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Figure 2 represents both the Golden analysis
area, and the forested area. As discussed above, the
Golden analysis area includes parks (as does the
forested area) that are outside of the Golden TSA.
The Golden analysis area chart shows that about
61% of the areais classified as either non-forest,
non-productive forest (i.e., having very few trees) or
non—crown land. The forested area chart details
the categories of forest land and shows that about
63% of theforest land in the Golden analysis areais
not considered part of the timber harvesting land
base. Of this, about 18% is considered to be

Golden analysis area

forested area
(39%)

non-forest/
non-

productive/

non-Crown
(61%)

physically or economically inoperable at thistime. An
additional 4% is identified as low timber productivity,
problem forest types (PFT), deciduous stands and
non-commercial cover. Approximatdy 1% of the
productive forest is unavailable for harvesting due to
existing roads, and 6% of the productive forest is
excluded from timber harvesting due to

stand-level biodiversity, riparian areas and
environmental sensitivity (ESA). About 37% of the
Golden analysis area forest is considered available for
timber harvesting.

forested area

current timber
harvesting land
base (36.9%)

forested park
(34.5%)

stand level

biodiversity (1.8% riparian (1.6%)
existing roads —/ PFT (0.3%)
(1.2%)

low site (0-5%Hciduous (2.4%)
ESA (2.2% inoperable

non-commercial [ (18.2%)

(0.5%)

Figure2.  Composition of the total and productive forest land bases — Golden analysis area, 1998.
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Figure 3a shows the current composition of the factors such as riparian management or environmental
Golden timber harvesting land base by dominant tree sensitivity, (see Table 1 for a completelist). The
species and the area removed from the timber inoperable forest refers to forested area within the
harvesting land base grouped into two additional Golden analysis area which were deemed inoperable due
categories. The'operable excluded refers to that to accessibility, economics, etc. These two categories
portion of the Golden analysis area which is make up 63% of the Golden analysis area. The timber
physically and economically operable but was harvesting land base is comprised of the other 37% of
removed from contributing to harvest due to other the area.

area ('000s hectares)

250 T
49.0%
O older than minimum harvestable age
200 - B younger than minimum harvestable age
150 -
100 -
14.5% 14.1%
50 8.0% 8.1%
— ; —
N — —
cedar fir hemlock pine spruce operable inoperable
excluded forest

dominant species

Figure3a. Area by dominant tree species— Golden analysis area, 1998.
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Figure 3b shows the current composition of the
timber harvesting land base by dominant tree
species. Spruce stands dominate about 39% of this

area ('000s hectares)
70 7
O older than minimum harvestable age

60 - B younger than minimum harvestable age

50 1
40 21.7%
30
20 1 9.5%

10 7

cedar fir

hemlock pine

area. Douglas-fir and lodgepole make up about 22% of
the timber harvesting land base each.

39.4%

22.0%

7.4%

spruce

dominant species

Figure3b. Area by dominant tree species — Golden timber harvesting land base, 1998.

Figures 3a and 3b also show the proportion of
area in each species that is either younger or older
than the minimum harvestable age (see Appendix A,
"Description of Data Inputs and Assumptions for the
Timber Supply Analysis’ for details on the minimum
harvestable age for each species). In the timber
harvesting land base (Figure 3b), about 51% of
stands are at or above the minimum harvestable age.
Thereis significant variation around this proportion
for each of the species groupings: 72% of hemlock
stands, 67% of cedar stands, 54% of spruce stands,
42% of Douglas-fir stands and 41% of lodgepole
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pine stands are currently older than the minimum
harvestable age.

In the Golden TSA, it appears that harvesting has
been concentrated more in spruce, Douglas-fir and
lodgepole pine stands. However, lodgepole pine-
dominated ecosystems are susceptible to naturally-
occurring fire and in this case the larger proportion of
younger area of lodgepole pineforest is partly dueto
fire history. In addition, most harvested areas are
planted with pine and/or spruce which increases the
proportion of area occupied by younger pine and spruce
stands.



2 Information Preparation for the Timber Supply Analysis

Figure 4 provides an overview of the distribution classified according to siteindex ranges which are

of site productivity within the timber harvesting further explained in Appendix A, "Description of Data
land base, and the area in each class that is above Inputs and Assumptions for the Timber Supply

and below the minimum harvestable age. Morethan Analysis," Table A-2. — Definition of analysis units.
one-half (56%) of the sitesin the timber harvesting Sites classified as having low productivity are excluded
land base are classified as having good or medium 1 from the timber harvesting land base. Past disturbances
productivity, and 27% have poor productivity. The appear to have been spread across all site productivity
medium 1 and medium 2 classifications exist in the classes.

spruce and pine analysis units*. Sites were

area ('000s hectares)
60 7

O above minimum harvestable age

50 - B below minimum harvestable age

40

30

20 1

10 1

good medium 1 medium 2 poor

site productivity class

Figure4.  Area by site productivity class — Golden timber harvesting land base, 1998.

Analysis unit

The basic building blocks around which inventory
data and other information are assembled for usein
forest planning models. Analysis units represent the
general level of aggregation, or detail, at which the
growth and yield volume curves are created. They
are normally defined by tree species and site
qualities, but may also be defined to incorporate
specific geographic areas or areas under a similar
set of management practices.
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2 Information Preparation for the Timber Supply Analysis

Figure 5 shows the current age composition of
forested stands in the Golden analysis area. Within
the timber harvesting land base, a substantial
portion (34%) of stands are older than 140 years —
with about 13% being greater than 250 years. The
timber harvesting land base also has about 31% of
stands that are 30 years or younger, 29% are

area ('000s hectares)
80 7

Oinoperable forest

o
70 1 operable excluded

B timber harvesting land base
60
50
40

30 7

20 1 |

10

0 50 100 150

between 31 and 100 years old, and 6% are between 101
and 140 years of age. Almost 56% of the stands in the
timber harvesting land base are at or above the
minimum harvestable age applicable to the stand, and a
large portion of the area presently occupied by stands
between the ages of 60 and 100 years will reach
minimum harvestable age in the short term.

200 250 300 360

stand age in 10-year classes

Figure5.  Current age class composition — Golden analysis area, 1998.

The age class distribution of forested stands
excluded from the timber harvesting land base also
affect timber supply. In the case of the Golden
analysis area, a significant portion of the total land
base is covered by these stands which, although they
do not contribute timber volume to the harvest
forecasts, do contribute to old and mature plus old
seral targets for biodiversity and wildlife habitat.
Thus, the area outside the timber harvesting land
base which contributes to meeting non-timber
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management objectives can affect the pattern and extent
of harvesting within the Golden TSA. In the inoperable
forest, 24% of the areais greater than 250 years, and
64% is greater than 140 years. Only 3% of

inoperable stands and 16% of operable non-contributing
stands are 30 years or younger. Inthe analysis, most
of the biodiversity— seral stage requirements (old and
mature plus old) within the Golden analysis area are
met by the area in the inoperable forest and operable
excluded stands.



2 Information Preparation for the Timber Supply Analysis

As noted above the area of forested stands Almost 75% of areain all Engleman spruce/subalpine
excluded from the timber harvesting land base also fir (ESSF) zones are in the inoperable and
affects the timber supply. Figure 6 shows that all non-contributing categories. Inthe ICHmMw1, the
biogeoclimatic zones except the interior cedar largest biogeoclimatic variant, only 35% of the area is
hemlock (ICH) have at least 50% of their areain in the inoperable and non-contributing categories.

ether the inoperable or non-contributing stands.

area ('000s hectares)

120 T

100 T

80 1

60

40 T

20 7

Figure 6.

Oinoperable forest
Boperable excluded

Btimber harvesting land base

j-

- H I I—Il

AT ESSFdk

Distribution of

ESSFvc ESSFwc2 ESSFwc4 ESSFwm ICHmkl ICHmwl ICHwkl IDFdm2 MS dk
biogeoclimatic classification

area by biogeoclimatic units — Golden analysis area, 1998.
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2 Information Preparation for the Timber Supply Analysis

2.2 Timber growth and yield

Timber growth and yidd refers to the prediction of
the growth and development of forest stands over
time. Forest stands have many characteristics that
change over time (e.g., number of trees per areg, tree
diameter, tree height, species composition). Since
timber supply analysis concentrates on
timber volumes available over time, the most
relevant measure for this analysis is volume per area
(in B.C., cubic metres per hectare). An estimate of
timber volumein a stand assumes a specific
utilization levd, or set of dimensions, that establish
the minimum tree and log sizes that must be
removed from a site. Utilization levels used in
estimating timber volumes specify minimum
diameters both near the base and the top of atree.
Two growth and yidd models were used to
estimate timber volumes for the Golden analysis
area. Thevariable density yield prediction (VDYP)
model developed by the B.C. Forest Service,
Resources Inventory Branch, was used for
estimating volumes in existing stands. Thetable
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interpolation program for stand yidds (TIPSY),
developed by the B.C. Forest Service, Research Branch
was used to estimate volumes for the managed stands.
All stands harvested or regenerated over the last

20 years, and those that will be harvested in the future
are assumed to grow according to managed

stand volume estimates from TIPSY.

Volume estimation and prediction is subject to a
fair amount of uncertainty dueto uncertainty in
inventories which form the basis for estimating site
productivity, and to limited experience with second
growth in British Columbia. Sensitivity analyses
described in Section 5, "Timber Supply Sensitivity
Analyses," address the possibility that actual
timber volumes may be different from estimates used in
this analysis.

Based on timber volume estimates* the current
timber inventory on the timber harvesting land base
is approximately 32.4 million cubic metres. About
28.7 million cubic metres, or 88%, of thetotal, are
currently merchantable; that is, older than the minimum
harvestable age.

Volume estimate (yield projections)

Estimates of yields from forest stands over time.
Yield projections can be devel oped for stand volume,
stand diameter or specific products, and for
empirical (average stocking), normal (optimal
stocking) or managed stands. Yield projections can
be based on a number of mensurational approaches
and procedures, including the use of site index
curves and generalized growth models.




2 Information Preparation for the Timber Supply Analysis

2.3 Management practices

Timber supply depends directly on how the forest is
managed for both timber and non-timber values.
Therefore, levels of management activity must be
defined for the timber supply analysis process. The
focus of the timber supply review is to assess timber
supply based on current management practices as
implemented in plans for the area.  Staff in the
Columbia Forest District provided descriptions for
the following management practices:

Silviculture practices — reforestation activities
required to establish free-growing* stands of
acceptable tree species.

Forest health and unsalvaged losses* — average
annual unsalvaged losses to natural forces such
asfire, insects and wind are expected to average
24 700 cubic metres per year. This amount has
been subtracted from all harvest forecasts shown
in this report.

Utilization levels — minimum sizes of trees, and
logs to be removed during harvesting.

Minimum harvestable ages — thetime it takes
for stands to grow to a merchantable condition.
Minimum harvestable ages for this analysis
were set based on the age at which stands reach
a minimum merchantable volume, a minimum
diameter; the culmination age*; and professional
judgment. The minimum harvestable age
defines the youngest age at which a stand can be

harvested in the analysis. Actual harvest age may
be greater but not less than the minimum, and will
depend on ages of other stands, forest cover
objectives* and overall timber harvest targets.

Cutblock adjacency* and green-up* — in the
Golden TSA, approval of harvesting activities is
contingent on previously harvested stands reaching
adesired condition, or green-up height, before
adjacent stands may be harvested. Furthermore, the
area in the timber harvesting land base that does not
meet green-up conditions cannot exceed 15% in the
visual quality management zones, and 25% in the
caribou, watersheds*, ungulate winter range, and
integrated resource management zones. The
purpose of the cutblock adjacency guiddinesisto
prevent timber harvesting from becoming overly
concentrated in an area at any time. These
guiddlines are the analytical equivalent for between
block adjacency and hydrologic recovery
reguirements.

Theintegrated resources management (IRM) zone
consists of areas not occupied by one of the other
resource emphasis zones. The IRM zone consists
of 83 542 hectares (50.1%) of the timber harvesting
land base, and 111 397 hectares (48.3%) of the
operableland base. IRM guiddines require that at
most 25% (by landscape unit ) of the IRM area can
beless that 2 metres tall.

Free-growing

An established seedling of an acceptable
commercial speciesthat isfreefrom
growth-inhibiting brush, weed and excessive tree
competition.

Unsalvaged losses

The volume of timber killed or damaged annually by
natural causes (e.g., fire, wind, insects and disease)
and not harvested.

Cutblock adjacency

The desired spatial relationship among cutblocks as
specified in integrated resour ce management
guidelines. This can be approximated by specifying
the maximum allowabl e proportion of a forested
landscape that does not meet green-up requirements.
Green-up

The time needed after harvesting for a stand of trees
to reach a desired condition (e.g., height) to ensure
maintenance of water quality, wildlife habitat, soil
stability or aesthetics.

Watershed

An area drained by a streamor river. Alarge
watershed may contain several smaller watersheds.
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Information Preparation for the Timber Supply Analysis

Management for caribou habitat — maintenance
of specific caribou habitat typesisrequired in
the Golden analysis area. The caribou area is
divided by biogeoclimatic zone to distribute
harvest and provide habitat in both
biogeoclimatic zones. Caribou habitat areas in
the ESSF biogeoclimatic zone cover

6121 hectares of the operable land base, which
includes 4313 hectares in the timber harvesting
land base (forest cover requirements are placed
on the operable land base which includes the
timber harvesting land base and the operable
excluded land base). Caribou habitat in the ICH
biogeoclimatic zone covers 25 939 hectares
(11.2%) of the operable land base, this includes
19 797 hectares (11.9%) of the timber
harvesting land base. Inall caribou habitat
aress, at least 40% of the operable land base
must be covered by stands older than 140 years,
and at least 10% of the operable area must be
covered by stands older than 250 years.

Management for visual quality — maintaining
visual quality requires that visible evidence of
harvesting be kept within limits in some areas of
the Golden TSA. All visually sensitiveareas in
the Golden analysis area are assigned a visual
quality objective*(VQO) of partial retention*.
The VQO area, which occupies

21 343 hectares (12.8%) of the timber
harvesting land base also occupies

29 194 hectares (12.7%) of the operable land
base. In these areas, harvesting may be
noticeable, but not dominant. At most 15% of

Visual quality objective (VQO)

Defines a level of acceptable landscape alteration
resulting from timber harvesting and other activities.
A number of visual quality classes have been defined
on the basis of the maximum amount of alteration
permitted.

the visually sensitive areas within a landscape unit
may be covered by stands less than 6 metres tall
(the visual green-up).

Management of domestic watersheds —
maintaining forest cover to maintain water quality
and quantity, and to prevent erosion. In total,
domestic watersheds cover 3899 hectares (2.3%) of
the timber harvesting land base, and

8952 hectares (3.9%) of the operable land base. At
most 25% of each domestic watershed area may be
covered by stands less than 6 metres tall.

Management of ungulate winter range —
maintaining suitable cover for winter travel.
Ungulate winter range comprises 44 895 hectares
(26.9%) of thetimber harvesting land base, and
23 314 hectares (36.6%) of the operable land base.
At most 25% of the ungulate winter range (by
landscape unit) area may be covered by stands less
than 2 metres tall. Furthermore, 40% of the
operable area is to remain in stands greater than
100 years.

The caribou, ungulate winter range, VQO, and
domestic watersheds resource emphasis areas
overlap in many places. Thus there may be more
than one forest cover requirements applied to an
areawithin the TSA. In the cases wherethe area
must meet several requirements the analysis was
designed to ensure that all requirements are met.

Partial retention VQO

Alterations are visible but not conspicuous. Up to
15% of the area can be visibly altered by harvesting
activity (see Visual quality objective).
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Landscape-levd biodiversity* — to maintain
biological diversity throughout a landscape
unit*, requirements are placed on the amount of
area in the landscape unit that must be covered
by stands with both old forest and 'mature plus
old' forest characteristics. In the Golden
analysis area, within each landscape unit —
biogeoclimatic zone-subzone-variant
combination, a proportion of the forested area
must be covered by stands older than either 140
or 250 years for old-seral stage requirement and
a portion greater than 100 or 120 years for the
mature plus old requirement. See Appendix A,

Landscape-level biodiversity

Maintenance of biodiversity can occur at a variety
of levels. The Forest Practices Code Biodiversity
Guidebook applies to the landscape level and the
stand level.

"Description of Data Inputs and Assumptions for
the Timber Supply Analysis," for a more complete
discussion of landscape-leve biodiversity also refer
back to Figure 6 for the land base associated with
each biogeoclimatic zone-subzone-variant.

More detailed descriptions of all of these
management practices and the assumptions used to
assess their impacts on timber supply are included in
Appendix A, "Description of Data Inputs and
Assumptions for the Timber Supply Analysis."

Landscape unit

A landscape unit provides an appropriately sized (up
to 100 000 hectares) planning unit for application of
landscape-level biodiversity objectives.
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2 Information Preparation for the Timber Supply Analysis

Figure 7 displays the composition of the timber of management emphasis areas and details on the area
harvesting land base according to management associated with each can be found in Appendix A
emphasis (or management zone). The percentages "Description of Data Inputs and Assumptions for the

total to more than 100% due to the overlap between Timber Supply Analysis."
resource emphasis areas. Information on the overlap

IRM
50.1%
ungulate winter
range 26.9%
domestic

watershed 2.3%
VQO partial
retention 12.8%

Caribou ICH 11.9%

Caribou
ESSF 2.6%

Figure7.  Forest management zones — Golden timber harvesting land base, 1998.
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3 Timber Supply Analysis Methods

The purpose of this analysis is to examine both the
short- and long-term timber harvesting opportunities
in the Golden analysis areg, in light of current forest
management practices. A timber supply computer
simulation model developed by the
B.C. Forest Servicewas used to aid in the
assessment. A timber supply mode, as distinct from
agrowth and yield modd, assists the timber supply
analyst in determining how a whole forest (collection
of stands) could be managed to obtain a harvest
forecast (supply of timber over time). The
simulation modd uses information about the timber
harvesting land base, timber volumes, and the
management regime to represent how trees grow and
are harvested over a period of up to 400 years.
Generally, only theresults for thefirst 250 years are
shown graphically in this report because the
projected harvest remains constant after that time.
Similar to other modeds, the B.C. Forest Service
model assumes that trees grow according to assigned
yied projections and are harvested according to
ether avolume target or a specified objective set by
the analyst, such as harvest volume maximization.
The Forest Service modd also allows the use of
forest cover guideines that specify the desired age
composition of theforest. These guiddines can be
used to examine the effects of cutblock adjacency

and green-up prescriptions. For example, guiddines
might specify that no more than some maximum
percentage of the forest can be younger than a specified
green-up age, or that some minimum percentage of the
forest must bein older age classes to provide wildlife
habitat. The B.C. Forest Service simulation mode
facilitates examination of the effects of such guiddines
on timber supply.

Thistype of analysisis used to determine the timber
supply implications of a particular timber harvesting
regime. Theresults of the analysis are especially
important in determining allowable cuts that will not
restrict options of future resource managers, and that
will assist local B.C. Forest Service staff to administer
their programs according to relevant guiddines and
principles. However, the results of the analysis are not
meant to be taken as recommendations of any
particular AAC.

The main results of the analysis are forecasts of
potential timber harvests and timber inventory changes
(ages and volumes) over time. Although this
information gives fidd staff only very limited guidance
in the design of operational activities such as harvesting
block location and silviculture planning, it does help
ensure that the timber harvest level supports rather than
hinders sustainable forest management in the field.
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4 Results

This section presents results of the timber supply
analysis for the Golden analysis area. Theanalysis
uses a recent assessment of current forest
management, the land available for timber
harvesting, and timber yields as described in

Section 2, "Information Preparation for the Timber
Supply Analysis." Theseresults will bereferred to
as the base case because they form the basis for
comparison when assessing the effects of uncertainty
on timber supply. Because forest management is
inherently a long-term venture, uncertainty
surrounds much of the information important in
determining timber supply. This uncertainty will be
discussed in Section 5, "Timber Supply Sensitivity
Analyses." However, it isimportant to keep in mind
that the base case provides only a part of the

timber supply picture for the Golden analysis areg,

and should not be viewed in isolation of the sensitivity
analysis.

4.1 Base case harvest forecast

Harvest forecast

The flow of potential timber harvests over time. A
harvest forecast is usually a measure of the
maximum timber supply that can be realized, over
time, for a specified land base and set of
management assumptions. It isaresult of forest
planning models and is affected by the size and
productivity of the land base, the current growing
stock, and management objectives, constraints and
assumptions.
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Figure 8 shows the base case harvest forecast* for the
Golden analysis area. The current allowable annual
harvest level of 535 000 cubic metres (540 000 minus
5000 cubic metres for woodlots) can be maintained for
two decades, without causing timber supply shortages
inthefuture. Thisisfollowed by a downward step of
10%, followed by a 7% reduction to the long-term
harvest level* of 446 000 cubic metres per year, which
is reached in decade 4.

Long-term harvest level

A harvest level that can be maintained indefinitely
given a particular forest management regime (which
defines the timber harvesting land base and includes
objectives and guidelines for non-timber values) and
estimates of timber growth and yield.
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harvest ('000s m3/year)
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Figure 8.

Unsalvaged losses to natural forces such as
insects, fire, small mammals, and disease are
estimated to be 24 700 cubic metres per year for the
entire 250-year horizon, and have been subtracted
from all harvest forecasts shown in this report.

Several criteria are used to define the harvest
flow used in the base case harvest forecast. The
first was to maintain the current harvest level for the
Golden TSA (535 000 cubic metres per year) for as
long as possible without causing substantial
timber supply shortagesin the future. Harvest levels
must decrease to the long-term harvest leve in the
base case because in the short term, harvesting takes
place in older forests which have accumulated high
timber volumes by growing for along time.
However, future harvesting on the same sites will

Base case harvest forecast for the Golden TSA, 1998.

take place in second-growth forests at younger ages,
yidding lower volumes per hectare.

A second criterion was to manage the transition
from the current harvest levd to the long-term harvest
leve, at areasonablerate of decline. Thisrated decline
is mainly dependent on the transition from harvesting
existing stands to harvesting regenerated, managed
stands. As discussed, declines of 10% and 7% per
decade were necessary to enable the current harvest
level to be maintained for the maximum amount of time
and to prevent harvest levels from declining below the
long-term harvest level. As shown in Figure9, the
merchantable timber volume reaches a minimum of
approximately 14 million cubic metres in decade 17.
These basic criteria were applied when generating all
harvest forecasts in this report.
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4 Results

Thelong-term harvest level is defined as the
harvest rate that will maintain the total timber
growing stock* at ardatively even levd in
perpetuity (Figure9). A constant growing stock
serves as an indicator that a particular harvest leve
can be sustained over thelong term. Conversdy, a
declining growing stock would signify that the
long-term harvest leve is above the productive
capability of theland. Thetotal growing stock on
the timber harvesting land base declines rapidly over
the next 7 decades as the existing mature stands are
removed and replaced with younger stands.
However, once harvesting occurs predominantly in
younger managed stands, the growing stock
stabilizes at approximatdy 24 million cubic metres.

For the most part, forest cover requirements* for
landscape-level biodiversity do not limit the

volume (millions m3)
35 1

long-term harvest level, since forested stands outside the
timber harvesting land base are projected to bein a
condition to meet all of the requirements for old and
mature plus old seral stagesin thelong term. Similarly,
medium- term harvest levels and the timing of the
decline to the long-term harvest level are not
particularly limited by these forest cover requirements
because older stands are abundant in the medium term.
Rather, harvest levels are limited mainly by the amount
of timber of a harvestable age and by the maximum
amount of disturbance allowed in the partial retention
VQO zone, the ungulate winter range, domestic
watersheds, caribou habitat zones and the integrated
resource management zones.

total growing stock

_———
—
— ——
——

merchantable growing stock
(older than minimum harvestable age)

10
5
0
1 3 5 7 9 11 13 15 17 19 21 23 25
decades from now
Figure9.  Changesin timber growing stock over time — Golden base case, 1998.
Forest cover requirements
Soecify desired distributions of areas by age or size
class groupings. These objectives can be used to
reflect desired conditions for wildlife, watershed
_ protection, visual quality and other integrated
Growing stock resour ce management objectives. General

The volume estimate for all standing timber, of all
ages, at a particular time.
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adjacency and green-up guidelines are also
specified using forest cover objectives (see Cutblock
adjacency and Green-up period).
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It isimportant to note, that the current harvest
profile (the types and ages of stands harvested) can
only be maintained for a maximum of 20 years. The
analysis indicates that if this profileis harvested for
more than 20 years, there will be significant
shortfallsin timber supply inthelong term. In
addition, continued harvesting of this specific profile
could result in further reductions in short-term
timber supply than is shown in several of the
following sensitivity analyses.

Other harvest flow patterns are possible, for
example, with different lengths of time at the current
levd, different rates of decling, and a different initial
harvest level. Some alternatives are described in
Section 5.1, "Alternative harvest flows over time."

The average growth rate projected from
managed second-growth stands is about 2.56 cubic
metres per hectare per year, about 26% more than
the 2.0 cubic metres per hectare per year projected

for existing stands. This volumeincreaseis aresult of
stocking levels being controlled to ensure full site
occupancy while avoiding over-stocking that would
cause severe competition among trees. While the full
benefit of improved management will not occur until
most second-growth stands become available for
harvesting, in 50 to 170 years from now, such
management does allow maintenance of higher harvests
in the medium term.

Thelong-term harvest level is below the theoretical
maximum productive capacity of the timber harvesting
land base of approximately 508 000 cubic metres.
Theoretically, it is only possible to harvest at this level
if all stands are harvested exactly at their age of
maximum production. However because of forest

cover requirements, the desire for a stable harvest flow
over timeand as it is almost impossible to schedule
every stand for harvest at a particular age, it is not
possible to meet the theoretical maximum harvest leve.
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4 Results

4.2 Area, average volume, and amount of area harvested is projected to range from a
average age harvested minimum of 1296 hectares per year in decade 4, to a
maximum of approximately 1645 hectares per year in
Figure 10 shows how the annual area harvested decade 15. The area harvested is projected to fluctuate
would change over the next 250 years if the dlightly because the harvest comes from stands of
base case harvest forecast werefollowed. The different quality and ages over time.

average area harvested (hectares/year)
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400 T
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1 3 5 7 9 11 13 15 17 19 21 23 25

decades from now

Figure 10. Area harvested over time — Golden TSA base case, 1998.
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Figure 11 shows the average timber volume per
hectare harvested. The average harvested volume
ranges from a maximum of 400 cubic metres per
hectare in decade 1, to a minimum of 295 cubic
metres per hectarein decade 10. A comparison of
Figure 11 to the area harvested in Figure 10, shows

average volume harvested (m3/hectare)
500 T

400 T

300 T

200

100

that the average volume per hectare harvested is high
when the amount of area harvested is low, and low
when the amount of area harvested is high. This
relationship is expected since the objective isto
maintain a steady volume harvested per decade rather
than a steady area harvested per decade.

0 5 10

15 20 25

decades from now

Figure11. Average volume per hectare harvested over time — Golden TSA base case, 1998.

After 5 to 6 decades, thefirst regenerated
managed stands become available for harvest, and
the amount of area harvested is projected to increase
because these young stands have a lower average
volume per hectare at harvest. The average
harvested volume per hectare is projected to reach its
minimum, and the average harvested area closetoits
maximum, in decade 7 because almost no
high volume older stands are available for harvest

within the timber harvesting land base, and the harvest
comes almost exclusively from lower volume,
regenerated stands that have just reached their minimum
harvestable ages. Furthermore, most of the regenerated
stands harvested during this period occupy poor-quality
sites. After decade 7, more regenerated stands on
higher-quality sites are available for harvest resulting in
an increase in the average volume per hectare harvested.
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4 Results

Figure 12 tracks the change in the average age
at which stands are harvested under the base case
harvest forecast. Average harvested ages decline
over the next 60 years from an initial average of
280 yearsto 102 years. During this period, few
stands are harvested at the minimum harvestable age
since there is an abundance of older stands available
for harvest, and because older stands are given

average age (years)
300 7

250 7

200

150

100

50 T

priority for harvest in the analysis. From decade 6
onward, most of the stands harvested are regenerated
stands that have only recently reached minimum
harvestable ages, which ranges from 60 to 170 years
depending on species and site productivity. The
average harvested age from decade 6 to decade 25 is
about 107 years.

0 5 10

15 20 25

decades from now

Figure 12. Average harvested age over time — Golden TSA base case, 1998.
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4.3 Age class composition over
time

The charts in Figure 13 show how the age
composition of the productive forest within the
Golden TSA land base would change over the next
200 years under the base case harvest forecast.
Currently, just over one-half of the timber
harvesting land base (51%) consists of stands at or
above minimum harvestable age. The productive
forest land base also contains stands which are
forested but have been excluded from the timber
harvesting land base ("inoperable" and operable but
non-contributing stands). While these operable
excluded and inoperable stands range significantly in
age, alarge portion of these stands have older forest
characteristics or can meet biodiversity and
habitat criteria so that initially, very little of the

timber harvesting land base must be retained to satisfy
these values.

After 50 years, much less of the timber harvesting
land baseis covered by older forests, and after thefirst
4 decades the inoperable stands meet most wildlife
habitat requirements and most landscape-level
biodiversity requirements for the analysis area.

After 100 years the timber harvesting land baseis
almost evenly distributed between 10 and 120 years and
very little older forest remains in the timber harvesting
land base. At 200 years in the future, the projected
age class distribution is somewhat less even because the
harvesting of poor productivity stands varies from
decade to decade, thus changing the amount of area that
is harvested in order to achieve the base case harvest
level. By the end of the 250-year planning horizon, all
of the inoperable areas are older than 240 years, and the
timber harvesting land base is once again characterized
by areatively even-age class distribution.
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Figure 13. Changesin age composition on productive forest land base over time — Golden TSA base case, 1998.
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(concluded).
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The best available information on forest inventories
and management practices is used to analyse the
timber supply implications of continuing with
current management. However, forest management
is a complicated and ever-changing endeavor that
must account for diverse and changing human
values, the dynamics of complex ecosystems, and
fluctuating and uncertain economic factors. Aswell,
forests grow quite slowly in terms of human time
spans, which means that decisions we make today
have not only short-term but also long-term effects.
In such a context, we cannot be certain that all data
accurately reflect the current state of all valuesin
the forest, how the forest will change, or how our
management activities will affect the forest.

One important way to deal with this uncertainty
isto revise plans and analyses frequently to ensure
they incorporate up-to-date information and
knowledge. Frequent planning and decision—making
can help minimize any negative effects that may
occur if decisions are based on inaccurate
information. Fregquent revision can also ensure that
opportunities that become apparent from new
information are not missed.

Another important way of dealing with
uncertainty is to assess how values of interest, for
example, timber supply, could changeif the
information used in the analysis is not accurate.
Sensitivity analysis is one way of evaluating how
uncertainty could affect analysis results, and
ultimately decision-making. Sensitivity analysis can
highlight that fairly small uncertainties about some
variables could have large effects on timber supply
projections, or conversdy that fairly large
inaccuracies in others could have negligible effects.
Also, sensitivity analysis could show that some

variables affect timber supply morein the short term
than in the long term, while others have the opposite
effect. Sengitivity analysis can highlight priorities for
collecting information for future analyses, and show
which variables, and associated uncertainties, have the
most significance for decisions. It can clarify whether
current best estimates provide safe bases for decisions,
or whether high uncertainty about important variables
means more conservative decisions may be wiser.

Some recognition of the potential effects of
uncertainty is important because every decision, either
implicitly or explicitly, incorporates an attitude towards
uncertainty. For instance, someone who feds that
existing information accurately reflects redlity is,
technically speaking, neutral to uncertainty, essentially
believing that any inaccuracies probably balance out.
Ignoring uncertainty isimplicitly neutral. If
maximizing timber supply were the goal, someone with
an optimistic attitude towards uncertainty would believe
that current information probably underestimates
timber supply, and that problems can be resolved
through human ingenuity and changes to practices. A
conservative position would be that current information
probably overestimates timber supply, and that
decisions should minimize the potential for future
timber supply shortages, or negative effects on other
values.

This report does not advocate any of these
positions. One of its goalsis to supply information to
assist people with different attitudes towards forest
management and uncertainty to provide input.

In this section, results of several sensitivity analyses
arediscussed. Theresults that are based on current
forest management assumptions* (shown in Figures 8 to
13) arereferred to as the base case.

Management assumptions

Approximations of management objectives,
priorities, constraints and other conditions needed
to represent forest management actions in a forest
planning model. These include, for example, the
criteria for determining the timber harvesting land
base, the specification of minimum harvestable ages,
utilization levels, integrated resource guidelines and
silviculture and pest management programs.
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5.1 Alternative harvest flows over
time

The base case harvest forecast shown in Figure 8
was defined using criteria discussed in Section 4.1,
"Base case harvest forecast,” including managing the
rate of decline in harvests from the current levd,
avoiding large and abrupt harvest shortfalls, and
maintaining a fairly constant growing stock leve
over thelong term. Thelast of these criteriais
linked to maintaining the productivity of forest land,
and is therefore an indicator of sustainability. The
other criteria are attempts to avoid both excessive
changes from decade-to-decade, and significant
timber shortages in the future either of which might
limit future options. However, there are many
possible harvest flows, with different decline rates,

harvest ('000s m3/year)
700

600 - highest initial level with 10% per decade decline

500 1

starting harvest levds, and potential trade-offs between
short- and long-term harvests.

Figures 14 to 16 compare harvest flow alternatives
to the base case.

Figure 14 illustrates three alternative harvest flows
including: the effects of maintaining the current AAC
for aslong as possible; the highest initial leve; and a
non-declining harvest. If theinitial harvest leve is hed
for aslong as possible the current harvest level can be
maintained for four decades. Thisis followed by a21%
drop to an interim harvest leve, which is lower than the
long-term harvest level. In decade 11 the harvest leve
rises to the base case long-term level. The harvest level
cannot be maintained longer than four decades dueto a
lack of merchantable stands for harvest and forest cover
reguirements.

non-declining harvest flow
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Figure 14. Alternative harvest flow patterns using base case data — Golden TSA, 1998.

Figure 14 also shows a harvest forecast with the
short-term harvest level maximized while not
allowing a drop below the long-term harvest leve
and maintaining a 10% per decade rate of decline.
Aninitial harvest leve of 575 000 cubic metres per
year, 40 000 cubic metres higher than the current

AAC, could be maintained for one decade before
declining to thelong term level. In addition, Figure 14
shows an alternative flow that starts at the highest rate
of harvest that can be achieved if no decreasesin the
timber supply are allowed over the planning horizon;
thisis commonly referred to as a non-declining
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forecast. When using this non-declining harvest
flow, it is possible to increase the long-term leved to
453 000 cubic metres. Thisis dueto reserving
harvest of some of the available short-term timber
supply until later in the forecast however, eventually

information on the maximum harvest available in each
decade. With the relative oldest first harvest rulein
place, in decade oneit is possible to harvest over

840 000 cubic metres and not violate any of the forest
cover requirements. This indicates a fair amount of

flexibility when operationally selecting stands for
harvest to fulfill the AAC. With arandom harvest age
rulein effect, about 750 000 cubic metres are available
in decade one. The general 'digibility' pattern isthe
same as that of the relative oldest first agerule. These
forecasts also identify 'problem’ decades such as the
large dip in decades 4 through 7. This shows that the
excess that appears to be available timber in decades 1
and 3 isrequired tofill in the harvest forecast during
decades 4 through 7. Thistrend is also evident in
several sengitivities later in this section.

the harvest level will drop to the same long-term
level asthat in the base case. Thiswill occur
sometime after the 250 year planning horizon shown
on the graph.

The above harvest flow alternatives all assume
harvesting of both the short- and long-term timber
supply at a maximum rate while causing no severe
timber supply disruptions, and meeting current
integrated management objectives. It would also be
possible to reduce harvests to less than the levels
shown here.

Figure 15 illustrates the results of runs where no
flow controls are applied . These forecasts provide
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Figure 15. Alternative harvest flow patterns using base case data: no harvest flow control — Golden TSA, 1998.
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5.2 Alternative harvest queue rules

It is possible to define different rules by which
stands are ordered, or queued for harvest in FSSIM.
These options allow us to change the profile of the
ages of the stands harvested. Figure 16
demonstrates the use of the available harvest queue
rules. In all cases, the harvest forecast maintains the
baseinitial harvest leve for two decades.

The base case uses the 'relative oldest first' rule.
Therdative oldest first rule prioritizes stands for
harvest that have the greatest difference between the
minimum harvest age and the stand age. Harvesting
using the random harvest age rule queues stands
between the minimum harvestable age and the oldest
agein arandom order. Using the random harvest
rule resultsin along-term harvest levd that is about
9% less than the base case. Thelong-term leve is
lower because the average age of stands harvested is
reduced, thus more area must be harvested to
achieve the desired volume this resultsin the
green-up requirements impacting the long-term
harvest level more than they do inthebase case. In
addition, the lower average harvest agesin the
long term are further away from culmination of

harvest ('000s m3/year)

mean annual increment age than in the base case which
also results in less volume being harvested overall.

The absolute oldest and the youngest first harvest
rules both queue all stands above the minimum
harvestable age simply by the stand age. The
long-term leve using the absolute oldest first harvest
ruleis 2% less than the base case. Thisis dueto the
fact that the relative oldest method maintains stands of
some species to ages older than in the base case, thus
when they are harvested these stands have built up
higher volumes. Thelong-term level using the youngest
first harvest ruleis 6.5% less than that of the base case.
Thisis dueto the fact that in many decades the
youngest first method on average harvests stands close
to the minimum harvestable age. At these younger ages
the stands have less volume per hectare. However, the
long-term leve using the youngest first harvest ruleis
higher than the random forecast because in some
decades the mgjority of the harvest in the youngest first
forecast must come from much older stands that have
built up high volumes. Overall, the average harvest age
inthelong term is dlightly higher for the youngest first
harvest rule forecast than in the random harvest rule
forecast.
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Figure 16. Alternative harvest queue rules: random, oldest first and youngest first — Golden TSA, 1998.
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5.3 Uncertainty in adjacency ungulate winter range, domestic watershed and
0 bj ectives integrated resource management zones could be covered

by stands that have not met the green-up condition.

The Forest Practices Code (FPC) requires that trees Forest cover requirements are used in the analysisas a

in a harvested area reach a specified height proxy for adjacency requirements. These requirements
(green-up height) before adjacent areas are have some uncertainty as it is not possible to define the
harvested. To ensurethat harvesting-related exact forest structure needed to meet the management
disturbance does not become overly concentrated in objectives, in this case adjacency, for a particular area.
any area, a maximum limit was set on the overall Figure 17 illustrates three harvest forecasts that

area that has not reached green-up condition. Inthis examine the uncertainty about how adjacency is
analysis, it was assumed that a maximum of 25% of represented in the analysis.

the 'operabl€e land base of the caribou habitat,
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Figure 17. Harvest forecasts if forest cover requirements for disturbance in the wildlife (caribou and ungulate winter
range), domestic watershed and integrated resour ce management (IRM) zones are changed by 5 and 10
per centage points — Golden TSA, 1998.

If adjacency requirements were more accurately harvest level is 428 000 cubic metres per year, 4%
represented by decreasing the maximum amount of lower than that of the base case. In the current
allowable disturbance by five percentage points age class distribution about 20% of the operable areais
(i.e., going from 25% to 20% allowabl e disturbance) less than 20 years old. Green-up ages for these
for the caribou, ungulate winter range, domestic management zones range from 11 to 22 years. Thus,
watershed and integrated resource management while changing the allowable disturbance to 20% is
zones, theinitial harvest level can only be very closeto the present level, harvesting can occur in

maintained for one decade. In addition the long-term several zones and the timber supply is not severdy
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impacted. With a 10% decrease in adjacency, (15%
allowable disturbance) a 19% immediate reduction
in timber supply is necessary, as several
management zones cannot be harvested in the short
term.

No difference in the short-term timber supply
existsif the maximum allowable disturbance is
increased five or ten percentage points. An increase
of 5% resultsin changes in the slope of the transition
period and a dlight increase in the long-term harvest
levd. Increasing the maximum allowable
disturbance from 25% to 30% has only a small
effect as the harvest levd is not limited by these
forest cover constraints.

5.4 Uncertainty in green-up ages

Forest cover requirements for visual quality, wildlife
habitat, watersheds and adjacency applied in this
analysis involve estimates of when stands will reach
green-up conditions, expressed as the desired height
of astand. Green-up age, the age at which a stand
exhibits the desired condition, is determined using a
growth and yield modd. The green-up period
includes both the green-up age and the regeneration

delay*, or time taken to establish a stand after
harvesting. Uncertainty about green-up period arises
because the desired green-up may either exceed or fall
short of actual needs, the period of stand establishment
may vary, and uncertainties about growth and yield may
mean that stands will reach the desired condition sooner
or later than estimated.

Figure 18 shows that harvest levels over both the
short- and long-term are not sensitive to decreases in
green-up ages. If green-up ages were actually 5 years
less than in the base case, harvest levels in the short-
and medium-term would be the same, and the
long-term harvest level is 454 000 cubic metres per
year, about 1.8% higher than in the base case harvest
forecast. The slight increasein the long-term timber
supply is dueto a small increase in the availability of
timber, particularly in the visual quality objective
(VQO) and domestic watershed management zones.
Theforest cover requirements limiting disturbance in
these zones limit timber supply in the base case; by
making these requirements less restrictivein this
sensitivity analysis, more timber is made available for
harvest from the VQO and domestic watershed zonesin
the long term.

Regeneration delay

The period of time between harvesting and the date
by which an area is occupied by a specified
minimum number of acceptable well-spaced trees.
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Figure 18. Harvest forecastsif green-up ages were either 5 yearslonger or shorter than the base case — Golden TSA,

1998.

If green-up ages were actually 5 years more than

estimated for the base case, timber supply would be
decreased in the short term relative to the base case.
Theinitial harvest level decreases to 525 000 cubic
metres (1% less than initial level in the base case)
and can only be maintained for one decade. The
long-term harvest level is also about 1% lower than
that of the base case (442 000 cubic metres per
year). Over thefirst 30 years of the

planning horizon, however, the cumulative harvest
would be about 7% lower than in the base case.
Timber supply is affected by anincreasein
green-up ages because more stands are considered
below green-up age, and therefore, less disturbance
is allowed.

In summary, 5-year increases to green-up ages
have a significant short-term timber supply impact,
however thereis little effect on available timber
supply from a 5-year decrease in green-up ages.
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5.5 Uncertainty in ungulate winter
range guideline application

Current management as defined for this analysis
includes an objective to maintain mature forests for the
habitat of ungulate species in the Golden analysis area.
There are about 150 ungulate winter range patches in
the Golden analysis area that were designed and
digitized by the Columbia Forest District. The ungulate
winter range management zone totals about

45 000 hectares, or about 27% of the timber harvesting
land base. Maintenance of ungulate habitat in this
management zoneis represented by a forest cover
requirement that at least 40% of the area bein stands
100 years or older at all times, by landscape unit. In
addition, a maximum of 25% of the ungulate winter
range operable area (by landscape unit) may beless
than two metres tall. Some uncertainty surrounds the
application of these requirements as the actual
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guiddines call for the maintenance of mature forest forest guidelines for winter range were applied to each
cover every 250 hectares. The requirement to of the 250 hectare patches. When these requirements
maintain mature forest within 250 hectare patches are analysed in conjunction with an increase in
stems from the ungulates need to have thermal cover allowable disturbance (allowing 35% by UWR areq), it
for hiding, snow interception and warmth. The is still possible to achieve the base case initial harvest
application of the forest cover guideines by levd for two decades; however, the long-term harvest
250 hectare units brings a finer spatial resolution levd isreduced by 1.5%. The short-term levd is
and prevents habitat at the north end of the unaffected for two reasons: first thereis adequate
landscape unit meeting the need for habitat in the timber available for harvest in other management zones
south end of the landscape unit. The amount of to maintain theinitial leve; and second, the forest cover
allowable disturbance is also subject to a degree of requirement in the ungulate areasisrelaxed. Over the
uncertainty. This section examines the effects on long term, however, these smaller winter range units
timber supply of these uncertainties. require more of the timber harvesting land base to meet
Figure 19 shows the implications to timber thermal cover requirements than does the base case, and
supply if the ungulate winter range (UWR) areas are thus extends harvest ages in each unit beyond that of the
divided into 250 hectare patches, on average, and base case (where winter range units were aggregated).

changes are made to the maximum allowable
disturbance per cent. In this sensitivity, the mature
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Figure 19. Harvest forecasts if forest cover abjectives for ungulate winter range zones were applied to 250 hectare
patches with changes in the maximum allowabl e disturbance per cent — Golden TSA, 1998.
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Figure 19 also shows the implications to timber
supply if 250 hectare patches, on average, are
imposed on the ungulate winter range area as wel as
reducing the allowabl e disturbance by 10 percentage
points. When these requirements are analysed, it is
possible to maintain the baseinitial leve for just
one decade before declining to a long-term harvest
level which, is also about 1.5% less than that of the
base. The short-term leve is affected as thereis not
enough timber available for harvest in the other
management zones to compensate for the reduction
in harvest within the ungulate winter range areas.

5.6 Uncertainty in the application
of the old—seral landscape
level biodiversity requirements

The Forest Practices Code Act of British
Columbia (FPC) describes the conservation of
biological diversity as an essential component of
sustainable use of forests. The FPC Biodiversity
Guidebook provides recommendations for
maintaining biodiversity at both the stand level and
thelandscape level. Stand-leve biodiversity has
been addressed in this analysis by removing portions
of each stand from the timber harvesting land base.
Uncertainty about stand-level biodiversity can be
assessed through sensitivity analysis that examine
the timber supply impacts of land base reductions.
Landscape-levd biodiversity, however, has been
modelled in this analysis through the use of forest
cover requirements applied to biogeoclimatic
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zone/sub-zone/variant types within each draft landscape
units. Thereis uncertainty about how the
recommendations in the biodiversity guidebook should
beinterpreted and applied in a modelling environment,
as well as how the emphasis options should be applied
within landscape units. The following sensitivity
analyses provide an indication of the risk associated
with uncertainty about landscape-level biodiversity.

Figure 20 illustrates the effects on timber supply if
the low-emphasis (LEB) portion of old-seral
requirements outlined in the biodiversity guidebook
were applied in full at the beginning of the planning
horizon, rather than increased over 140 years to the full
amount, as in the base case. When such a changeis
made, it is still possible to achieve the baseinitial
harvest level for one decade before declining to the
long-term level. The old—seral requirements for each
landscape unit in the base case, initially range from
6.7% to 14.2% (depending on biogeoclimatic zone/
sub—zone/ variant). Immediate application of the full
old—seral requirement changes this range to 9.4% to
19.9%. Thisrequires more old seral to be maintained
over thefirst 140 years than in the base case. Forest
requirements for old seral must be met initially in part
from stands within the timber harvesting land base and
increasing this requirement causing a decreasein the
amount of mature timber available for harvest. After
four decades or so, most old-seral regquirements can be
met by stands outside the timber harvesting land base.
As aresult, the long-term levd is the same as that of the
base harvest forecast.
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Figure20. Harvest forecastsif landscape-level biodiversity assumptions are changed — Golden TSA, 1998.

Thereis also a concern that attempting to meet
the landscape level old—seral requirementsin the
aress outside of the timber harvesting land base may
not result in full representation of all biogeoclimatic
variants. As noted above the old-seral requirement
must be partially met from the timber harvesting
land base for thefirst 40 years however, after that
the areas outside of the timber harvesting land base
can meet all old—seral requirements. Figure 20
illustrates the effect of forcing some of the old—
seral requirement to always be met from the
operableland base. At thistimeit is unknown how
much of the requirement needs to be met on the
operableland base. In order to test the sensitivity of
this uncertainty the old-seral forest cover
requirements were applied to both the total forested

land base (as in the base case) as well as the operable
land base. Thisinsures that thereis old-seral standsin
the operable area at all times. With this dual
application, it is still possible to attain the base initial
harvest level for one decade. The short-term available
timber supply is affected because applying the old-seral
stage forest cover requirements to the timber harvesting
land base reduces the amount of mature timber that is
available for harvest in the medium term.

In summary, the timber supply of the Golden
analysis area is sensitive in the short term to the
immediate full application of the old—seral
requirements. The timber supply is also sensitive to
application of the old—seral requirement to the
operable land base in addition to the total forested land
base.
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5.7 Uncertainty in biodiversity
emphasis options

The guideines for maintaining biodiversity specify a
minimum percentage of the forest within each
biogeoclimatic variant within each landscape unit
that should beretained in old forest. The percentage
that should be maintained depends on the
biodiversity emphasis assigned to the landscape unit.
Areas with alow-biodiversity emphasis require less
old forest and allow a longer time period before the
guiddine must be met than in areas with a high
biodiversity emphasis. A general target isto have
the following proportions of the timber harvesting
land base under each biodiversity emphasis. low
biodiversity — 45%; intermediate biodiversity —
45%; high biodiversity — 10%. Inthe Golden TSA,
the Kootenay-Boundary Land Use Plan
Implementation Strategy provides some direction on
application of draft biodiversity—emphasis options
for each landscape unit. Since the emphasis options
are only draft at this time, the moddling approach
used in the base case harvest forecast was to
calculate the average, area weighted proportion of
old growth that would be retained and apply this
average requirement to each landscape unit.

However, it is possible that applying old-growth
retention requirements individually to each landscape
unit, based on the biodiversity emphasis for each
landscape unit, may have a different effect on the
harvest forecast. The sensitivity of the harvest forecast
to this issue was tested by applying the old-growth
reguirements from the biodiversity guidebook to each
landscape unit individually, based on the draft—
biodiversity emphasis assigned to each landscape unit in
the Kootenay-Boundary Land Use Plan
Implementation Strategy (see Appendix A, "Description
of Data Inputs and Assumptions for the Timber Supply
Analysis." for details).

Figure 21 illustrates the effect of applying the draft
Kootenay-Boundary Land Use Plan biodiversity—
emphasis options. When the emphasis options are
applied, the base case initial harvest level can only be
maintained for one decade before declining to the
long-term level. The proportion of the timber
harvesting land base under each draft-biodiversity
emphasis falls fairly closeto the target of 45% low,
45% medium and 10% high biodiversity. Thus, this
sensitivity shows the actual placement of the emphasis
options by landscape unit is having an effect on the
timber supply differently than is seen when using an
average requirement.
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Figure21. Harvest forecasts with changes to biodiversity-emphasis options, proportionate and full low-emphasis

biodiversity (LEB) now — Golden TSA, 1998.

Figure 21 also shows a sensitivity analysisin
which the low-emphasis (LEB) portion of old-seral
requirements outlined in the biodiversity guidebook
are applied in full immediatdy and the draft
biodiversity-emphasis options were applied. The
combination of these two changes resultsin an
immediate 5% reduction ininitial harvest level. This
is followed by a decline to a slightly lower long-term
harvest level than in the base case. This changes the
old-seral requirement percentages in low-emphasis
areas from about 4% to about 13%. Forest
requirements for old—seral must be met initially in
part from stands within the timber harvesting
land base, causing a shortfall in available mature

timber for harvest. After four decades or so, the need
for the timber harvesting land base to contribute to the
old—seral requirements decreases as most of the
reguirements can be met by stands outside the timber
harvesting land base. Asaresult, thelong-term leve is
only 2% lower than that of the base harvest forecast.

In summary, application of the draft biodiversity—
emphasis options to the landscape unitsin the
Golden TSA results in an impact on timber supply in
the second and third decades. Application of both the
draft biodiversity-emphasis options and full application
of the old—sera requirements in the low emphasis
landscape units results in a significant impact on the
short-term timber supply.
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5.8 Uncertainty in biodiversity
contribution from areas
outside the timber harvesting
land base

The Forest Practices Code Act of British Columbia,
(FPC) Biodiversity Guidebook provides
recommendations for maintaining biodiversity at the
landscape level. The guidebook allows for parks
aress to contribute to meeting the seral-stage
reguirements.

The base case assumed that the forested areasin
parks could contribute to the seral-stage
requirements for those landscape units that included
park area. There are seven landscape units where
more than 30% of the forested areais comprised of

harvest ('000s m3/year)
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park land. In these landscape units, forest cover
requirements for mature plus old and old-seral
reguirements were predominantly met within the park
area. An alternateinterpretation is to remove parks
from the land base altogether which assumes park areas
are already accounted for in the make-up of the
biodiversity guidebook seral-stage targets. The analysis
of this latter interpretation is shown in Figure 22.

When parks are excluded from the land base, the

base case initial harvest level can be maintained for
onedecade. Thelong-term harvest levd is about 1%
lower as removal of the forested park area causes more
of the requirements to be met from the timber harvesting
land base in landscape units that contained a portion of
forested park area.
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Figure22. Harvest forecasts in which the aging assumptions or park contribution assumptions are changed — Golden

TSA, 1998.

Dueto alack of information regarding the
dynamic changes that may take place in the forested
aress outside of the timber harvesting land base, the
base case assumes that the non-timber harvesting
land base forests age during the planning horizon. A
sensitivity that 'froze the current age distribution of
the non-timber harvesting land base stands was

46

conducted and the results are presented in Figure 22.
When the non-timber harvesting land base current age
class distribution is held 'static’, theinitial harvest leve
drops to 508 000 cubic metres per year (a 5% reduction
from the base initial harvest level). Thelong-term
harvest leve is about 10% lower than that of the

base case due to the increased need to use the
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timber harvesting land base to meet seral-stage
requirements. Holding the ages static does not likely
represent the future distribution of the non-timber
harvesting land base, and in particular may
constraint the short-term timber supply
unnecessarily. The base case assumption that there
will be no creation of young stands in the non-timber
harvesting land base in the future also does not likely
represent the future distribution of the land base and
will likely overestimate the long-term timber supply.
Thus, while there may be some small risk to the
short-term timber supply in the base case from this
uncertainty, the long-term leve is at a higher risk.

5.9 Uncertainty in forest cover
requirements for visual quality

Visual quality objectives (VQOs) may be stated as
the proportion of an area on which forestry activities
may be visibly obvious. TheB.C. Forest Service,
Forest Practices Branch, has provided a range of
allowable visible disturbance for each VQO
category (stated as a maximum per cent area
younger than green-up height). Different
disturbance limits will meet a particular VQO (for
instance, partial retention) depending on the specific
terrain and forest in thearea. Determining

forest cover objectives for the partial retention VQO
aress involved a series of calculations to incorporate
information on visual sensitivity, and the degreeto
which forest outside the harvesting land base can

contribute to visual objectives (see Appendix A,
"Description of Data Inputs and Assumptions for the
Timber Supply Analysis’).

Partial retention and retention areas were all treated
as partial retention VQO areas because less than
20 hectares of the Golden analysis area are considered
to have aretention VQO*.

Uncertainty about forest cover objectives may arise
from inventory and classification of land into VQO and
sensitivity categories, from estimates of how well
different disturbance limits may meet visual objectives,
and from estimates of how non-harvestable forest may
contribute to visual quality.

Figure 23 illustrates that the timber supply is
sensitive to uncertainty about current forest cover
requirements for VQOs in the Golden analysis area. If
the maximum allowable disturbance forest cover
requirements applied to the partial retention VQO zones
are changed from the current 15% to 25%, (the same
percentage used in the integrated resource management
zone) the current harvest level can be maintained an
additional decade over the base case followed by the
same declinerate as in the base case. A long-term
harvest level of 449 000 cubic metres per year, or
approximately 0.7% above that of the base case, could
be achieved. Intotal, over the next 50 years, 4% more
timber supply would be available for harvest than in the
base case, while between 60 and 250 years from now,
0.7% per year more would be available.

Retention VQO

Alterations are not easy to see. Up to 5% of the
visible landscape can be altered by harvesting
activity (see Visual quality objective).
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Figure23. Harvest forecastsif forest cover abjectives for partial retention VQO management areas changed to
retention levels or changed to integrated resource management zone levels — Golden TSA, 1998.

Decreasing the maximum area which is allowed
to bein avisually disturbed state, such that the
forest cover requirements applied represent more
restrictive retention VQO levds (i.e., changing from
15% to 5%), also has aimpact on timber supply.
The current harvest level could only be maintained
for one decade before declining to the long-term
harvest leve at the same rate as in the base case.
Thelong-term harvest level, reached after decade 5,
would be 9% below the base caseleve. The total
timber supply over the next 50 years would be
decreased by 3%.

In summary, these results show that uncertainty
about forest cover requirements needed to meet
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currently defined VQOs has an effect on timber supply
over short- and long-terms. Thisis primarily because
the partial retention VQO zoneis the only management
zone in the Golden analysis area in which harvesting is
consistently limited by the forest cover requirementsin
the base case. Therefore, ether relaxing or restricting
these requirements directly impacts the availability of
timber. However, partial retention VQO areas
represent a relatively small portion of the timber
harvesting land base of the Golden analysis area
(12.8%) which moderates the overall impact on timber

supply.
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5.10 Uncertainty in minimum
harvestable ages

Minimum harvestable age is an estimate of thetime
needed for a stand to reach a merchantable
condition. Minimum harvestable ages determine
when second growth will be available for harvest,
therefore affecting how quickly existing stands may
be harvested. The time at which stands will become
merchantableis highly uncertain. Thisis partly
because of uncertainty about the growth of
regenerated stands, but more importantly because we
cannot foresee future conditions that will determine
merchantability.

For this analysis, minimum harvestable ages
were estimated as the combination of the following
factors: age at which stands reached a minimum
volume, age to a minimum diameter, culmination of
mean annual increment age, and professional

harvest ('000s m3/year)
700

minimum harvestable ages

500 7

increased by 10 years alternative 1
o / /

ase case

judgment. These minimum stand volume criteria are
described in detail in Appendix A, "Description of Data
Inputs and Assumptions for the Timber Supply
Analysis," and apply to both managed and unmanaged
stands. This method was chosen to ensure that only
stands with sufficient merchantable volume and size
would be considered available for harvest. The
minimum harvestable ages are minimums; stands may
be harvested at older, but not younger, ages. Infact,
many stands are harvested at ages beyond the minimum
in order to meet management objectives and forest cover
requirements. Minimum harvestable ages are meant to
approximate the timing of merchantability, and are not
legal or policy requirements.

Figure 24a shows how timber supply would change
if stands become merchantable either 10 years sooner or
later than assumed for the base case. Figure 24b
represents the effects of 20 year changes.

minimum harvestable
age decreased by 10 years

460 000 m3/year

400 7

minimum harvestable ages
300 - increased by 10 years alternate 2

200 7

100 1

415 000 m3/year

0 5 10

15 20 25

decades from now

Figure 24a. Harvest forecasts if minimum harvestable ages are 10 years younger or older than the base case — Golden

TSA, 1998.
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If minimum harvestable ages were 10 years
older than in the base case, results indicate that the
available timber supply in the transition period
(mid term), would be substantially decreased. In
fact, it is necessary to drop below the long-term
harvest level for a period of time, as thereis not
enough merchantable timber available over the
mid term to avoid this drop below the long-term
harvest level which is based on managed stand
volume estimates. Thefirst alternative harvest
forecast shows that the current AAC of
535 000 cubic metres per year can be maintained
for one decade if followed by a 10% rate of decline
toalow level of 425 000 cubic metres per year. The
harvest then increases to the long-term harvest level
in decade 12. A second alternative commences at
437 000 cubic metres and rises to the long-term level

harvest ('000s m3/year)

(460 000 cubic metres) in decade 12.

Regenerating stands, which are critical to timber supply
during the transition of harvesting from old growth to
second growth, must age an additional decade before
they are considered merchantable. Asaresult, during
the transition period, there are not as many regenerated
stands old enough to be harvested as there arein the
base case. Thus, the harvesting of existing timber must
occur at a slower rate to avoid serious timber supply
disruptions in the future. The overall harvest over the
first 110 years of the planning horizon is about 5%
lower than in the base case. The long-term harvest leve
is about 3% higher than that of the base case. When
minimum harvestable ages are increased by 20 years
(Figure 24b), an immediate 5% reduction is necessary
and the mid-term harvest level drops to 395 000 cubic
metres per year.

700 T
600 - minimum harvestable age decreased by 20 years
L base case
500 | | 462 000 m3/year

I— -—1
400 - L e — - — = _L___l

S|
— 375 000 m3/year
300 - minimum harvestable ages increased by 20 years
200 A
100
0
0 5 10 15 20 25

decades from now

Figure 24b. Harvest forecasts if minimum harvestable ages are 20 years younger or older than the base case — Golden

TSA, 1998.

If minimum harvestable ages were decreased by
10 years (Figure 24a), three additional decades at
the baseinitial harvest leve are possible before
declining to along term that is about 7.5% lower
than that of the base harvest forecast. If the
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minimum harvestable ages were reduced by 20 years
(Figure 24b), four additional decades at the base initial
harvest level are possible. Reducing minimum
harvestable ages allows stands to be harvested earlier,
thereby increasing the available stands in the short term.
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nalyses

In this analysis, minimum harvestable ages are
not viewed as decisions made to meset forest
management objectives, but rather as
approximations of the timing of merchantability.
This analysis highlights that timber supply is
sensitive to uncertainty about thistiming. Whether
minimum harvestable ages used in the base case are
appropriate, optimistic, or pessimisticislargdy a
matter of opinion. The factors used for minimum
harvestable age establishment were based primarily
upon a timber quantity regime, while a timber
quality regime would likely result in higher minimum
harvestable ages for many stands. Theseissues are
discussed here because of all variables important to
timber supply, minimum harvestable ages are
perhaps the most uncertain, at least in areas where
most second growth will not be harvested for many
years. Many other variables are based on sampling
data and experience, or management decisions.
Minimum harvestable age, however, will depend on
technology and markets wdll into the future.

harvest (‘000s m3/year)

5.11 Uncertainty in estimates of timber
volumes in existing stands

Estimates of standing timber volumes in existing forest
stands are subject to some uncertainty because they are
based on extrapolation of measurements from some
standsto all standsin an area, and on inventory
classifications which contain some uncertainty. The
standing volumes are more accurate when averaged
over large areas, but may not reflect actual volumesina
specific stand. Uncertainty may also stem from
estimates of the volume lost to decay in standing trees,
and to waste and breakage during timber harvesting, as
well as estimates of utilization levels practiced during
harvesting.

Figure 25 illustrates that timber supply in the
Golden TSA is very sensitive to uncertainty in existing
stand volume estimates. If existing volumes are
actually 10% greater than those used for the base case,
the current AAC could be maintained for 5 decades —
3 decades longer than in the base case. The harvest
leve then drops 10% and is held for another 3 decades.
Thelong-term harvest level, reached in decade 8 is the
same as that of the base case.

25

700 T
600 7 existing volumes increased by 10%
500 T
446 000 m3/year
Lo L —— - - - - =/
T
400 7
o existing volumes decreased
300 1 existing volumes decreased by 10% alternative 1
by 10% alternative 2
200 T
100 T
0
0 5 10 15 20
decades from now
Figure25. Harvest forecastsif existing stand volume estimates are 10% higher or lower than the base case — Golden

TSA, 1998.
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If existing volumes are reduced by 10% in the
base case, the current harvest level could still be
achieved, but harvests would need to decline to 10%
beow thelong-term level during the mid term,
before rising back up in decade 10 (alternative 1). If
existing volumes are 10% lower than estimated for
the base casg, the total harvest over the next
110 years would have to be about 6.5% less than in
the base case to avoid creating severe timber supply
disruptions further in the future. Thelong-term
harvest level would not be affected.

The dlternate flow 2, demonstrates that the
harvest level must drop below the long-term harvest
level at some point if volumes were indeed 10% less
than used in the base case. Thetimber supply is
highly sensitive to overestimation of existing stand
volumes because as the volume of timber that is
obtained from each stand harvested decreases,
harvesting must occur on more area to obtain the
sametotal harvest volume. Thus, as the area
covered by existing unmanaged stands will be
harvested at a faster rate than in the base case, the
harvest level must be decreased earlier to ensurea
gradual transition to harvesting in the second-growth
forest.

This sensitivity analysis shows that timber
supply is very sensitive to uncertainty about
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standing volumes in existing mature forests. However,
arecently completed inventory audit indicates that the
volume estimates used are reasonably accurate.

5.12 Uncertainty in regenerated stand
volume estimates

Estimates of timber volumes in regenerated managed
stands are uncertain for similar reasons as existing
stand volumes; however, there is additional uncertainty
around the estimates of site productivity (discussed
further in Section 5.13, "Uncertainty in site productivity
estimates'). In this section, the effects on timber supply
of using managed stand tables and their associated
uncertainty are shown.

Figure 26 shows that if managed stand volumes
were to exceed the base case managed stand volume
estimates by 10%, the higher volume contributions of
managed stands to timber supply cause the long-term
harvest level to be approximately 10% higher than in
the base case. The current AAC could be maintained
for two decades before declining at the samerateasin
the base case. After decade 7 the harvest level increases
to the long-term harvest level of 490 000 cubic metres
per year (10% higher than in the base harvest forecast).
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Figure26. Harvest forecastsif regenerated stand volume estimates are 10% higher or lower than the base case —
Golden TSA, 1998.

If regenerated stand volume estimates arein fact decade to the long-term harvest leve, which is reached

10% lower than expected, the long-term harvest after 60 years. Maintaining the harvest for an

levd is projected to be 401 000 cubic metres per additional decade is afunction of harvest flow, and a
year, which is approximatdy 10% lower than the lower long-term level. Asthelong-term harvest leve is
base case long-term harvest level. In this harvest lower than in the base case, not as much mature timber
forecast, the current AAC can be maintained for must be retained during the transition period, in

three decades (one decade more than in the particular decades 5 through 7 and thus more harvesting
base case) before declining at a rate of 10% per can take place in the short term.
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Figure 27 illustrates two harvest flows that
would result if the volume estimates for existing,
unmanaged stands (VDY P volume estimates) were
substituted for managed stand volume estimates.
This substitution shows the potential impact on
timber supply if managed stand volume estimates
were not available. Alternative 1 shows that the
base case initial harvest level can be maintained for

harvest (‘000s m3/year)

three decades and still decline at 10% per decade
thereafter. However, the long-term harvest level is 35%
below the base caselevel. A second alternative flow
has an initial level just over 650 000 cubic metres
followed by a 10% per decade decline for the next 6
decades to the same lower long-term levdl.

25
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Figure27. Harvest forecasts using natural stand volume estimates for the estimate of regenerated stand volumes —

Golden TSA, 1998.

In summary, uncertainty about regenerated

long-term harvest level projected in the base case.

stand volume estimates has a proportional impact on

the



5 Timber Supply Sensitivity Analyses

5.13 Uncertainty in site productivity
estimates

Estimating the future productivity of the existing
mature forest is difficult in that it is not possible to
know with certainty how the productivity of a
regenerated stand will compare to the productivity of
the existing stand it replaces. The productivity of a
site largdly determines how quickly trees will grow.
It therefore affects expectations of timber volumesin
regenerated stands, the timeto reach green-up and
the age at which those stands will reach
merchantable size. The most accurate assessments
of site productivity come from stands between 30
and 150 years old; estimating site productivity in
both younger- and older-stands is difficult.
Currently, about 38% of the Golden TSA timber
harvesting land base comprises stands between 30
and 150 years old. Thus, a substantial area lies
outside the age range that provides accurate
estimates. This section examines how timber supply

is affected by uncertainty in site productivity estimates
which affect regenerated stand volumes, green-up ages,
and minimum harvestable ages. Each of these have
been examined individually in previous sections.

Site productivity is often expressed in terms of the
siteindex* at a breast height age of 50 years. If site
indices were underestimated, regenerated stands would
grow faster than estimated in the base case. Asaresult,
they would reach the required green-up height sooner,
and would achieve minimum merchantable volumes,
and thus, minimum harvestable ages, sooner than
estimated in the base case. Figure 28 displays how
timber supply would change if current data
underestimate actual site productivity by 2.5 metres.
The underestimated site productivity forecast is based
on increasing site productivity on regenerated stands by
2.5 metres, thus increasing the regenerated stand
volume estimate and reducing minimum harvestable
ages by 10 years. The overestimate forecast uses a
2.5 metre reduced productivity estimate and adds
10 years to the minimum harvestable ages.

Site index

A measure of site productivity. Steindicesin
British Columbia are based on heights of
free-growing dominant trees of a given species at a
reference age of 50 years above breast height. Ste
index curves have been devel oped for British
Columbia's major commercial tree species.
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Figure28. Harvest forecastsif siteindex isincreased or decreased by 2.5 metres — Golden TSA, 1998.

The harvest forecast for the underestimate in site
productivity shows that it would be possible to
prolong theinitial harvest leve for an additional
decade prior to one 10% step down to the long-term
harvest level. Thelong-term levd, reached in the
fourth decade, is about 8% higher than that of the
base case. Thelong term is higher mainly due to the
increase in regenerated stand volume estimates
which has a greater impact than a reduction to the
minimum harvestable ages (when only minimum
harvestable ages were reduced, the long-term level
was reduced).

Theincreases in timber supply over the next
100 years shown Figure 28 stem fromincreases in
regenerated stand timber volumes in stands available
for harvest several decades from now. Thevolume
of timber in the existing stands available for harvest
over the next few decades would not change if
volumes in managed regenerated stands were
different than predicted for the base case.

If siteindices were overestimated, the volumes
of regenerated stands would be smaller than
estimated in the base case, and these stands would
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not grow as quickly, increasing the number of years
required to reach green-up conditions and minimum
harvestable age. Figure 28 also shows the affect on
timber supply if siteindices are actually 2.5 metres less
than estimated in the base case, including a 10 year
increase to the minimum harvestable ages. The current
AAC could still be maintained for two decades before
declining to the long-term harvest level at arate of 10%
per decade. However, the long-term harvest leve of
395 000 cubic metres per year is 12% lower than the
long-term harvest level projected in the base case. Over
the next 130 years, the cumulative timber supply would
be 8% less than in the base case.

In summary, uncertainty about site productivity
quite dramatically affects long-term timber supply. If
site productivity has been overestimated in the
base case, immediate harvest leve reductions reative to
the base case would not be required. However, in the
case of site productivity underestimation, an additional
decade at theinitial harvest level is possible due to the
higher volumes from regenerated stands, and lower
minimum harvestable ages.
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5.14 Uncertainty in land base
available for harvesting

Defining the timber harvesting land base for this
analysis involved several assumptions about the
types of forest land that are available for harvesting.
Inventory classifications together with terrain
inventory resource mapping (used for riparian area
estimates) and geographical information systems
(GIS) analysis were used to approximate areas to be
excluded from timber harvesting. Since
approximations were used to define the land base,
and because the inventory itself contains uncertainty,
there is some uncertainty about how much area
actually falls within the timber harvesting land base
under current management.

Stand-level biodiversity assumptions,
operability, problem forest types, environmentally
sensitive areas, low site, etc. all add an dement of
uncertainty about the size of the timber harvesting
land base. To address these concerns, theareain all

harvest ('000s m3/year)
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land base increased by 10%

stand types and ages within the timber harvesting land
base in the base case was both increased and decreased
by 10%. In the case of timber harvesting land base
increases, the additional area was assumed to come
from inoperable areas — which were reduced by an
equivalent area. 1n the case of timber harvesting land
base decreases, the area removed from the timber
harvesting land base was assumed to be inoperable, so
while it no longer contributed to timber supply, it
continued to contribute to forest cover requirements for
wildlife and old growth.

If the timber harvesting land base were in fact 10%
larger than defined for the base case, the current harvest
level could be maintained for four decades before
declining to a long-term harvest level 9%

(487 000 cubic metres per year) higher than in the

base case (Figure 29). Over thefirst 150 years, the
total timber supply in this forecast would be 8.5%
higher than in the base case, while over the remainder of
the planning horizon, timber supply would be 9%
greater.
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Figure 29.

Harvest forecasts if the timber harvesting land baseisincreased or decreased by 10% — Golden TSA, 1998.
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Results displayed in Figure 29 also indicate that In summary, timber supply is sensitive to
if the timber harvesting land base were 10% smaller uncertainty about the size of the timber harvesting land
than in the base case, the current harvest level could base. Short-term timber supply is affected when land
not be maintained. Theinitial harvest level would be base is decreased. An increased land base can extend

reduced to 525 000 cubic metres, (a 2% reduction) the time over which harvesting could continue at the
followed by a decline of 10% per decadeto the initial harvest levd projected in the base case; a
long-term level. Thelong-term leve is about 10% decreased land base would require earlier harvest level
less than that of the base harvest forecast. Timber reductions, or larger declines further into the future.

supply over the next 150 years would be 9% lower
than in the base case.
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6 Summary and Conclusions of the Timber Supply Analysis

Theresults of the base case harvest forecast suggest
that the current allowable harvest level in the
Golden TSA of 535 000 cubic metres per year can
be maintained for up to 20 years without requiring
substantial future harvest leve reductions, or
creating severe future timber supply disruptions.
Using current inventory and timber growth
information, and assuming continuation of current
forest management practices, harvests could be
maintained at the current leve for 20 years if
followed by a 10% reduction in the third decade and
a fourth decade reduction of 7.5% to the long-term
harvest level of 446 000 cubic metres per year,
(17% bdow the current levd).

The above results reflect current knowledge and
information on forest inventory, growth and
management. However, uncertainty exists about
several factors important in defining timber supply.
A series of sensitivity analyses showed that these
uncertainties can affect timber supply in varying
degrees.

These sensitivity analyses showed that, within
the range of uncertainty examined in this analysis,
short-term timber supply (over the next 20 years) in
the Golden TSA is very sensitive to some data and
management changes. Changes in green-up ages and
decrease to the size of the timber harvesting land
base caused an immediate reduction in short-term
harvest levels.

Several of the sengitivity analysis resulted in the
initial harvest level being maintained for only
onedecade. Thisindicates that the timber supply
can be quite sensitive to some management changes
in the short term. Theinitial harvest level can only
be maintained for one decade; if the
Kootenay-Boundary Land Use Plan Implementation
Strategy biodiversity emphasis options are applied;
if thefull low old—seral biodiversity requirement is
applied immediatdly; if the maximum allowable area

below green-up is decreased; if the minimum
harvestable ages are decreased and if the estimates of
existing stand volumes are decreased 10%.

If the timber harvesting land base was increased
10% or the existing stand volume estimates were
increased 10% then the initial harvest level can be
maintained for four and five decades, respectively.

Theforest inventory and management factors
discussed above could affect timber supply over the
next 120 years, and uncertainties about several of these
factors required maintaining the initial harvest level for
only 1 decade. In addition, afew of the uncertainties
examined in this analysis would require short-term
harvest reductions.

Over thelong term, that is during the period from
100 to 250 years from now, site productivity,
regenerated stand volume estimates, minimum
harvestable ages, and the size of the timber harvesting
land base have large effects on timber supply.
Uncertainty about the forest cover requirements for
visual quality, landscape-level biodiversity, ungulate
winter range units, and contribution from parks to
biodiversity al have moderate effects on long-term
harvest levels. Green-up ages, maximum disturbance
objectives for integrated resources management areas
and wildlife management zones, and estimates of timber
volumes in existing stands have low to no effect on
long-term timber supply.

In conclusion, this analysis indicates that based on
current inventory and growth and yield information, and
the current management regime, timber harvestsin the
Golden TSA can be maintained at the current allowable
level for the next 20 years. Several factors related to
the current forest inventory and management regime
could affect the short-term timber supply. No
conclusive evidence was available prior to completion
of this analysis to suggest that significant inaccuracies
exist in the information used.
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7 Socio-Economic Analysis

Theimpact of timber supply adjustments on local
communities and the provincial economy isan
important consideration in the timber supply review.
This socio-economic analysis examines the
socio-economic implications of alternative harvest
levelsin the Golden TSA. It compares the level of
forestry activity currently supported by timber
harvested from the Golden TSA to the leve of
activity that could be supported as the Golden timber
supply moves towards its long-term harvest level.
The analysis uses the base case harvest forecast as
an indication of future timber supply levels.

The socio-economic analysis includes:

a profile of the current socio-economic
Setting;

adescription of the forest industry; and

an analysis of the socio-economic
implications of the base case harvest

7.1 Socio-economic setting

7.1.1 Current population and demographic
trends

The Golden TSA is sparsdly populated. 1n 1996, the
estimated population of the Golden TSA was slightly
less than 6,000 people (see Table 5). The town of
Golden is the largest population centre within the
Golden TSA. Other communities include Nicholson,
south of Golden and a rural population corridor from
the southern boundary of the Rocky Mountain Trench
to Donald in the north.

Population forecasts for the Columbia-Shuswap
Regional District, which includes the Golden TSA,
indicate a modest net inflow of population over time.
By the year 2001, the population of theregion is
expected to increase by about 6% - 7%." The stability
of the forest industry and new investments in tourism
and real estate will be important to the realization of

forecast. k
this growth.
Table5. Population statistics, Golden TSA
Communities Population Population % change
1991 census 1996 census 1991 — 1996
Golden 3,721 3,968 6
Other communities” 1,964 1,888 —4
Total — Golden 5,685 5,856 3

TSA

Source: BCSTATS, with 1996 Census data

(a) Estimated by BCSTATS to be about 60% of Columbia-Shuswap subdivision A.

(1) B.C. Stats, Population Section.
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7.1.2. Economic profile

Thetotal experienced labour forcein the

Golden TSA increased by 4.5% to 3,260 in 1996
from 3,120 in 1991. In comparison, the provincial
experienced labour force increased by 14% over the
same period. The unemployment ratein the

Golden TSA was 14.4% in 1996 compared to 13.7%
in1991.

As Figure 30 illustrates, the major employment
sectors in the Golden TSA areforestry,
accommodation and the public sector (which
includes education, health, and other federal,
provincial and local public services). 1n 1996, the
forestry sector, including harvesting and processing
related activities, accounted for approximately 18%
of the labour force; in contrast, in 1991, the forestry
sector accounted for 29% of the labour force.

Tourismis also important in the Golden TSA
economy. Tourism related employment is included
as part of the accommodation, retail trade,
transportation, communications and utilities (TCU)
and other services sectors as shown in Figure 30. It
is estimated that more than 400 people are employed
in the tourism industry in the Golden TSA. Almost

construction

other services

100 businesses in the Golden TSA provide services for
tourism, including adventure and guiding operations,
retail and service businesses, food and beverage
facilities, and accommodations. Between 1994 and
1997, the number of accommodation rooms in the
Golden TSA increased by almost 75%. Recently,
Golden Peaks Resorts Inc. announced plans to develop
afour-season, five-star resort in the Golden area, which
will increase the tourism sector's importance to the
area's economy.

Transportation services is a stable component of the
area's economic base due to Golden's location on
national east-west transportation routes. The mining
sector consists of two mines which produce silica and
magnetite. Opportunities for the development of
silica-based products have been identified and local
community groups such as the Golden Economic
Development Office are pursuing devel opment
possibilities.

Growth in the labour force between 1991 and 1996
was concentrated in the public sector and wholesale and
retail trade, which increased by 35% and 20%
respectively. The finance, insurance, real estate and
other business services (FIRE) and other personal
services sectors also increased from 1991 to 1996.

forestry and forest
6% products

accommodation 6% manufacturing
17% 18%
agriculture o
20 mining
1%
TCU

public sector

17%
FIRE

6%

Source: 1996 Census of Canada.

13%

wholesale and retail

trade
14%

Note: Other services includes services not esewhere allocated. TCU consists of transportation, communications and utilities. FIRE consists of finance,

insurance and real estate and other business services.

Figure30. Employment by sector, 1996 — Golden TSA, 1998.
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Employment income is another indicator of a
sector's contribution to the economy. Basic sectors*
with high income levels tend to support more
non-basic* activities than those with lower income
levels.? Using basic employment and income,

Table 6 indicates which sectors will have a greater
impact on the local economy. For example, in 1991
the forestry sector supported 39% of basic
employment and 45% of basic incomein the
Golden TSA. In comparison, tourism accounted for
18% of basic employment but only 8% of basic
income, reflecting the lower wages and part-time
nature of employment in the tourism industry. (Non-
basic employment and non-basic income are not
included in thesefigures.) Thisillustratesthe
greater flow of revenue and incomes associated with
the forestry sector.

Data from Statistics Canada, comparing average
weekly earnings in different sectors of the economy,
indicate that the forestry sector is one of the highest
paying sectors and, therefore, a major contributor to
the local and provincial economies. Mining isthe
only sector that has consistently paid higher average
wages than forestry. In 1997, the average weekly

earnings in the forestry sector were approximately
$903, compared to $1,050 for the mining sector. In
comparison, average weekly earnings were
approximately $709 for the construction industry; $791
for other goods producing industries; $266 for the
accommodation, food and beverage service industries;
and $785 for public administration.

Employment multipliers* provide another
perspective of the forest industry's role in the economy.
Estimates by the Ministry of Finance and Corporate
Relations indicate that for every 100 full-time direct
forestry jobs in the Golden TSA, another 45 to
55 indirect and induced jobs* are supported, depending
on the forestry activity (harvesting or processing). In
comparison, for every 100 full-time direct jobsin the
tourism sector, an estimated additional 12 indirect and
induced jobs are supported. The differences are a result
of larger spending patterns by both forestry sector
businesses and their employees. Table 6 compares
basic employment, basic income, and employment
multipliers for the basic sectors of the Golden TSA's
€conomy.

(2) Basic sectors differ slightly than the employment sectors used in Figure 30. A basic sector includes both direct employment and the employment generated
by basic sector companies purchasing inputs and other goods and services, such as those captured in the accommodation, FIRE and TCU categories for
example. Notethat 1996 updates to the data used in Table 6 is not yet available, as such the table serves only as an illustration of the different income
impacts among sectors. For a more in-depth discussion of basic sector employment see Horne and Powell, 1995, British Columbia Local Area Economic
Dependencies and Impact Ratios. Ministry of Finance and Corporate Relations, Government of British Columbia.

Basic sector
Sectors of the economy, such as forestry, tourism
and mining, that create flows of income into the
region and are assumed to be drivers of the local
economy. Basic employment and income are
indicators used to describe the size of basic sectors.
Non-basic sectors

Non-basic sectors, such as retail outlets, are
supported by basic sectors.
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Multiplier

An estimate of the total employment supported by
each direct job, for example a multiplier of 2.0
means that one direct job supports one additional
indirect and induced job.

Indirect and induced jobs

Indirect jobs are supported by direct business
purchases of goods and services. Induced jobs are
supported by workers spending their incomes on
goods and services; for example, at retail outlets.
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Table 6. Comparison of employment, income and employment multipliers, (from 1991 census data), Golden TSA

Basic sector % of basic % of basic Employment
employmenta income® multiplierC
Forestry and related 39 45 1.45-155
Mining and related 2 3 1.48
Agriculture and food 1 1 1.19
Tourism 18 8 1.12
Public sector 21 22 1.24
Other basic employment 19 21
Total 100 100

Source: Ministry of Finance and Corporate Relations, The Revised Forest District Tables. March, 1996.

(@ Theemployment percentagesin Table 6 arefor basic employment, as such employment is aggregated differently than in Figure 30.

(b) After tax income, based on total employment income but excludes transfer payments and other non-employment income.

(¢) Includesdirect, indirect and induced jobs.

7.2 Golden TSA forest industry

7.2.1 Current allowable annual cut

The alowable annual cut (AAC) for the

Golden TSA is 540 000 cubic metres which came
into effect January 1995. From 1981 to 1995, the
AAC was 650 000 cubic metres. The current AAC

is apportioned to various licences, as outlined in
Table7. Two forest licences account for more than

80% of the apportionment and the Ministry of Forests

small business forest enterprise program accounts for
another 15%. The Golden TSA timber supply review

does not include the timber supply and AAC for issued

woodlots inits analysis, therefore the projected base

caseis 535 000 cubic metres (540 000 cubic metres less

the 5,000 cubic metres for currently issued woodlots).
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Table7. Allowable annual cut apportionment, 1995 — Golden TSA

Type of licence Volume (cubic metres) Per cent (%)
Forest licences, replaceable 426 543 83
Timber sale licence (TSL) > 10 000 cubic metres, replaceable 0 0
TSL < 10 000 cubic metres, replaceable 72 <1
Small business forest enterprise program (SBFEP) 81 839 15
Forest Service reserve 29 887 2
Woodlot licences 1659 <1
Forest licences, non-replaceable 0 0
Total 540 000 100
7.2.2 Golden TSA harvest history licensee (see Section 7.2.3, "Major licensees and

processing facilities"). The small business forest
enterprise program has also seen a significant decrease
in volumes harvested in recent years. However, the
Ministry of Forests' records indicate that the volume

significantly lower than the AAC, duein part to sold, but not yet harvested, in the program remains
weak markets for B.C. wood products and to the close to the 1993 — 1997 annual average of about
restructuring of operations by the TSA's major 60 000 cubic metres.

Table 8 summarizes the volume of timber harvested
in the Golden TSA from 1993 — 1997. It indicates
that recent actual annual harvests have been

Table 8. Volume billed, by type of licence, 1993 — 1997 (cubic metres), Golden TSA

Type of licence® 1993 1994 1995 1996 1997 1993 — 1997
average
Forest licence 475 505 316 698 293019 156488 212175 290 777
Small business forest 64 722 110 391 56 744 35173 30 639 59 534
enterprise program (SBFEP)
Woodlots 4586 8218 6178 1703 3938 4925
Other ° 16 758 23163 23 997 17 767 39903 24 318
Total 561 571 458 470 379938 211131 286 655 379 553
Allowable annual cut 650 000 650 000 540000 540000 540 000

Source: Ministry of Forests, Harvest database.

(a) Timber harvested from private lands are not included.
(b) Other consists of cutting permits such as rights-of-way, road permits and other small temporary permits.
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The actual annual harvest level is an important
indicator of forestry activity in the Golden TSA.
While the AAC sets the maximum permissible
harvest levd, the actual volume of timber harvested
inaparticular year determines the level of economic
activity. Cut control regulations provide the
flexibility for licensees to vary the harvest leve each
year®, If actual annual harvest levels are consistently
less than the AAC, then forestry activity is below its
full potential. This difference between the AAC and
the actual annual harvest level could influence the
potential short-term impacts of changesin the AAC.

7.2.3 Golden TSA major licensees and
processing facilities

Evans Forest Products Ltd. (Evans) currently has a
replaceable forest licence to harvest 375 227 cubic

Table9. Evans harvest and employment statistics

metres per year. The current level reflects two recent
reductions; in 1995, following the last timber supply
review the AAC for the licence was reduced to 394 976
from 473 622 cubic metres; in 1996, the AAC for the
licence was further reduced by 5% to its current level of
375 227 cubic metres, as aresult of the licence transfer
to its present owner.* An estimated 80% — 85% of
Evans' harvest is processed within the Golden TSA,
with the remaining volume sold or traded to other
processors outside the Golden TSA. Evans also relies
on timber supplies from outside the region. As shown
in Table 9, based on 1994 — 1996 data, Evans forestry
activities generated an estimated 487 —

535 person-years* of harvesting, silviculture and timber
processing employment in the province. Morethan
90% of the workers who are employed by Evans live
within the Golden TSA.

Allowable annual cut
1992-1996 average annual harvest
1997 harvest

Employment® (1994 — 1996 person-years):

375 227 cubic metres

299 857 cubic metres

197 312 cubic metres

Harvesting and administration 130 - 131
Log transport and road construction and maintenance 111 - 137
Silviculture 16— 32
Timber processing 230 - 235
Total 487 — 535

(a) Based on 1994 — 1996 annual average harvest of 228 747 cubic metres. Harvest figures include waste and reject, and road and cutting permits.

Person-year(s)

A full-time full-year job of at least 200 days per
year. A part-timejob lasting 100 days per year
equals 0.5 of a person-years.

(3) Cut control regulations provide that over afive-year cut control period the actual harvest must range within 10% of the AAC, and may be with 50% and
150% in any year. The range gives licensees flexibility to adapt to changing conditions, including changing market conditions.

(4) Upon transfer of areplaceablelicence, the allowable annual cut specified in

thelicenceis reduced by 5%. The volume reduction is made availablefor

other Ministry programs, such as the Small Business Forest Enterprise Program and Woodlot Licence Program.
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In recent years, Evans has encountered financial
difficulties. Inthelatter part of 1996, these
difficulties culminated in the permanent closure of
the company's lumber mill in Donald and the
temporary curtailment of the company's plywood
mill operation in Golden and harvesting operations
in the Golden TSA. Evans has since restructured
and resumed operating its remaining plant, and in
1998 established a new laminated veneer
lumber (LVL) operation at its Golden plant. The
LVL operation will not require additional timber
supply because it utilizes peded veneer from Evans

Table10. Wood River harvest and employment statistics

existing plywood operations. The plywood mill is
capable of processing an estimated 300 000 cubic
metres of timber annually.

Wood River Forest Inc. (Wood River) currently has
areplaceable forest licence to harvest 51 315 cubic
metres per year, reduced in 1995 from 61 533 cubic
metres per year. Thetimber is processed in the
company's lumber plant in Revelstoke, which is outside
the Golden TSA. All Wood River employees live
outside the Golden TSA. Table 10 summarizes Wood
River’'s 1992—1996 harvest activity in the Golden TSA
and associated employment.

Allowable annual cut

1992 — 1996 cut control period average annual
harvest

1997 harvest

Employment® (1994 — 1996 person-years):

51 315 cubic metres

57 432 cubic metres

51 198 cubic metres

Harvesting and administration 17
Log transport and road construction and maintenance 10
Silviculture 2-7
Timber processing 18
Total 47 — 52

(8 Based on 1994 — 1996 annual average harvest of 33 528 cubic metres. Harvest figuresinclude waste and reject, and road and cutting permits.

Small Business Forest Enterprise
Program (SBFEP)

The current volume apportioned to the SBFEP in the
Golden TSA is approximately 81 800 cubic metres
per year. The SBFEP's harvests between 1993 and
1997 averaged approximately 60 000 cubic metres,
or about 16% of thetotal harvest in the

Golden TSA. An estimated 70% of the SBFEP's
harvest is processed within the Golden TSA, while
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the remaining 30% is processed outside the

Golden TSA. Table 11 shows that based on 1994 —
1996 data, forestry activities in the SBFEP generated an
estimated 135 — 151 person-years of harvesting,
silviculture and timber processing employment in the
province. An estimated 65% of workers associated with
the SBFEP's harvesting and silviculture activities live
within the Golden TSA.
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Table 11.

Small business forest enter prise program harvest and employment statistics

Allowable annual cut
1993 — 1997 average annual harvest
1997 harvest

Employment® (1994 — 1996 person-years):

81 839 cubic metres

59 534 cubic metres

30 639 cubic metres

Harvesting and administration 32-35

Lpg transport and road construction and 32-39
maintenance

Silviculture 5-10

Timber processing 66 — 67
Total 135-151

(@) Based on 1994 — 1996 annual average harvest of 67 436 cubic metres.

Other primary processing plants

After Evans, the next largest primary processing
plant in the Golden TSA is the Golden Specialty
Wood Products and Veneer Ltd. which began limited
operations in 1997, producing lumber and sliced
veneer. Its estimated annual timber requirement is
10 000 cubic metres. In addition, thereare a
number of small-scale lumber millsin the

Golden TSA that collectively process less than

6 000 cubic metres of timber annually.

Golden TSA timber supply and processing
capacity

Approximately 70% of the timber harvested in the
Golden TSA is processed within the TSA, while
most of the remaining volume is processed in the
Revestoke TSA. Sincethe closure of the lumber
mill at Donald reduced primary processing capacity
in the Golden TSA, the annual timber requirement of
the remaining processing plantsis estimated to be
320 000 cubic metres. This requirement can be
supplied by the Golden TSA if all of the current
AAC of 535 000 cubic metresis fully harvested and
processed.

7.2.4 Forestry sector employment and
employment coefficients*

The preceding harvesting and employment information
is used in the development of employment coeffecients,
which will be used to project future employment levels
in the forestry sector. For this purpose, the forestry
sector has been divided into three sub-sectors:

1)

2)

3)

harvesting and other woodlands-related employment
such as log salvage, log scaling, and harvest
planning and administration (activities in log
hauling and road building and maintenance are
accounted for as indirect employment);

silviculture employment such as planting,
surveying, and other basic and intensive silviculture
activities, such as spacing, fertilizing and pruning;
and

primary timber processing employment, such as
manufacturing activities at lumber mills, veneer and
plywood mills, shake and shingle mills and pulp and
paper mills.

Employment coefficient

The number of person-years supported by each
1000 cubic metres of timber harvested, for example,
a coefficient of 1.0 indicates that each 1000 cubic
metres harvested supports one person-year, or

500 000 cubic metres supports 500 person-years.
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Harvesting employment

The harvesting component includes employees who
work in the harvesting operations of a forest
company as well as those who work as contract
loggers. Generally, harvesting activity in the
Golden TSA occurs between |late May and
mid-March, with about 120 — 150 days of active
logging per year. Inthe past, cable and ground—
based harvesting systems were used most frequently
in the Golden TSA. In recent years, there has been
an increase in the volume of timber harvested by
innovative means such as helicopter logging,
especially in environmentally sensitive areas.
Harvesting employment will be the first component
of theforest industry to adjust to harvest level
changes.

Silvicultur e employment

Basic silviculture consists of surveys, site
preparation, planting, brushing, cone collection and
spacing. Enhanced or intensive silviculture includes
spacing, fertilization and pruning. Inthe

Golden TSA, major licensees are responsible for
basic silviculture on areas harvested under major
licences; the provincial government is responsible
for enhanced silviculture and the remaining basic
silviculture on Crown land. Thesilviculture
employment component will not be affected as
quickly as the harvesting component to harvest level
changes because an amount of time can dapse
between when harvesting takes place and replanting
begins, and because enhanced activities are
concentrated on areas previously harvested.

Primary timber processing employment

Thetimber harvested from the Golden TSA is
processed into a variety of products such as lumber,
veneer, log homes, poles and posts, shakes and
shingles, and pulp and paper at mills within the
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Golden TSA and in neighbouring TSAsS, such as the
Revestoke TSA. Thereis often a high degree of
interdependence between the forest districts which
complicates the timing and magnitude of potential
harvest related impacts.

Employment coefficients

Employment coefficients, expressed as person-years of
employment per 1000 cubic metres of harvest, have
been calculated using the harvest volume and
employment information. Table 12 summarizes
employment supported by the 1994 — 1996 harvestsin
the Golden TSA and the corresponding employment
coefficients. The employment and coefficients are
separated into two groups:

1) Golden TSA employment and employment
coefficients, which comprise residents of the
Golden TSA who are employed in the forestry
sector; and

2) provincial employment and employment
coefficients, which comprise all forestry sector
employment in the province that relies on the
Golden timber supply, including both residents of
the Golden TSA and those who live esewherein the
province.

Employment coefficients have been calculated for
both groups to identify the importance of the forestry
sector within the Golden TSA and to highlight the
contribution that the Golden TSA's forestry sector
makes to the provincial economy. Employment is
divided into direct, indirect and induced components,
the sum of the componentsis the total impact. The
coefficients are expressed as the number of full-time
jobs per 1000 cubic metres of timber harvest or
processed. Indirect and induced employment figures
were derived using employment multipliers developed
by the Ministry of Finance and Corporate Rdations.

More detailed information regarding employment
coefficientsis presented in Appendix B, “ Socio—-
Economic Analysis Background Information”.
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Table12.  Direct employment and employment coefficients, average 1994—1996, Golden TSA
TSA TSA employment Provincial Provincial employment
employment coefficients employment coefficients
(person-years) (person-years/'000s (person-years) (person-years/'000s
cubic metres) cubic metres)

Harvesting 169 0.48 198 0.57
Silviculture 4 0.01 43 0.12
Processing 194 0.55 228 0.65

Total direct 367 1.05 469 1.34

Indirect + induced 182 0.52 525 1.50

Total 549 157 994 2.84
employment

Note: Employment estimates are reported in person-years and are based on 1994 — 1996 average employment and average 1994—1996 harvest of
349 846 cubic metresin the Golden TSA. Coefficients may not add due to rounding. Employment supported by non-Golden TSA harvests have

been netted out.

During the previous timber supply review, the
1994 Socio-Economic Assessment of Timber Supply
Scenarios for the Golden TSA indicated that the
previous AAC of 650 000 cubic metres supported an
estimated 692 person-years of direct employment in
the province. The provincial employment coefficient
was 1.06 person-years of direct employment
per 1000 cubic metres. The current timber supply
review indicates that harvesting, silviculture and
processing activities associated with Golden TSA's
average 1994 — 1996 harvest of 349 846 cubic
metres supported an estimated 469 person-years of
direct employment in the province, as indicated in
Table12. The provincial employment coefficient is
1.34 person-years of direct employment per 1000
cubic metres.”

The Golden TSA was administered by the
Golden Forest District Office until January 1997
after which the forest district was combined with the
Reve stoke Forest District to form the Columbia
Forest District. Approximatdy 27 people currently
work in what is now known as the Golden Fied

Office. They oversee the management of forestry—
related activities on Crown land in the Golden TSA.
Employees in the Ministry of Forests are not included
as part of direct employment in the forestry sector
because their activities are more related to government
policy rather than to the volume of timber harvested.

7.2.5 Golden TSA Forestry employment
income

In 1996, the average annual income for direct forestry
employees was approximately $46,950 (see Table 13)
and indirect and induced average annual incomes were
$32,500. Based on 1994 — 1996 annual averages, the
Golden TSA's timber harvest generated approximately
$22.0 million in direct employment income and an
additional $17.1 million of indirect and induced
employment income. Altogether, the harvest generated
an estimated total of $39.1 million in employment
income, or about $111,710 per 1000 cubic metres
harvested.

(5) Differencesin employment coefficient rations can be due to several reasons: 1) different sources of information; 2) different methods of calculations; 3)
reference to employment at different harvest levels; 4) different definitions of full-time employment; and, 5) different definitions of forestry sub-sectors.
Whichever definitions are used, however, the resulting estimates of impacts of harvest level changes should illustrate similar effects.
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Table13.  Estimate of forestry sector provincial employment income, 1994—1996 Golden TSA®

Estimated Average annual Total Employment
person-years of income per employment income
employment worker income ($ per '000s cubic
($ million) metres)
Direct employment 469 $46,950" $22.0 $62,940
Indirect/induced employment 525 $32,500 $17.1 $48,770
Total 994 $39.1 $111,710

(a) Based on 1994 — 1996 annual average of 349 846 cubic metres
(b) Price Waterhouse, The Forest Industry in British Columbia, 1996.

7.2.6 Provincial government revenues Between 1994 and 1996, the timber harvest in the
Golden TSA contributed approximately $4.3 million in
stumpage and rent payments annually to the provincial
government. Other taxes paid by the forest industry,
such as logging tax, corporate income, property and
sales taxes, contributed approximately $3.0 million
annually. In addition, the provincial government
received approximately one-third of the $10.1 millionin
income taxes paid by forestry sector employees.

Table 14 presents the various average provincial
government revenues.

The provincial government receives taxes and
revenues from the forest industry. The forest
industry pays stumpage, royalties and rent to the
provincial government for theright to harvest and
usetimber. Theforest industry also pays operating
taxes such as logging tax, corporate income tax,
property and sales taxes. Aswadll, the provincial and
federal governments receive revenues from forestry
employees through income taxes.

Table14.  Estimate of provincial revenues, Golden TSA

Average volume Estimated of total Provincial revenue
harvested amount paid (% per '000s cubic metres)
(1994 — 1996) ($ million)
Stumpage and related revenues® 349 846 $4.31 $12,329
Forest industry taxes” 349 846 $3.03 $8,664
Employment income taxes® 349 846 $3.36 $9,604
Total $10.60 $30,597

Sources:
(& Ministry of Forests, Revenue Branch.
(b) Based on estimates by Price Waterhouse, includes taxes for logging, corporate income, corporate capital, sales, property and eectricity.

(c) Based onincometax rates from Revenue Canada and includes only the provincial share of income taxes paid.
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7.3. Socio-economic implications
of the base case harvest
forecast

The base case harvest forecast suggests the current
AAC can be maintained for two decades at
535 000 cubic metres. At the beginning of the
third decade, the base case forecasts a reduction of
10% to 482 000 cubic metres and at the beginning of
the fourth decade, or 30 years from now, a further
reduction of 7% to 446 000 cubic metres.

The socio-economic analysis focuses on harvest
level changes in the short- to medium-term of 10 to
30 years from now and considers:

the short- and long-term implications of
aternative harvest levels for both the
Golden TSA and the province;

possible impacts on the communities within the
Golden TSA;

timber requirements of processing facilities
within the Golden TSA; and

regional timber supply implications.

The socio-economic analysis considers average
levels of forestry activity that the base case harvest
forecast could support, assuming that the current
role of the forestry sector in the provincial economy
continues and that labour productivity does not
change. Theanalysis also assumes that the
proportions of harvesting, silviculture and timber
processing employment remain constant and that the
types and portions of wood products manufactured
remain the same.

Employment impacts associated with future
harvest levels are calculated using employment
coefficients (person-years of employment per
1000 cubic metres). This method of calculating
employment coefficients assumes that employment
levelsin the future can be predicted using current

conditions of employment and the volume of timber
harvested and processed. While this method can be
reasonably accurate for short-term forecasts (within the
next 3 to 5 years), employment coefficients 20 years
from now may be very different due to changesin
market conditions, timber processing technologies, etc.
Theanalysis provides an indication of the magnitude of
impacts to employment, employment income and
provincial government revenues, within a constantly
changing socio-economic environment.

7.3.1 Short- and long-term implications of
alternative harvest levels

Golden TSA employment and income impacts

For the first two decades of the base case forecast, the
timber supply would support an estimated 561 person—
years of direct employment in the forestry sector and an
estimated 279 person-years of indirect and induced
employment; totalling 840 person-years of employment
in the Golden TSA. However, these figures are based
on full utilization of the Golden TSA AAC. Recent
harvest levels have been below the AAC, subsequently
employment would have to increase to the levels
indicated. Total employment income for the first

two decades would average approximately

$35.4 million per year.

In decade 3, the base case forecast annual harvest
leve of 482 000 cubic metres would support an
estimated 506 person-years of direct employment in the
forestry sector and an estimated 251 person-years of
indirect and induced employment, totalling
757 person-years of employment in the Golden TSA.
This amounts to a decrease from current levels of
55 person-years of direct employment and between 16
and 28 person-years of indirect and induced
employment.® Annual employment income would
decline from current levels by between $3.1 and
$3.5 million.

(6) Theranges for employment and income changes take into consideration employment insurance and other social assistance programs that provide temporary
short-term income to unemployed or displaced workers. The range's upper limit assumes that all those who are unemployed or displaced will leave the
Golden TSA to seek opportunities elsewhere and will no longer spend their income locally, thus imparting a higher impact on the local economy than if
they had not Ieft. Therange's lower limit assumes that employment insurance and other social assistance payments to unemployed or displaced workers
will temporarily encourage them not leave the community, thus reducing the induced impacts of alower harvest level. The actual impacts of changesin
harvest levels on employment and incomes will likely fall within the specified ranges. More details are given in Appendix B, "Socio-Economic Analysis

Background Information."
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In decade 4, the base case forecast annual
harvest level of 446 000 cubic metres would support
an estimated 468 person-years of direct employment
in the forestry sector and an estimated
232 person-years of indirect and induced
employment, totalling 700 person-years of
employment in the Golden TSA. This amounts to a
decrease from current levels of 93 person-years of
direct employment and between 27 and 47 person—
years of indirect and induced employment. Annual
employment income would decline from current
levels by between $5.3 and $5.9 million.

Provincial employment and income impacts

Provincial employment includes all forestry sector
employment supported by the timber harvested from
the Golden TSA, including employment within the
TSA.

If the current timber supply of 535 000 cubic
metresis fully harvested and processed, it could
support an estimated 717 person-years of direct
employment and 803 person-years of indirect and
induced employment; totalling 1,520 person-years of
employment in the province. Total employment
income for the first two decades would average
approximately $59.8 million per year.

In decade 3, the base case forecast annual
harvest level of 482 000 cubic metres would support
an estimated 646 person-years of direct employment
and 723 person-years of indirect and induced
employment; totalling 1,369 person-years of
employment in the province. This amountsto a
decrease from current levels of 71 person-years of
direct employment and between 68 and 80 person—
years of indirect and induced employment. Annual
provincial employment income would decline from
current levels by between $5.1 to $6.0 million.
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In decade 4, the base case forecast annual harvest
leve of 446 000 cubic metres would support an
estimated 598 person-years of direct employment and
669 person-years of indirect and induced employment;
totalling 1,267 person-years of employment in the
province. Thisamounts to a decrease from current
levels of 119 person-years of direct employment and
between 106 and 148 person-years of indirect and
induced employment. Annual employment income
would decline from current levels by between $8.6 to
$10.0 million.

Provincial government revenues

Provincial government revenues from the forest industry
come from three major sources:

1) stumpage, royalties and rent payments,

2) forest industry taxes, including logging tax,
corporate income tax, sales tax, property tax,
eectricity tax; and

3) incometaxes paid by those who are employed in the
industry.

Provincial revenues from the Golden TSA's current
AAC of 535 000 cubic metres would be approximately
$16.4 million (in 1996 dollars), provided the entire
AAC was harvested and processed. However, actual
annual harvests from the Golden TSA during 1994 —
1996 averaged approximately 350 000 cubic metres,
resulting in annual provincial revenues of about
$10.6 million.

Assuming there will be no change to the rates of tax
or to stumpage-related charges, the base case forecast
harvest level for the third decade would lower potential
annual provincial revenues by an estimated
$1.7 million. By decade 4, annual provincial revenues
would decline from current levels by $2.7 million.
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Table 15.

Socio-economic impacts: base case harvest forecast, Golden TSA

Base case harvest forecast

Current® Decades 1-2 Decade 3 Decade 4
AAC (0-19 years) (20-29 years) (30+ years)
Timber supply ('000s cubic metres) 535 535 482 446
Harvest level (1993-1997 average) 380 — — —
Difference from current AAC — 155 0 - 53 -89
Golden timber supply area
Employment (person-years)
Direct 561 561 506 468
Indirect/induced 279 279 251 232
Total 840 840 757 700
Rangeb of employment gain (loss) (0)) (71— 83) (120 - 140)
Employment income ($1996 million)
Direct 26.4 26.4 23.7 22.0
Indirect/Induced 9.0 9.0 8.2 7.5
Total 35.4 35.4 31.9 29.5
Range of income gain (loss) 0) (3.1-3.5) (5.3-5.9)
Province®
Employment (person-years)
Direct 717 717 646 598
Indirect/Induced 803 803 723 669
Total 1,520 1,520 1,369 1,267
Range of employment gain (loss) 0) (139 —151) (225 -267)
Employment Income ($1996 million)
Direct 33.7 33.7 30.3 28.1
Indirect/Induced 26.1 26.1 235 21.7
Total 59.8 59.8 53.8 49.8
Range of income gain (loss) 0) (5.1-6.0) (8.6 —10.0)
Provincial government revenues ($1996 million)
Stumpage and related payments 6.6 6.6 5.9 55
Forest industry taxes 4.6 4.6 4.2 3.9
Employee income taxes 5.2 5.2 4.6 4.3
Total 16.4 16.4 14.7 13.7
Gain (reduction) in revenues 0) 2.7) (2.7)

(a8 Estimatesfor current employment differ fromthosein Table 12. Employment figuresin this table are based on the current AAC of 535 000 cubic metres,
whilethefiguresin Table 12 are based on the 1994 — 1996 annual average harvest volume of 349 846 cubic metres. Dueto rounding, sometotals may
not be the sum of their components.

(b). Theranges for employment and income changes take into consideration employment insurance and other social assistance programs that provide temporary
short-term income to unemployed or displaced workers. The range's upper limit assumes that all those who are unemployed or displaced will leave the
Golden TSA to seek opportunities elsewhere and will no longer spend their income locally, thus imparting a higher impact on the local economy than if
they had not Ieft. Therange's lower limit assumes that employment insurance and other social assistance payments to unemployed or displaced workers
will temporarily encourage them not to leave the community, thus reducing the induced impacts of alower harvest level. The actual impacts of changesin
harvest levels on employment and incomes will likely fall within the specified ranges. More details are provided in Appendix B, Socio-Economic
Analysis Background Information.

(c) TheGolden TSA employment and income estimates are included as part of the provincial employment and income estimates.
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7 Socio-Economic Analysis

7.3.2 Community impacts

Theimpacts of short- and long-term changesin the
timber supply will be much greater on an economy
which is dependent on a singleindustry than on one
which ismore diversified. The Golden TSA relies
on the forest industry for a substantial portion of its
economic activity. Recently, the Economic
Development Department of the Town of Golden
reported’ that the community is still adjusting to the
closure of alumber mill in 1996. The report
estimated that about 180 forest workers lost their
jobs, with secondary effects on other segments of the
community. The potential for two decades of
stability in forestry employment as indicated in the
preceding employment impact analysis should be
considered within the context of earlier downturnsin
the Golden economy.

Recent harvest levels indicate some potential for
increased employment in the forest industry,
depending on the ability of industry to economically
utilize the current AAC available. This potential,
combined with the projected population growth in
the Golden area would contribute to a more stable
economy in the Golden TSA.

The economic analysis of the base case harvest
forecast suggests that the forestry sector will remain
akey industry sector in the Golden TSA, and the
projected stability in harvest levels for the next
two decades will provide an opportunity for the
forestry sector and its workers to adjust to lower
harvest levels in subsequent decades. Evenin
decades 3 and 4, the forecast harvest levels are
greater than the volume of timber currently being
harvested in the Golden TSA, indicating that the
forestry sector should be ableto at least maintain its
current contribution to the TSA's economy. This
may also allow time for other sectors, such as
transportation services and tourism, to increase their
importance and provide additional stability and
diversification to the economy in the Golden TSA.

7.3.3 Nature, production capabilities and
timber requirements of processing
facilities in the Golden TSA

Approximately 70% of the timber harvested in the
Golden TSA is processed within the TSA, with most of
the remaining volume processed in the Revelstoke TSA.
The processing plants in the Golden TSA have an
estimated annual timber requirement of approximately
320 000 cubic metres. Thetimber supply indicated in
the base case should be sufficient for these mills,
although the suitability of the current timber profile
requires that some of the timber is traded for more
suitable veneer quality timber.

In terms of expanding production capacity, the
forecast reduction to the timber supply after 20 years
would not encourage the development of a new medium
to large processing facility, if it required a stable
long-term supply of timber from the Golden TSA. The
average milling requirement, for example, of a medium
to large lumber mill in the Kootenays is 200 000 to over
500 000 cubic metres of timber per year. The
Golden TSA timber supply would be insufficient for a
facility within this production range, given the capacity
of the mills already operating in the TSA. The current
over—capacity of processing facilities and demand for
timber in the Nelson Forest Region further highlights
this constraint. However, this does not preclude the
possibility of existing processors expanding their
current operations.

7.3.4 Regional timber supply issues

In the past, approximately 30% of the Golden TSA's
harvest has been processed outsidethe TSA. Mills
located outside the TSA which rely on the Golden
timber supply could eventually be affected by the
reduction forecast to occur in two decades.

(7) Town of Golden, Economic Development Department, Golden TSR — Status of Community, Impacts and Changesin 1998. March, 1998.
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The harvest from Wood River Inc.'s forest
licence is processed in the company's lumber plant in
Revestoke. Their average annual timber
requirement is approximately 320 000 cubic metres.
Timber harvested from the Golden TSA supplies
about 10% to 15% of this requirement, which is not
expected to change during the first two decades of
the base case for the Golden TSA. However,

Wood River harvested near its full allotment during
the last five year period, indicating that any future
reduction could affect its supply.

The movement of timber across forest district
boundaries means that communitiesin the
Golden TSA are also vulnerable to timber supply
changes in other forest districts. The high quality
logs required for veneer and veneer products
accentuates the Golden TSA's dependence on
non-TSA sources of timber. Evans routindly trades
or exchanges timber from its licence in the
Golden TSA for other log species and the quality
required for its veneer/plywood plant. Estimates
from 1996 indicate that the Evans plant received
more than 60% of its log supply from within the
Neson Forest Region. Theremaining log supply
was from areas outside the Nelson Forest Region
and from private sources within the province.

Information from the previous timber supply
review indicates that the timber supply in the east
K ootenay region could decline by 10% or
approximately 200 000 cubic metres within 10 to
15 years.® However, this outlook may change as
each successive timber supply review re-examines
the timber supply in theregion. In addition, the
Kootenay-Boundary Land Use Plan may have
further implications for communities as the timber
supply adjusts to meet the objectives of the land use

plan. How these planning processes may eventually
impact the Golden TSA will depend on how the timber
supply is affected, the production and timber
requirements of processing facilities, timber flows at the
time, and international markets supply and demand.

7.4 Summary

Theforest industry is the largest industrial sector of the
Golden TSA economy. Evansisamajor licence holder
and operates the largest timber processing plant in the
Golden TSA. The other major licence holder is

Wood River, which operates alumber mill in
Revelstoke.

In recent years, harvestsin the Golden TSA have
been below the AAC. If the current timber volume of
535 000 cubic metres (the current AAC of
540 000 cubic metres less woodlots) was fully
harvested and processed, there would likely be increases
in employment, employment income and provincial
government revenues. Within the Golden TSA, the
current AAC would support an estimated
840 person-years of total employment (includes direct,
indirect and induced jobs) and $35.4 millionin
employment income. Provincially, if the current AAC
was fully harvested and processed, it would support an
estimated 1,520 person-years of total employment,
$59.8 million in employment income, and an estimated
$16.4 million in provincial government revenues.

The base case harvest forecast for the Golden TSA
indicates a stable timber supply for the first two
decades. Maintaining the timber supply at its current
level not only provides for a stable forest industry, it
also could lead to more employment if the AAC were
fully harvested.

(8) Thesefigures arefrom an examination of the Cranbrook, Invermere, and Revelstoke timber supply review 1 (TSR1) documents, and this current timber

supply analysis of the Golden TSA.
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After two decades, or 20 years from now the
base case forecasts a timber supply of
482 000 cubic metres per year, which is areduction
of approximatey 10% from the current AAC.
Within the Golden TSA, this amounts to a reduction
of up to 83 person-years of total employment from
the potential of the current AAC. Annual
employment income in the Golden TSA would be
reduced by up to $3.5 million. Provincially, the
forecast timber supply would result in an estimated
reduction of 151 person-years of total employment,
including the 83 person-years in the Golden TSA.
Annual provincial employment income would
decline by up to $6.0 million, and annual provincial
government revenues would decline by
approximately $1.7 million.

After three decades, or thirty years from now the
base case forecasts a timber supply of
446 000 cubic metres per year, which is areduction
of just under 17% from the current AAC. Within
the Golden TSA, this amounts to a reduction of up
to 140 person-years of total employment from the
potential of the current AAC. Annual employment
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income in the Golden TSA would be reduced by up to
$5.9 million. Provincially, the forecast timber supply
would result in a decrease of up to 267 person-years of
total employment, including the 140 person-yearsin the
Golden TSA. Annual provincial employment income
would decline by up to $10.0 million, and annual
provincial government revenues would decline by
approximately $2.7 million from current levels.

The base case harvest forecast suggests that the
forestry sector will remain a key sector in the
Golden TSA. The projected changes in harvest levels
for the third and fourth decades are gradual enough to
provide time and opportunities for the forestry sector
and communities to adjust to the changes in timber
supply. However, the regional timber supply and
demand will be an important determinant of the industry
structure throughout the Kootenays. For the
Golden TSA, it is possible that other sectors, such as
transportation services and tourism, will be ableto
increase their importance in the local economy,
providing greater stability and diversification to the
local economy.
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9 Glossary

Allowable annual cut (AAC)

Analysis unit

Basic income and employment
Basic sector

Biodiversity

Culmination age

Cutblock adjacency

Employment coefficient

Environmentally sensitive areas

Forest cover objectives

Forest cover requirements
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The alowablerate of timber harvest from a specified area of land. The
Chief Forester sets AACs for timber supply areas (TSAS) and tree farm
licences (TFLs) in accordance with Section 8 of the Forest Act.

The basic building blocks around which inventory data and other
information are assembled for usein forest planning models. Analysis
units represent the general leve of aggregation, or detail, at which the
growth and yield volume curves are created. They are normally defined
by tree species and site qualities, but may also be defined to incorporate
specific geographic areas or areas under a similar set of management
practices.

Indicators used to describe the size of a basic sector.

Sectors of the economy, such as forestry, tourism and mining, that
create flows of income into the region and are assumed to be drivers of
the local economy. Non-basic sectors, such asretail outlets, are
supported by basic sectors. Basic employment and income are
indicators used to describe the size of basic sectors.

Thediversity of plants, animals and other living organismsin all their
forms and leves of organization, and includes the diversity of genes,
species and ecosystems, as wdll as the evolutionary and functional
processes that link them.

The age at which atimber stand reaches its highest mean annual
increment (MAI). MAI is calculated as stand volume divided by stand
age. Culmination age is the optimal biological rotation age to maximize
volume production from a growing site.

The desired spatial reationship among cutblocks as specified in
integrated resource management guiddines. This can be approximated
by specifying the maximum allowable proportion of a forested landscape
that does not meet green-up requirements.

The number of person-years of employment supported by each

1000 cubic metres of timber harvested. For example, an employment
coefficient of 1.0 indicates that each 1000 cubic metres of timber
harvested supports one person-year of employment; or 500 000 cubic
metres supports 500 person-years of employment.

Areas with significant non-timber values or fragile or unstable soils, or
where there are impediments to establishing a new tree crop, or areas
where timber harvesting may cause avalanches.

Desired distributions of areas by age or size class groupings. These
objectives can be used to reflect desired conditions for wildlife,
watershed protection, visual quality and other integrated resource
management objectives.

Specify desired distributions of areas by age or size class groupings.
These objectives can be used to reflect desired conditions for wildlife,
watershed protection, visual quality and other integrated resource
management objectives. General adjacency and green-up guiddines are
also specified using forest cover objectives (see Cutblock adjacency
guidelines and Green-up).
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Forest inventory

Free-growing

Green-up

Growing stock

Harvest forecast

Indirect and induced jobs

Inoperable areas

Landscape-levd biodiversity

L andscape unit

Long-term harvest level

Assessment of British Columbia's timber resources. It includes
computerized maps, a database describing the location and nature of
forest cover, including size, age, timber volume, and species
composition, and a description of additional forest values such as
recreation and visual quality.

An established seedling of an acceptable commercial speciesthat isfree
from growth-inhibiting brush, weed and excessive tree competition.

Thetime needed after harvesting for a stand of trees to reach a desired
condition (e.g., top height) to ensure maintenance of water quality,
wildlife habitat, soil stability or aesthetics.

The volume estimate for all standing timber, of all ages, at a particular
time.

Theflow of potential timber harvests over time. A harvest forecast is
usually a measure of the maximum timber supply that can be realized,
over time, for a specified land base and set of management assumptions.
It isaresult of forest planning models and is affected by the size and
productivity of the land base, the current growing stock, and
management objectives, constraints and assumptions.

Indirect jobs are supported by direct business purchases of goods and
services. Induced jobs are supported by workers spending their incomes
on goods and services; for example, at retail outlets.

Areas defined as unavailable for harvest for terrain-related or economic
reasons. Characteristics used in defining inoperability include slope,
topography (e.g., the presence of gullies or exposed rock), difficulty of
road access, soil stability, devation and timber quality. Operability can
change over time as a function of changing harvesting technology and
€CONoMics.

Maintenance of biodiversity can occur at avariety of levels. The Forest
Practices Code Biodiversity Guidebook applies to the landscape level
and the stand leve.

A landscape unit provides an appropriatey sized (up to
100 000 hectares) planning unit for application of landscape-level
biodiversity objectives.

A harvest level that can be maintained indefinitely given a particular
forest management regime (which defines the timber harvesting land
base and includes objectives and guiddines for non-timber values) and
estimates of timber growth and yield.
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M anagement assumptions

Multiplier

Not satisfactorily restocked (NSR)

Operahility

Partial retention VQO

Person-year of employment

Regeneration delay

Retention VQO

Riparian area

Site index

Stocking

Timber harvesting land base
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Approximations of management objectives, priorities, constraints and
other conditions needed to represent forest management actionsin a
forest planning modd. These include, for example, the criteriafor
determining the timber harvesting land base, the specification of
minimum harvestable ages, utilization levels, integrated resource
guiddlines and silviculture and pest management programs.

An estimate of the total employment supported by each direct job. For
example, amultiplier of 2.0 means that one direct job supports
oneindirect and induced job.

An area not covered by a sufficient number of tree stems of desirable
species. Stocking standards are set by the B.C. Forest Service. If the
expected regeneration delay (the period of time between harvesting and
the date by which an area is occupied by a specified minimum number of
acceptable wdll-spaced trees) has not dapsed, the land is defined as
current NSR. If the expected delay has dapsed, the land is classified as
backlog NSR.

A classification of the availability of an area for timber harvesting.
Operahility is determined using the terrain characteristics of the area as
well as the quality and quantity of timber on the area.

Alterations are visible but not conspicuous. Up to 15% of the area can
be visibly altered by harvesting activity (see Visual quality objective).

A full-time job of at least 200 days per year. A part-time job lasting
100 days per year equals 0.5 of a person-year.

The period of time between harvesting and the date by which an areais
occupied by a specified minimum number of acceptable well-spaced
trees.

Alterations are not easy to see. Up to 5% of the visible landscape can be
altered by harvesting activity (see Visual quality objective).

Aresas of land adjacent to wetlands or bodies of water such as swamps,
streams, rivers or lakes.

A measure of site productivity. Siteindicesin British Columbia are
based on heights of free-growing dominant trees of a given species at a
reference age of 50 years above breast height. Siteindex curves have
been developed for British Columbia's major commercial tree species.

The proportion of an area occupied by trees, measured by the degree to
which the crowns of adjacent trees touch, and the number of trees per
hectare.

The portion of the total land area of a management unit considered to
contribute to, and be available for, long-term timber supply. The
harvesting land base is defined by separating non-contributing areas
from the total land base according to specified management
assumptions.
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Timber supply area (TSA)

Unsalvaged losses

Visual quality objective (VQO)

Visual sensitivity

Volume estimate (yield projections)

Watershed

An integrated resource management unit established in accordance with
Section 7 of the Forest Act.

The volume of timber killed or damaged annually by natural causes
(e.g., fire, wind, insects and disease) and not harvested.

Defines a leve of acceptable landscape alteration resulting from timber
harvesting and other activities. A number of visual quality classes have
been defined on the basis of the maximum amount of alteration
permitted.

A measure of the leve of concern for the scenic quality of alandscape.
Visual sensitivity ratings take into account the physical character of the
landscape, as well as viewer related factors such as the number of
viewers and the angle, position, and distance from which the landscape
is viewed.

Estimates of yidds from forest stands over time. Yidd projections can
be developed for stand volume, stand diameter or specific products, and
for empirical (average stocking), normal (optimal stocking) or managed
stands. Yield projections can be based on a number of mensurational
approaches and procedures, including the use of site index curves and
generalized growth models.

An areadrained by a stream or river. A large watershed may contain
several smaller watersheds.
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Appendix A

Description of Data Inputs and Assumptions
for the Timber Supply Analysis
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Introduction

Thefollowing tables and commentary outline the methods and inputs used to derive the timber harvesting land
base, and to construct the timber supply modd for the Golden TSA Timber Supply analysis. This information
represents current forest management in the area. Current management is defined as the set of land use decisions
and forest and stand management practices currently implemented and enforced. Future forest management
objectives that may be intended, but are not currently implemented and enforced are not included in this appendix.
The purpose of the Timber Supply Review is to provide information on the effects of current management on both
short- and long-term timber supply in each timber supply area in the province. Any changesin forest
management objectives and practices, and any improvements to the data will be included in subsequent timber

supply analyses.



A.1 Inventory Information

The 1993 Ministry of Forests forest cover inventory for the Golden TSA is the primary inventory used to
determine the timber harvesting land base and the associated management themes to be used in defining forest
management activities. This 1:20 000-scale inventory was first produced in 1967 and has been updated to 1993

for disturbance. The date projected ranges by mapsheet from 1995 to 1997. A number of non-standard

inventories were also used in the analysis as follows:

Table A-1. Inventory information used in the analysis
Data Source Vintage Update Source
scale
Golden TSA forest cover FC1 files MoF (Ministry of Forests) 1967 1993 1:20,000
standard inventory files

Hamber Provincial Park forest cover MoF standard inventory files 1967 10/94 1:20,000

Federal (National) Park forest cover Nelson Forest Region files 1956 1:32,000

Road systems MoF ATLAS Project and MoF 1996 1:20,000

standard inventory files

Caribou habitat MoF District non-standard 06/95 05/97 1:50,000
inventory files

Ungulate winter habitat (non-caribou) MoF District non-standard 1980's 01/97 1:20,000
inventory files

Watershed atlas MoF Nelson Forest Region files 1997 N/A 1:20,000

(community and domestic watersheds)

New (1995-1997) protected areas MoF Nelson Forest Region files  1995-1997 N/A 1:20,000

Draft landscape unit boundaries MoF District non-standard 1996 04/97 1:40,000
inventory files

Visual landscape inventory MoF District non-standard 1993 1996 1:20,000
inventory files

Natural disturbance types Biodiversity guidebook 09/95 1995 1:250,000

Draft biodiversity emphasis FDP, MOU and KBLUP 10/96 1997 1:40,000

Land ownership MoF standard inventory files 1967 10/94 1:20,000

The inventory file required a number of corrections due to typo's and an oversight in GIS processing. The
typo corrections are shown in Table A-2. The oversight in GIS processing stemmed from the inclusion of the
non-standard park inventory data. This data was processed in a manner that doubled the park area. To correct
the problem, areas that were in the parks database were halved. In one instance (mapshest 82N037) the park area
had been quadrupled — necessitating a 0.25 area adjustment factor.
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Table A-2. Inventory corrections

Original condition in process file Revised for use in analysis

Landscape unit OG2 (O - Oscar) Landscape unit GO2 (zero)

Biogeo ESSFcp-
Biogeo ESSFww1
Biogeo ESSGap-
Biogeo AT-----
Biogeo ESSFdk-
Biogeo ESSFvc-
Biogeo ESSFwm-
Biogeo ICH-mk1
Biogeo ICH-mw1
Biogeo ICH-wk1
Biogeo MS-dk-
Biogeo 2777---

Biogeo ICH b

Biogeo ESSFwc4
Biogeo ESSFwc?2
Biogeo AT
Biogeo AT
Biogeo ESSFdk
Biogeo ESSFvc
Biogeo ESSFwm
Biogeo ICH mk1
Biogeo ICH mw1
Biogeo CH wk1
Biogeo MS dk
Biogeo 2777

Biogeo ICH wk1

A.2.1 Management zones and tracking of multiple objectives (grouping)

The Golden analysis area was divided into 355 separate zones for analysis purposes. Zone delineation is based on
common forest management objectives such as forest cover requirements or geographic location. In this analysis,
zones are the finest result of any change in landscape unit, NDT, biogeoclimatic classification (variant level),
biodiversity-emphasis option (not applicable for the base case), domestic watershed, ungulate winter range,
caribou habitat, visual quality or integrated resource management. For the delineation of landscape unit, ungulate
winter range, caribou habitat, domestic watershed and visual quality area, specific GIS overlays were used; a
detailed listing and maps of the zones are available from the Columbia Forest District office.

As shown in Table A-3., the above zones were grouped into 232 'groups in order to apply forest cover
requirements. Forest cover requirements for each group are discussed in Sections A.4.4, "Forest cover
requirements” and A.4.5, "Landscape-levd biodiversity.” Grouping enables the analyst to apply constraints to
different parts of the land base or zones as well as to enhance reporting structures. Groups may be thought of as
layers of different objectives which must be tracked over time.

In the Golden analysis, the following groups were identified for the purpose of moddling current forest
management:

1. Biodiversity group — areas within the Golden analysis area defined by combination of landscape unit,
biogeoclimatic classification (to the variant level), and biodiversity-emphasis option (sensitivity analysis only)
as such there were 135 groups to which cover requirements were applied.
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2. Caribou — areas within the Golden analysis area defined by Kootenay-Boundary Land Use Plan (KBLUP)
as primary and secondary caribou habitat and a 134 hectare wildlife management area designated in the
KBLUP. Caribou areas were divided by biogeoclimatic lines (ESSF versus |CH) for management purposes
making the total number of groups equal to 19. Caribou habitat was derived from a non-standard GIS
overlay while the wildlife management area was ddineated as follows:

Mapsheet 82N 045, polygons 1042, 365, 381, 336, 349, 212, 334, 345, 346, 353
358, 366, 367, 368, 370, 382, 386, 392, 393
396, 400, 731, 111, 1320

M apsheet 82N035, polygons 366, 348, 334, 335
M apsheet 82N 036, polygons 36, 38, 34

M apsheet 82N026, polygon 684

Mapsheet 82N016, polygons 181, 194

3. Visual quality group — areas identified as visually sensitive from the forest district sources. All VQO areas
were assigned to the 'partial retention’ category. VQO areas are predominately along the trans-Canada
highway, therefore only 11 groups were necessary to apply cover requirements. A non-standard GIS overlay
defined VQO aress.

4. Domestic watershed group — the Ministry of Environment, Lands and Parks staff identified important
domestic watershed areas. Eight separate areas were identified as having domestic watershed qualities.
These eight areas fdll over several landscape units therefore even groups were necessary to apply cover
requirements. The domestic watershed overlay used for this analysisis a recent product and therefore was not
available digitally at the time of this analysis. Domestic watersheds were therefore defined using the
following attributes:

Domestic Watershed 1

Mapsheet 82N045

Polygons 652, 641, 645, 657, 658, 642, 561, 624, 729, 621, 620, 622, 551, 550, 555, 552, 25, 544, 24,
54, 596, 571, 572, 570, 84, 76, 208, 207, 204, 205, 206, 579, 580, 391, 742, 397, 56, 594, 573,
741, 598, 602, 605, 606, 604, 610, 516, 182, 183, 599

Mapsheet 82N055

Polygons 239, 256, 262, 304, 816, 308, 307, 818, 306, 303, 305, 302, 804, 782, 266, 830, 831, 833, 835,
840, 839, 838, 844, 845, 843, 841, 840, 842, 846, 241, 792, 296, 267, 812, 296, 297, 771, 272,
274, 273
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Domestic Watershed 2

Mapsheet 82N035
Polygons 413, 411, 421, 414, 387, 416

Mapsheet 82N036

Polygons 181, 345, 160, 180, 343, 183, 150, 179, 171, 169, 187, 189, 185, 184, 193, 195, 192, 191, 177,
176, 198, 693, 212, 211, 213

Mapshest 82N046
Polygons 452, 481, 475, 477, 491, 474, 473, 471, 499, 470, 472, 486

Domestic Watershed 3

Mapsheet 82N026

Polygons 35, 62, 175, 725, 652, 69, 649, 651, 689, 96, 624, 627, 628, 629, 630, 625, 621, 39

Mapshest 82N025

Polygons 414, 268, 387, 309, 411, 2850, 267, 353, 423, 321, 410, 409, 336, 407, 408, 335, 402, 347,
352, 368, 362, 333, 406, 427, 406, 405, 404, 426

Mapsheet 82N035

Polygons 532, 547, 527, 545.

Domestic Watershed 4

Mapsheet 82N026

Polygons 209, 210, 53, 339, 341, 343, 337, 305, 311, 312, 326, 325, 338, 306, 334, 333, 343, 345, 211,
212, 346, 213, 318, 319, 320, 321, 322, 323, 316, 293, 292, 291, 299, 271, 272, 273, 274, 275,
264, 267, 163

Domestic Watershed 5

Mapsheet 82N016
Polygons 275, 277, 286, 292, 296, 302.

Domestic Watershed 6

Derived using Sheds ID 188
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A.2 Zone and Analysis Unit Definition

Domestic Watershed 7

Derived using Sheds ID 224

Domestic Watershed 8

Derived using Sheds ID 236

The Sheds_|ID variableis from the watershed atlas overlay (MELP product).

5. Ungulate winter range group — the Ministry of Environment, Lands and Parks and the forest district staff
identified ungulate winter range areas which are currently being managed. Winter range exists in

23 landscape units — therefore 23 groups were necessary for application of cover requirements. The source
of the ungulate winter range was a non-standard overlay. The base case modelled winter range by landscape

unit. A sensitivity analysis used a combination of landscape units and the winter range polygons (about
250 hectare average).

6. Integrated resource management (IRM) group — all areas not assigned to one of the other resource
management groups (not including the biodiversity group). Remnants from all 29 landscape units are
represented in the IRM group.

Thefollowing table summarizes the area in each group — notwithstanding overlapping group areas. The
area is sub-divided into inoperable forest, operable but excluded from timber harvesting forest, and timber
harvesting land base. These land base definitions are important for applying forest cover requirements. Inthe
biodiversity group, the forest cover requirements are applied to the total forest. InthelRM group the
requirements were imposed on the timber harvesting land base. 1n the remaining groups the requirements were
applied to the operable forest (operable non-contributing plus the timber harvesting land basg).
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A.2 Zone and Analysis Unit Definition

Table A-3. Timber harvesting land base by management group

Group definition Area (hectares)
Inoperable Operable Timber
Group Landscape Group feature forest excluded harvesting
unit forest land base
1 Go1 AT 1649 4 41
2 Go1 ESSFdk 2402
3 Go1 ESSFwc?2 4999 349 676
4 Go1 ICH wk1 1043 454 1335
5 G02 AT 766 0 5
6 G02 ESSFvc 3
7 G02 ESSFwc?2 3830 85 483
8 G02 ESSFwm 1
9 G02 ICH mw1 11 76 86
10 G02 ICH vkl 0
11 G02 ICH wk1 826 816 3671
12 GO03 AT 757 4 9
13 GO03 ESSFwc?2 1720 207 556
14 GO03 ESSFwm 145 2 0
15 GO03 ICH mw1 579 268 370
16 GO03 ICH wk1 389 616 4599
17 G04 AT 2 147 18 44
18 G04 ESSFwc2 3652 1047 344
19 G04 ESSFwm 460 44 34
20 G04 ICH mw1 478 1223 1913
21 G04 ICH vk1 0 6
22 G04 ICH wk1 796 2930 2926
23 GO06 AT 748 0 0
24 GO06 ESSFwc?2 1934 93 335
25 GO06 ESSFwm 22
26 GO06 ICH mw1 42 74 304
27 GO06 ICH wk1 430 403 1051
28 GO07 AT 2280 72 44
29 GO07 ESSFwc?2 3520 611 1755
30 GO07 ESSFwm 238 31 92
31 GO07 ICH mw1 148 143 1107
32 GO07 ICH wk1 1187 1085 3943
33 GO08 AT 1426 30 20
34 GO08 ESSFwc?2 3 3 0
35 GO08 ESSFwm 2581 437 1302
36 GO08 ICH mw1 743 1607 5557
37 GO08 ICH wk1 7 27
38 G09 AT 558
39 G09 ESSFwm 2216 231 861
40 G09 ICH mw1 1085 1087 2933

continued
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A.2 Zone and Analysis Unit Definition

Table A-3.  Timber harvesting land base by management group (continued)

Group definition Area (hectares)
Inoperable Operable Timber
Group Landscape Group feature forest excluded harvesting
unit forest land base

41 G10 AT 636 2 0
42 G10 ESSFwm 3756 702 1597
43 G10 ICH mw1 1497 1531 3630
44 Gl1 AT 479
45 Gl1 ESSFvc 1187 141 658
46 Gl1 ESSFwc?2 690 19 180
47 Gl1 ICH mw1 1 6
48 Gl1 ICH wk1 467 193 1577
49 G12 AT 1114 48 45
50 G12 ESSFvc 1132 76 150
51 G12 ESSFwc?2 450 188 525
52 G12 ICH vkl 4 3 4
53 G12 ICH wk1 454 319 844
54 G13 AT 4410 15 48
55 G13 ESSFvc 1474 259 1565
56 G13 ESSFwc?2 2481 170 850
57 G13 ESSFwm 148 5 36
58 G13 ICH mw1 96 132 430
59 G13 ICH wk1 694 432 2163
60 Gl14 AT 2906 0 1
61 Gl14 ESSFvc 3463
62 Gl14 ESSFwc4 20
63 Gl14 ESSFwm 2995 113 620
64 Gl14 ICH mw1 500 182 535
65 Gl14 ICH wk1 8 023 282 1351
66 G15 AT 1505 4 32
67 G15 ESSFvc 0
68 G15 ESSFwm 1362 164 1135
69 G15 ICH mw1 70 1050 4311
70 G16 AT 239 2 4
71 G16 ESSFwm 805 470 1117
72 G16 ICH mw1 269 4 495 17 969
73 G17 AT 579 26 49
74 G17 ESSFwm 2249 503 1696
75 G17 ICH mw1 512 1002 2754
76 G18 AT 392 1 11
77 G18 ESSFwm 2225 309 616
78 G18 ICH mw1 1231 743 1427
79 G19 AT 855
80 G19 ESSFwm 4 440 511 424
81 G19 ICH mw1 1224 1082 2153
82 G20 AT 1395 73 181
83 G20 ESSFwm 3205 487 1904
84 G20 ICH mk1 491 6 226 1255

continued
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A.2 Zone and Analysis Unit Definition

Table A-3. Timber harvesting land base by management group (continued)

Group definition Area (hectares)
Inoperable Operable Timber
Group Landscape Group feature forest excluded harvesting
unit forest land base
85 G20 ICH mw1 363 2621 6 819
86 G20 IDF dm2 178 697 80
87 G20 MS dk 69
88 G21 AT 2902 160 250
89 G21 ESSFwm 6 395 1179 4061
90 G21 ICH mk1 1134 3032 4743
91 G21 ICH mw1 169 371 874
92 G22 AT 2 897 31 118
93 G22 ESSFwm 6 389 273 1773
94 G22 ICH mw1 4038 1152 5794
95 G22 ICH wk1 21 5 70
96 G23 AT 1731 52 147
97 G23 ESSFwm 3025 522 1447
98 G23 ICH mk1 58 2285 4 865
99 G23 ICH mw1 530 3335 9133
100 G23 IDF dm2 233 92
101 G24 AT 1767 33 119
102 G24 ESSFwm 1560 262 857
103 G24 ICH mw1 304 57 130
104 G25 AT 66 39 60
105 G25 ESSFdk 2 097 262 264
106 G25 ESSFwm 11 28 227
107 G25 ICH mk1 118 35 173
108 G25 IDF dm2 143 2721 456
109 G25 MS dk 325 590 541
110 G26 AT 7993 78 365
111 G26 ESSFdk 24 484 1 35
112 G26 ESSFwm 2805 611 3328
113 G26 ICH mk1 536 539 1739
114 G26 ICH mw1 670 570 2313
115 G26 IDF dm2 38
116 G26 MS dk 15 395 1169 1809
117 G27 AT 282 1 5
118 G27 ESSFdk 2884 233 1348
119 G27 MS dk 124 516 2344
120 G28 AT 2 065 48 250
121 G28 ESSFdk 6 819 749 4427
122 G28 ESSFwm 157 213 1594
123 G28 ICH mk1 311 1670
124 G28 ICH mw1 5 12
125 G28 MS dk 2 455 1342 6 302
126 G29 AT 1163 29 7
127 G29 ESSFwc?2 1844 429 1278
128 G29 ICH mw1 13 81 168
129 G29 ICH wk1 301 746 4243

continued
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A.2 Zone and Analysis Unit Definition

Table A-3. Timber harvesting land base by management group (continued)

Group definition

Area (hectares)

Inoperable Operable Timber
Group Landscape unit Group feature forest excluded harvesting
forest land base
130 G38 AT 730
131 G38 ESSFvc 257
132 G38 ESSFwc4 3869
133 G38 ESSFwm 443
134 G38 ICH mw1 288
135 G38 ICH wk1 1744
Total biodiversity 221 587 63 664 166 612
1 Go1 Car - ESSF 2 097 269 515
2 Go1 Car - ICH 1413 334 1004
3 G02 Car - ESSF 3569 85 483
4 G02 Car - ICH 1549 804 3545
5 GO03 Car - ESSF 1865 209 556
6 GO03 Car - ICH 1722 884 4972
7 G04 Car - ESSF 2180 550 378
8 G04 Car - ICH 1709 2816 3732
9 GO08 Car - ICH 5 19
10 Gl1 Car - ESSF 1876 161 839
11 Gl1 Car - ICH 946 191 1562
12 G12 Car - ESSF 1109 112 294
13 G12 Car - ICH 764 292 772
14 Gl14 Car - ICH 33
15 G20 Wildlife mgt 24 39
16 G23 Wildlife mgt 62 193
17 G25 Wildlife mgt 0 0
18 G29 Car - ESSF 1528 422 1248
19 G29 Car - ICH 1147 730 3959
Total 23 507 7 950 24110
Caribou/wildlife
1 Gl14 VQO - PR 880 252 1211
2 G15 VQO - PR 128 13 128
3 G16 VQO - PR 487 3154
4 G19 VQO - PR 0 3
5 G20 VQO - PR 1844 1984 2493
6 G21 VQO - PR 769 32 75
7 G22 VQO - PR 570 230 1797
8 G23 VQO - PR 3214 2899 9280
9 G24 VQO - PR 318 1 5
10 G25 VQO - PR 902 1106 1046
11 G26 VQO - PR 1587 847 2151
Total VQO — PR 10212 7851 21343
continued
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A.2 Zone and Analysis Unit Definition

Table A-3. Timber harvesting land base by management group (continued)
Group definition Area (hectares)
Inoperable Operable Timber
Group Landscape unit Group feature forest excluded harvesting
forest land base
1 G20 1 watershed 53 1482 1110
2 G20 2 watershed 133 442 161
3 G20 6 watershed 1618 1371 1225
4 G21 1 watershed 0 1
5 G21 2 watershed 2 44 0
6 G21 6 watershed 0
7 G23 3 watershed 80 499 865
8 G25 4 watershed 50 438 239
9 G25 5 watershed 2 272 63
10 G25 7 watershed 951 105 84
11 G25 8 watershed 496 397 146
12 G26 2 watershed 2 6
13 G26 3 watershed 1
14 G26 7 watershed 1
15 G28 5 watershed 8
Total community 3395 5053 3899
watersheds
1 GO03 UWR 34 429
2 G04 UWR 39 1264 2 005
3 GO06 UWR 0 1
4 GO07 UWR 35 429
5 GO08 UWR 198 376 1366
6 G09 UWR 225 359 1203
7 G10 UWR 75 19
8 Gl1 UWR 0 4
9 G12 UWR 95 101 398
10 G13 UWR 46 38 427
11 G15 UWR 6 223 948
12 G16 UWR 3971 16 762
13 G17 UWR 14 307 1113
14 G18 UWR 71 70 104
15 G20 UWR 527 7 869 4181
16 G21 UWR 38 699 518
17 G22 UWR 44 412 2298
18 G23 UWR 5 1508 1933
19 G25 UWR 277 2912 528
20 G26 UWR 319 1355 2844
21 G27 UWR 178 565
22 G28 UWR 13 1440 6 632
23 G29 UWR 40 88 188
Total UWR 1957 23314 44 895
continued
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A.2 Zone and Analysis Unit Definition

Table A-3. Timber harvesting land base by management group (concluded)

Group definition Area (hectares)
Inoperable Operable Timber
Group Landscape unit Group feature forest excluded harvesting
forest land base
1 Go1 IRM 6 583 203 534
2 G02 IRM 319 88 216
3 GO03 IRM 3 4 0
4 G04 IRM 3639 1568 939
5 GO06 IRM 3176 569 1689
6 GO07 IRM 7371 1907 6511
7 GO08 IRM 4 555 1702 5521
8 GO09 IRM 3632 959 2591
9 G10 IRM 5888 2160 5209
10 Gl1 IRM 0 2 18
11 G12 IRM 1282 228 498
12 G13 IRM 9 258 975 4 665
13 G14 IRM 16 994 326 1296
14 G15 IRM 2803 981 4401
15 G16 IRM 1314 995 2328
16 G17 IRM 3326 1225 3386
17 G18 IRM 3777 982 1951
18 G19 IRM 6 519 1593 2575
19 G20 IRM 2112 1133 3517
20 G21 IRM 9813 4015 9 360
21 G22 IRM 12731 830 3820
22 G23 IRM 2130 2071 5090
23 G24 IRM 3313 351 1102
24 G25 IRM 330 72 158
25 G26 IRM 50 028 1063 5104
26 G27 IRM 3291 572 3133
27 G28 IRM 11 475 1228 7621
28 G29 IRM 605 53 309
29 G38 IRM 7331
Total IRM 183598 27 855 83542

A.2.2 Analysis unit characteristics

To simplify the analysis, individual forest stands were aggregated according to dominant tree species (inventory
type group) and timber growing capability (siteindex). An analysis unit represents a combination of stands
dominated by specific tree species or silvicultural regime within a set range of timber growing capability — as
indicated by the inventory type group and site index in the forest inventory file.



A.2 Zone and Analysis Unit Definition

Table A-4. shows the variables used to define each analysis unit. A separate timber volume table was
generated for each analysis unit (see Table A-23. for existing natural stands and Table A-24. for existing and
future managed stands). The analysis units are not management-zone specific; that is, an analysis unit can bein
one or more management zones described in Section A.2.1, "Management zone and tracking of multiple objectives

(grouping).”
Table A-4. Definition of analysis units
Analysis Inventory type  Site index Timber harvesting
unit Species groups range Age land base area
(metres) (hectares)
Existing
11 F, FPI FL 1,5,7,8,33,34 22+ > 20 4128
12 F, FPI FL 1,5,7,8,33,34 17-21.9 > 20 8234
13 F, FPI FL 1,5,7,8,33,34 10-16.9 > 20 4371
14 FC, FH, FS 2-4, 21+ > 20 2875
15 FC, FH, FS 2-4, 17-20.9 > 20 5710
16 FC, FH, FS 2-4, 9-16.9 > 20 5699
21 H 13-17 14+ > 20 2799
22 H 13-17 11-13.9 > 20 5694
23 H 13-17 9-10.9 > 20 2572
24 C 9-11 19+ > 20 1731
25 C 9-11 14-18.9 > 20 6 061
26 C 9-11 10-13.9 > 20 4526
31 S,B 21,24 18+ > 20 3992
32 S,B 21,24 15-18.9 > 20 7220
33 S,B 21,24 10-14.9 > 20 8 562
34 S,B 21,24 5-9 > 20 11734
41 SF, SH, SPI, BS 20, 22, 23, 25, 26 21+ > 20 3954
42 SF, SH, SPI, BS 20, 22, 23, 25, 26 17-20.9 > 20 4 600
43 SF, SH, SPI, BS 20, 22, 23, 25, 26 13-16.9 > 20 5131
44 SF, SH, SPI, BS 20, 22, 23, 25, 26 4-12.9 > 20 4814
51 Pw, Pa, PI 27-31 21+ > 20 5500
52 Pw, Pa, PI 27-31 19-20.9 > 20 7200
53 Pw, Pa, PI 27-31 16-18.9 > 20 4321
54 Pw, Pa, PI 27-31 9-15.9 > 20 5841
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A.2 Zone and Analysis Unit Definition

Table A-4. Definition of analysis units (concluded)

Analysis Inventory type  Site index Timber harvesting
unit Species groups range Age land base area

(metres) (hectares)

Initial second growth
111 F, FPI FL 1,5,7,8,33,34 22+ <20 427
112 F, FPI FL 1,5,7,8,33,34 17-21.9 <20 1792
113 F, FPI FL 1,5,7,8,33,34 10-16.9 <20 637
114 FC, FH, FS 2-4, 21+ <20 389
115 FC, FH, FS 2-4, 17-20.9 <20 1316
116 FC, FH, FS 2-4, 9-16.9 <20 562
121 H 13-17 14+ <20 920
122 H 13-17 11-13.9 <20 300
123 H 13-17 9-10.9 <20 0
124 C 9-11 19+ <20 2408
125 C 9-11 14-18.9 <20 387
126 C 9-11 10-13.9 <20 750
131 S,B 21,24 18+ <20 3872
132 S,B 21,24 15-18.9 <20 4273
133 S,B 21,24 10-14.9 <20 1334
134 S,B 21,24 5-9 <20 61
141 SF, SH, SPI, BS 20, 22, 23, 25, 26 21+ <20 1010
142 SF, SH, SPI, BS 20, 22, 23, 25, 26 17-20.9 <20 1299
143 SF, SH, SPI, BS 20, 22, 23, 25, 26 13-16.9 <20 2 460
144 SF, SH, SPI, BS 20, 22, 23, 25, 26 4-12.9 <20 1302
151 Pw, Pa, PI 27-31 21+ <20 750
152 Pw, Pa, PI 27-31 19-20.9 <20 4172
153 Pw, Pa, PI 27-31 16-18.9 <20 6 303
154 Pw, Pa, PI 27-31 9-15.9 <20 2618

NSR isincluded in the above area figures.

All forested non-timber harvesting land base area was coded as analysis unit 95 (285 241 hectares).
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A.3 Definition of the Timber Harvesting Land Base

Timber is harvested from only a portion of the total Golden analysis area. The Golden analysis area includes

five large parks which are not part of the Golden TSA. One of thefirst stepsin this timber supply analysis was to
define the timber harvesting land base. This land base was derived by identifying certain types of land and forest
where timber harvesting is not likely to occur under current management. The characteristics of each of these
types are discussed below. The order in which these reductions were performed can be found in Section 2.1,
"Land base inventory, Table 3. Timber harvesting land base for the Golden TSA."

A.3.1 Land not managed by the B.C. Forest Service

The ownership (OWNER and OWNR_CH) codes on the inventory file were used to determine which areas are
not managed by the B.C. Forest Service. This category may include areas such as parks, ecological reserves,
private land and various special use permit areas. Forest in ownership's 62 C (forest management unit); 69 C
(forest reserves); and portions of 61-C (UREP) and 70-N (timber licencein a TSA) contribute to timber
harvesting.

Ownership code 70-N Timber Licences are alowed to contribute to the land base over the next five years as
each licence expires.

Table A-5. Land not managed by the B.C. Forest Service for timber supply

Land not managed for timber supply Arearemoved (hectares)
within the Golden analysis area

Glacier National Park 87 289
Kootenay National Park 8 952
Yoho National Park 123572
Hamber Provincial Park 22 884
Cummins Provincial Park 24 411
01-N miss-classified 3033
40—N private 14110

60—N Eco-reserve 2707
61-N UREP 1978

63—N Provincial Park (< 100 hectares) 523
69-N Miscellaneous reserve 946
76—N TFL unreported 143
77-N Woodlot licence 2544
99-N Miscellaneous lease 115
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A.3 Definition of the Timber Harvesting Land Base

Notee Cummins Provincial Park was defined as all of landscape unit 5 plus the following polygons:

Mapsheet 83D010, polygons 104, 105, 106, 107, 108, 109, 110, 111, 112, 113, 114, 116,
117, 118, 119, 122, 124, 234, 236, 238

Mapsheet 83D090, polygons 54, 55, 56, 57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67, 68, 69, 70, 71, 72

A.3.2 Non-forest land

Non-forest (TYPID_PR = 6 — 569 379 hectares) and non-typed (TYPID_PR = 8 — 2078 hectares) areas do not
contribute to timber harvesting. These categories include areas covered by such things as sparse alpine forest, ice,
swamps, water, and rock.

A.3.3 Non-commercial (brush) cover

Non-commercial brush types (TYPID_PR =5 — 2090 hectares), were not included in the timber harvesting land
base.

A.3.4 Calculated area in riparian reserves and riparian management zones

To account for protection of riparian and stream values within the Golden analysis area, 7167 hectares were
excluded from the timber harvesting land base. Table A-6. describes the information used to derive this reduction.

Table A-6. Riparian management areas
Riparian Stream Reserve zone Management Retentionin Total riparian Total area
stream length (km) width zone width management areareserve reduction
class (metres) (metres) zone (%) (metres) (hectares)
S1 1 50 20 50 60 9.4
S2 385 30 20 50 40 3079.2
S3 287 20 20 50 30 1723.0
S5 1064 0 30 25 8 1703.0
Wetland 215 10/10/0 40/20/30 25/25/25 12 394.5
Lakes 282 10/10 0/20 0/25 14 257.6

Theriparian analysis was conducted using the Ministry of Environment, Lands and Parks watershed atlas. In
the watershed atlas, aquatic features were mapped on 1:50000 scale NTS maps. TRIM water coverage
(2:20,000) is the preferred map base for inventory and analysis, however, it does not have the 'inteligence of the
watershed atlas, nor does TRIM have ancillary information about stream gradient. The process of classifying
streams using watershed atlas information is outlined in a May 1997 report, Riparian Management Area
Classifications for the Arrow, Golden, and Revelstoke Forest Districts. Most S4 and S6 streams are too small
to form part of the watershed atlas and are therefore not accounted for. Due to classification issues, lakes and
wetland areas were accounted for by averaging management and reserve zone.
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A.3 Definition of the Timber Harvesting Land Base

Thetotal riparian area reserve is made up of the reserve zone plus the management zone multiplied by the
retention. For example:

Reserve zone 50 metres

Management zone 20 metres

Retention in management zone 50%

Implied reserve in management (20 * 0.5) = 10 metres

zone

Total riparian area reserve = 60 metres
(reserve zone 50 metres plus implied management zone 10
metres)

Theforested portion of the riparian area reserve was treated in the analysis as part of the operable
non-contributing or the inoperable forest (as dictated by the operahility ling).

A.3.5 Environmentally sensitive areas (ESAS)

Theforest inventory file includes a rating of environmental sensitivity for concerns such as wildlife habitat,
sensitive soils and regeneration. A portion of areas classified as environmentally sensitive were excluded from the
timber harvesting land base according to Table A-7.

Table A-7. Per cent of area considered unavailable for timber harvesting due to environmental sensitivity
ESA code Per cent (%) of area  Areareduction
(1 — high sensitivity) unavailable for timber (hectares)
(2 — moderate sensitivity) harvesting
Es1 (soils) 90 7703.2
Erl (recreation) 30 7.9
Epl (regeneration difficulty) 90 1936.0
Ehl (watershed) 100 157.9
Ewl (wildlife) 100 141.2
Eal (avalanche) 100 35.5

Environmentally sensitive area reductions were established by the Ministry of Forests (MoF) staff in
collaboration with specialists from the Ministry of Environment, Lands and Parks (MELP). The percentage
unavailable reflects site sensitivity to forest management, value for other resources, and current management
practices. The Ewl reduction was not supposed to take place as the wildlife areas are put into management zones
and forest cover requirements are applied. However as several other reductions took place after the ESA
reduction there is a small upward pressure on the timber harvesting land base of less than 141 hectares.
Recreation areas were addressed through review of all UREPs as well as management of visual quality. The ESA
exclusion factors shown in Table A-7. were applied in all management zones.
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A.3 Definition of the Timber Harvesting Land Base

The ESA definitions are:
Es — areas with unstable soils that may deteriorate unacceptably after forest harvesting.
Ep — areas where regeneration will likely be difficult.
Ew — areas of critical importanceto wildlife for food, shelter or reproduction.
Er — areas of importance for recreation (UREP areas in 61-C reduced by 30%).
Ea — areas of avalancheinstability.
Eh — areas important for maintenance of water quality.

A.3.6 Inoperable areas

The inventory file contains an operability classification for the Golden TSA. All areas that were inoperable
(OPERABLE =) were excluded from the timber harvesting land base — 82 004.4 hectares . In addition to the
aress classed as inoperable on the inventory file the Bluewater north drainage was deemed inoperable due to
access problems — a further 454.3 hectares . The Bluewater north was defined as follows:

Mapshest 82N065 — polygons 152, 333, 334, 335, 465, 470, 473, 474, 475, 476, 477, 478, 479
Mapshest 82N064 — polygons 416, 417, 418, 419, 421, 424

Mapsheet 82N075 — polygons 4, 17, 18, 19, 21, 22, 23, 25, 34
A.3.7 Sites with low timber growing potential

Sites may have low timber growing potential either because of inherent site factors (nutrient availability,
exposure, excessive moisture, etc.), or because they are not fully occupied by commercial tree species. Typically,
these stands are intermixed with other stands within the forested land base. Any of these stands not considered to
be harvestable were identified through an examination of the distribution of sitesin the forested land base and
removed from consideration for the timber harvesting land base. The stands excluded from the timber harvesting
land base due to low timber growing potential are described in Table A-8.
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A.3 Definition of the Timber Harvesting Land Base

Table A-8. Description of sites with low timber growing potential
Characteristics
Maximum age Site Area
Inventory type to achieve Minimum Reduction index reduction
group Species minimum volume (%) S50 (hectares)
volume (years) (m3)
15783334 Fir and larch 250 150 100 10 160.5
2-6 Fir leading 150 150 100 9 50.2
12-17 Hemlock 200 150 100 9 2324
91011 Cedar 200 200 100 10 289.7
18 20 21 24 Spruce balsam 200 200 100 5 1192.3
19 22 23 25 26 Spruce 250 150 100 4 2.3
27-31 Pine 150 150 100 9 187.0

Information obtained after the analysis was complete indicated that perhaps more area should have been
deducted for low site. The requested volumes are not achieved when some stands (that meet the site index
criteria) are projected to the ages in the above table. A static approach was used to derive figuresin Table A-8.
Only those stands currently above the 'maximum age to achieve the minimum volume were used to define the low
site cutoff. It was assumed that younger stands with siteindex values greater than those listed would achieve the
volume at the agein thetable. Subsequent analysis indicates that many younger stands (when projected) do not
achieve the required minimum volume by the age indicated. Volume is determined on more than siteindex and
leading species, other factors such as secondary species, crown closure and stocking class are also important.
The additional area has been calculated at 7583 hectares (i.e., in addition to the 2114 hectares in Table A-8).

A.3.8 Problem forest types

Non-merchantable forest types are stands which are physically operable and exceed low site criteria yet are not
currently utilized or have marginal merchantability. These types were identified based on current forest
management practices and recent harvesting performance, and were excluded from the timber harvesting land
base. Table A-9. shows the criteria used for excluding non-merchantable forest types from the timber harvesting
land base.

Table A-9. Problem forest types criteria

Inventory type Reduction per cent Area reduction
group Leading species Age (years) (%) (hectares)

12, 15, 17,19 H, HB, HDec, BH > 140 100 1255.4
35-42 Deciduous All 100 10629.4
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A.3 Definition of the Timber Harvesting Land Base

A.3.9 Recreation areas

Recreation areas such as campgrounds, trails and lookout sites are identified in the Forest Service review of
UREPs. In UREP areas, 30% of the area was excluded from the timber harvesting land base. This area, does,
however, contribute to forest cover requirements.

A.3.10 Existing unclassified roads, trails, and landings

Almost all existing road systems in the Golden TSA were located via photo transfer, using 1991 and 1993

air photos. These road systems were incorporated digitally into the most recent (October 1994) forest cover
maps. Although the roads are on the digital maps, they are not recorded as an "area-based" feature from which to
determine hectares occupied by roads. Therefore, a geographic information system (GIS) was used to determine
the road lengths through the timber harvesting land base — to determine which age classes are covered by roads.
These lengths are then multiplied by the road widths shown in Table A—10.

Reductions for roads, landings and skid trails were determined using the following assumptions:

1) Past harvest/salvaged wildfire areas occupy 38% (64 000 hectares) of the timber harvesting land base since
the 1960s (from district forest inventory file).

2) Sixty-five per cent of past harvest has been conventional and 35% has been cable.
3) Fifty per cent of past conventional harvest has been winter and 50% has been summer.

4) Fifty per cent of all past conventional harvest has occurred on slopes less than 30%, and 50% has occurred on
slopes greater than 30%.

5) Past site disturbance levels from secondary roads, landings and summer skid trails, and the per cent area of
logged areas occupied by landings are taken or interpolated from the 1988 report, Quantification of Soil
Disturbance following Logging in the Golden TSA.

100% growth loss occurs on main and secondary roads and landings.
40% growth loss occurs on summer skid roads.
Summer ground skidding with > 25 cm sidecut occupies 7% on < 30% slopes and 24% on stegper slopes.
Past harvested areas have an average 3.3% of their timber harvesting land base occupied by landings.
6) Winter conventional harvest areas incur no lossin soil productivity due to detrimental disturbance.

7) Existing roads was done as part of a spatial analysis project for the Golden area. The area in existing road
was derived using this data set (based on above criteria).
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A.3 Definition of the Timber Harvesting Land Base

Table A-10.  Estimates for existing unclassified roads and landings

Road length Road width Reduction area

(kilometres) (metres) (hectares)
Existing RTLs
Secondary roads 133 16 2125
Logging roads 3189 16 5102.2
Trails
Landings
Total 5314.7

No explicit reduction for skid trails and landings incorporated in the analysis.

A.3.11 Stand-level biodiversity reductions

Wildlife tree patches are retained on cutblocks within the Golden analysis area to provide for the maintenance of
stand structure over time. The Biodiversity Guidebook describes two methods for providing the maintenance of
stand structure over time. One method is wildlife trees while the other is wildlife tree patches. Different
silvicultural systems may provide the intended structural diversity through modifying the timing timber is
available.

Table A-11.  Reductions to reflect volume retention in cutblocks

Reason for Residual area on the Area removed from
Management zone residual volume Persistence timber harvesting the timber harvesting
land base (%) land base (ha)
All Wildlife tree patch Permanent 4.7 8171.2
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A.3 Definition of the Timber Harvesting Land Base

Data source and comments:

Wildlife tree patches greater than two hectares are common in the Golden TSA. Within the modd, wildlife tree
patches are considered as an area loss from the timber harvesting land base. These areas do, however, contribute
to the seral-stage targets.

Thewildlife tree patch percentage was derived by calculating a weighted average of the wildlife tree requirements
as directed in the Biodiversity Guidebook (Table 20a), assuming that 25% of the wildlife tree requirement is
coming from the non-contributing land base.

A.3.12 Estimated area of future roads, trails and landings

To account for the loss of productive forest land during future timber harvesting and development, a portion of the
timber harvesting land base is not considered to contribute to further timber production after it is harvested for the
first time. Theamount of area lost to production from future harvesting activities was calculated as:

1) Future soil disturbance (mainly skid roads) and permanent access structures (main and secondary roads and
landings) will be within the limits recommended in the Soil Conservation Guidebook.

Future harvested areas will have an average of 7.0% of their timber harvesting land base occupied by main
and secondary roads and landings.

Future conventional summer harvested areas will have an average of 7.5% of their timber harvesting

land base occupied by dispersed soil disturbance (including skid trails). This compares to an average of 10%
for past harvesting (from above assumptions). Future cable harvested areas will have no dispersed sail
disturbance. After 1998, it is assumed that the excavated dispersed soil disturbance from summer
conventional harvesting will be rehabilitated, with a net growth loss of 20% on the rehabilitated skid trails. It
is assumed that winter conventional harvested areas will not have excavated dispersed soil disturbance, and
compaction will result in a 10% net growth loss on skid trails.

2) Fifty per cent of future conventional harvest will be winter and 50% will be summer. Seventy per cent of
future harvest will be cable and 30% will be conventional.

3) Main/secondary road widths from past and future denudation average 16 metres, and 18 metres respectively,
horizontal distance.

Calculation for future roads, skid trails and landings:
Main and secondary roads = 4% of timber harvesting land base hectares harvested.
Landings = 3% of timber harvesting land base hectares harvested.

Skid roads = 30% conventional harvest * 7.5% disturbance * 15% degraded = 0.4% of timber harvesting land
base hectares harvested.

Total = 7.34% of timber harvesting land base hectares harvested.

Stands greater than 30 years of age have 7.34% reduction upon harvest to account for future roads. This
reduction is to be madeto all areas yet to be harvested. After the modd harvests all areas, then this reduction will

no longer apply.
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A.4 Forest Management Assumptions

A.4.1 Utilization levels

The utilization levels define the maximum stump height, minimum top diameter inside bark (dib) and minimum
diameter at breast height (1.3 metres) by species and is used in the analysis to calculate merchantable volume.

In the Golden analysis area, according to licence requirements and current performance, timber is currently
utilized as outlined in Table A-12.

Table A-12.  Utilization levels

Analysis unit Minimum dbh (cm)  Maximum stump height (cm) Minimum top dib (cm)
Pine 12.5 30 10
Cedar > 140 years old 17.5 30 15°
Cedar < 140 years old 17.5 30 10
All other species 17.5 30 10

(&) Although listed as 15 cm — it will be modelled as 10 cm.

A.4.2 Minimum harvestable age by analysis unit

Minimum harvestable ages are simply minimum criteria. While harvesting may occur in stands at the minimum
agein order to meet forest level objectives (e.g., maintaining overall harvest levels for a short period of time or
avoiding large inter-decadal changes in harvest levels), most stands will not be harvested until well past the
minimum timber harvestable ages because other resource values take precedence (e.g., requirements for the
retention of older forest).

The criteria used to define minimum harvestable ages for this analysis include: 90% of culmination age; a
25 cm minimum diameter; minimum volume per hectare; and professional judgment.

Minimum harvestable age defines the earliest age at which a stand may be harvested, not the age at which

harvesting must occur. For this analysis, minimum harvestable ages were defined by the criteria outlined in
Table A-13. These criteria apply to both existing and regenerated stands.
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A.4 Forest Management Assumptions

Table A-13a. Minimum harvestable age criteria — existing stands

Age to achieve  Age to achieve minimum Minimum
Analysis unit minimum volume m3/hectare Culmination harvestable age
diameter (25 cm) 150 m*hafor F, S, PI age natural stands

200 m®ha for C, H

11 Fir dry 60 60 100 90
12 Fir dry 70 80 120 100
13 Fir dry 80 110 140 120
14 Fir wet 60 50 90 80
15 Fir wet 70 70 110 90
16 Fir wet 80 90 120 100
24 Cedar 60 70 80 90
25 Cedar 70 80 90 100
26 Cedar 80 130 100 130
21 Hemlock 70 80 90 80
22 Hemlock 90 120 110 120
23 Hemlock 110 160 160 160
31 Spruce wet 60 60 80 70
32 Spruce wet 80 80 110 90
33 Spruce wet 90 110 140 120
34 Spruce wet 120 160 200 170
41 Spruce dry 60 60 90 80
42 Spruce dry 70 70 120 100
43 Spruce dry 80 80 130 110
44 Spruce dry 110 120 170 150
51 Pine 90 50 70 70
52 Pine 100 60 80 80
53 Pine 110 70 100 100
54 Pine 140 90 120 120

107



A.4 Forest Management Assumptions

Table A-13b. Minimum harvestable age criteria —regenerated stands

Age to achieve Age to achieve minimum Minimum harvestable
Analysis unit minimum volume m3/hectare Culmination age regenerated
diameter (25 cm) 150 m*hafor F, S, PI age stands

200 m®ha for C, H

111 Firdry 40 40 70 60
112 Fir dry 60 60 90 80
113 Fir dry 80 90 100 90
114 Fir wet 40 50 80 70
115 Fir wet 60 60 100 90
116 Fir wet 100 100 150 100
124 Cedar 60 70 110 90
125 Cedar 90 110 140 100
126 Cedar 100 140 170 130
121 Hemlock 50 60 90 80
122 Hemlock 60 80 110 90
123 Hemlock 80 110 140 120
131 Spruce wet 40 50 70 60
132 Spruce wet 60 70 100 90
133 Spruce wet 80 90 140 120
134 Spruce wet 120 140 200 170
141 Spruce dry 40 50 70 60
142 Spruce dry 50 60 90 80
143 Spruce dry 70 70 110 90
144 Spruce dry 110 120 180 150
151 Pine 40 50 70 60
152 Pine 50 60 80 70
153 Pine 60 60 80 70
154 Pine 70 80 110 90
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A.4.3 Harvest profile

The data package indicated that the random harvest age rule was to bein effect for analysis purposes. The
relative oldest harvest age rule was imposed, however, due to the complexity in the interpretation of results from
runs conducted with the random harvest age rule. Analyses using the random harvest age rule are included in the
report for comparative purposes. The impetus for identifying the random harvest age rule for usein the base case
was the current operational harvest profile.

An analysis of harvesting over thelast 5 years and recently submitted forest development plans (1998 - 2003)
shows that the planned harvest has a praofile as shown in Table A-14. The harvesting of younger age classesis
occurring predominately in the pine types, due to mountain pine beetle problems, and plywood quality fir types.
A analysis of the feasibility of continuing with this profile was completed. This analysis shows that this profile
can be maintained for a maximum of 20 years. However, the longer this profileis maintained the higher the
likelihood that there will be further downward pressure on the long-term timber supply.

Table A-14.  Analysis of past 5-year harvest ages

Per cent (%) of past timber harvest Per cent (%) of annual timber harvest
Description (by equivalent clearcut area) (FDP volume)
Age classes 8 + 9 69 67
Age classes 6-7 17 15
Age classes <6 14 18

A.4.4 Forest cover requirements

This analysis involved an aspatial evaluation of timber supply. However, the timber supply modd used

(FSSIM Version 2.2) can incorporate forest cover requirements that specify either the maximum proportion of an
area allowed in a disturbed condition, or the minimum required area of old-age forest. Since site specific
adjacency guiddines and forest level cover requirements are linked, use of forest cover guiddines can
approximate the effect of adjacency guiddines as well as broader forest level goals. Theforest cover
requirements applied in this analysis approximate current forest management practices. All groups were moddled
separately within each landscape unit.

Landscape unit boundaries extend into provincial and national park lands where they are the same
biogeoclimatic subzone as the adjacent TSA lands. In such instances, the park lands were assumed to be part of
the non-contributing land base within the landscape unit for the modd. The integrated resource management
zone (IRM) encompasses that portion of the timber harvesting land base not occupied by any other zone or group,
aside from biodiversity emphasis.

Table A-15. specifies the forest cover requirements for the Golden analysis area.

109



A.4 Forest Management Assumptions

Table A-15. Management emphasis zone forest cover requirements

Forest cover objective

Maximum Minimum
Green-up Green-up area less Minimum area
Resource emphasis height age (years) than older age greater
(metres) green-up age (years) than older
(%) age (%)
Caribou ESSF 2 19 to 26 25 140 40
250 10
Caribou ICH 2 15t0 21 25 140 40
250 10
Visual quality 6 22t0 42 15 N/A N/A
Watersheds 6 21to 31 25 N/A N/A
Ungulate winter range 2 11to 17 25 100 40
Integrated resource management 2 1310 22 25 N/A N/A

Rangein green-up ageis dueto differences in analysis unit representation within landscape units and resource
emphasis areas.

Green-up per cent and minimum older per cent are based on the 'operable land base (i.e,, the operable
non-contributing plus the timber harvesting land base) for all resource emphases except the IRM. InIRM areas
only the timber harvesting land base contributes towards achieving green-up and minimum older objectives.

Data package had inadvertently indicated 30% for caribou ESSF — should be 40%. Also a typographical
error in the ungulate winter range was corrected - the data package should have stated that the requirement for old
seral is 40% in ungulate winter range areas.

A.45 Landscape-level biodiversity

Biodiversity guideines were modeled using information from the Forest Practices Code Biodiversity Guidebook.
Operationally, the Kootenay-Boundary Land Use Plan Implementation Strategy draft biodiversity emphasis
options are applied. However, because the implementation strategy has draft emphasis assignments, and it is
expected that biodiversity emphasis assignment will be completed within 1 to 2 years; the timber supply analysis
will use constraints that do not prejudge what may be expected when the emphasis levels have been assigned. As
it is unknown at this time which landscape units will be officially assigned low—, intermediate- or high—emphasis,
a single weighted constraint for each of the mature plus old-seral stage requirements and the old-seral stage
requirements was developed based on the anticipated distribution of 45% low—, 45% intermediate— and 10%
high-emphasis. The values shown in Table A-16. reflect the weighted biodiversity guidebook values.
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Table A-16. Landscape-level biodiversity: biodiversity guidebook distribution objectives for each seral stage for the
NDTs in the Golden analysis area

Mature and old-seral stage Old-seral stage
Biogeoclimatic  Time frame Minimum Minimum Minimum Minimum
unit (years) NDT retention age (years) retention age (years)
area (%) area (%)

ESSFwc?2 now — 70 1 30.2 120 14.2 250
ESSFwc4 now — 70 1 30.2 120 14.2 250
ESSFwm now — 70 1 30.2 120 14.2 250
ESSFvc now — 70 1 30.2 120 14.2 250
ICHwk1 now — 70 1 28.1 100 9.7 250
ICHvk1 now — 70 1 28.1 100 9.7 250
ESSFmw now — 70 2 254 120 6.7 250
ICHmw1 now — 70 2 25.3 100 6.7 250
ESSFdk now — 70 3 20.1 120 10.5 140
ICHmk1 now — 70 3 20.1 100 10.5 140
MSdk now — 70 3 21.9 100 10.5 140
IDFdm2 now — 70 4 28.1 100 9.7 250
Parkland® Now — 70 5 30.2 120 14.2 250
ESSFwc2 71— 140 1 30.2 120 17.0 250
ESSFwc4 71— 140 1 30.2 120 17.0 250
ESSFwm 71— 140 1 30.2 120 17.0 250
ESSFvc 71— 140 1 30.2 120 17.0 250
ICHwk1 71— 140 1 28.1 100 11.6 250
ICHvk1 71— 140 1 28.1 100 11.6 250
ESSFmw 71— 140 2 254 120 8.0 250
ICHmw1 71-140 2 25.3 100 8.0 250
ESSFdk 71— 140 3 20.1 120 12.6 140
ICHmk1 71-140 3 20.1 100 12.6 140
MSdk 71-140 3 21.9 100 12.6 140
IDFdm2 71-140 4 28.1 100 11.6 250
Parkland® 71-140 5 30.2 120 17.0 250
ESSFwc?2 141+ 1 30.2 120 19.9 250
ESSFwc4 141+ 1 30.2 120 19.9 250
ESSFwm 141+ 1 30.2 120 19.9 250
ESSFvc 141+ 1 30.2 120 19.9 250
ICHwk1 141+ 1 28.1 100 13.6 250
ICHvKk1 141+ 1 28.1 100 13.6 250
ESSFmw 141+ 2 25.4 120 9.4 250
ICHmw1 141+ 2 25.3 100 9.4 250
ESSFdk 141+ 3 20.1 120 14.7 140
ICHmk1 141+ 3 20.1 100 14.7 140
MSdk 141+ 3 21.9 100 14.7 140
IDFdm2 141+ 4 28.1 100 13.6 250
Parkland® 141+ 5 30.2 120 19.9 250

(@) Sometimber harvesting land baseis typed as park land dueto scale of biogeoclimatic classification mapping. In theseinstances — valuesfor NDT1 ESSF
will be used.

The Golden TSA Timber Supply Review Data Package inadvertently had draw down values listed for mature
plus old. This has been corrected in the above table.
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Theforest cover requirements used in the analysis were determined in accordance with the letter from John Allan
and Cassie Doyle to field operations staff of the Ministry of Forests and the Ministry of Environment, Lands and
Parks regarding Achieving Acceptable Biodiversity Timber Impacts, dated August 25, 1997. As specified in the
Doyle-Allen letter (April 1997), early-seral requirements were not applied. Furthermore, old-forest requirements
for low-emphasis landscape-level biodiversity were designed to be met within three rotations of 70 years each,
with one-third of the percentage met over thefirst 70 years, two-thirds of the requirements met from 71-140 years
from the present, and the full requirement applied from 141 years onward, as follows.

Table A-17. Calculation of low-emphasis biodiversity option older forest cover requirements

Time Old-seral cover requirement, low emphasis
0-70 Guidebook % * 0.33

70 - 140 Guidebook % * 0.66
140 + Guidebook % * 1.0

For example, to calculate the older forest cover requirements applied over time to the low-biodiversity
emphasis ESSF portions of the Golden TSA, the following calculation was used:

TimeO-70: oldforest % =9%* 0.33=2.97
Time70 - 140: oldforest % = 9% * 0.66 = 5.94
Time 140+: old forest % = 9% * 1.00 = 9.00
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Thus, inthe analysis, the old-forest requirements increased over time. However, it is important to note that
thisincrease in older forest cover requirements only applies to low-emphasis biodiversity areas. 1n the absence of
designated |andscape units, the Golden TSA was moddled as if 45% of the area has a low-biodiversity emphasis,
45% a medium-biodiversity emphasis, and 10% a high-biodiversity emphasis. Thus, the low-emphasis
biodiversity requirements for each NDT determined according to the above calculation were weighted according
to the 45%- 45%- 10% distribution by emphasis as follows:

Older forest requirement = (0.45* low emphasis older forest requirement)

+ (0.45 * medium emphasis requirement) + (0.10* high emphasis requirement)
For example, over time, the old-forest cover requirements for CWH would be calculated as follows:

TimeO - 70: old forest % = (9% * 0.45) * 0.33
+ 9% * 0.45

+13%* 0.10

=6.7%

Time70 - 140 : oldforest % = (9% * 0.45) * 0.66
+ 9% * 0.45

+13%* 0.10

=8.0%

Time 140+: oldforest %= (9% * 0.45) * 1.00
+ 9% * 0.45

+13%* 0.10

=9.4%
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Thefollowing Table A-18. outlines the resulting forest cover requirements applied in the analysis to account
for landscape-leve biodiversity.

Table A-18.  Landscape-level biodiversity forest cover requirements percentages applied in the analysis

Mature + old Old

NDT ESSF ICH MS IDF PP ESSF ICH MS IDF PP

Low 1 19 17 19 13
2 19 15 9 9
3 14 14 14 14 14 14
4 17 17 17 13 13 13
Intermediate 1 36 34 19 13
2 28 31 9 9
3 23 23 26 14 14 14
4 34 34 34 13 13 13
High 1 54 51 28
2 42 46 13
3 34 34 39 21 21 21
4 51 51 51 19 19 19
Wtd Ave 1 14.2 9.7
(45/45/10) 2 6.7 6.7
Time O (i.e. 2/3) 3 10.5 10.5 105
4 9.7 9.7 9.7
Witd Ave 1 17.0 11.6
(45/45/10) 2 8.0 8.0
Time 70 (i.e. 2/3) 3 12.6 12.6 12.6
4 11.6 11.6 11.6
Witd Ave 1 30.2 28.1 19.9 13.6
(45/45/10) 2 25.4 25.3 9.4 9.4
Time 140 3 20.1 20.1 21.9 14.7 14.7 14.7
Full low biodiversity 4 28.1 28.1 28.1 13.6 13.6 13.6
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A.4.6 Unsalvaged losses

This section outlines the methods used to estimate the average annual unsalvaged volume losses due to insect
epidemics, fires, and wind. Timber volume losses to insects and diseases that normally occupy stands (endemic
losses) are accounted for in inventory sampling for timber yield estimation. The purpose of the unsalvaged losses
estimate is to account for catastrophic events and other factors not recognized in yield estimates. Table A-19.
summarizes the estimate for unsalvaged losses in the Golden analysis area used in this analysis.

Table A-19.  Unsalvaged losses

Annual unsalvaged loss Average volume per Annual unsalvaged loss

Cause of loss (hectares) hectare (m3/year)
Wildfire 36.8 350 12 880
Broadcast/fringe burn 35.2 300 10 560
Total fire 72.0 350 23440
Spruce bark beetle 0 0
Douglas-fir bark beetle 0 0
Mountain pine bark beetle 2 350 700
Total insects 2 350 700
Windthrow/blowdown 15 350 525
Avalanche 0 0
Total loss 75.5 24 700

All unsalvaged losses indicated are from the timber harvesting land base.

Information regarding unsalvaged losses was collected from the Golden Forest District staff, licensee annual
reports, the protection fire reporting system, MLSIS/ISIS (silviculture databases), and Forest Insect Disease
Survey (FIDS) reports. The best data available was used for the analysis which often consisted of 'professional
judgment’ as data sources. Data was pooled from different sources, often in different units and brought together
to form a unified product.

A.4.7 Basic silviculture and regeneration assumptions

Basic silviculture consists of any activities required to establish free-growing stands of commercially-valued tree
species after harvesting an area. Basic silvicultureis alegislated requirement under the Forest Act, and is
assumed to occur in the Golden analysis area. Table A-20. outlines the regeneration regime for each analysis
unit, and specifies the expected regeneration delay following harvesting, based on immature plantation history
(1SIS), Nelson Forest Region free-growing stocking standards, and local knowledge.
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Recent plantations and future stands will be grown on managed stand yield tables (MSY Ts) produced using
the B.C. Forest Service tableinterpolation program for stand yields (TIPSY) growth and yield moddl. A MSYT
may be built from a number of tables if more than one regeneration method is used within an analysis unit. When
thisisthe case, tables are produced for the different regeneration methods (each method x species combination)
are then aggregated into one table.

Table A-20.  Regeneration assumptions

OAFs
Natural Natural
stand stand Regen 1 2 Regen Regen Density
analysis unit Composition site delay method species % initial
index

11 F, FPI, FL, 24.0 2 15 5 Plant F 40 1200
FDecid, LF, L ] 40
S 20

12 F, FPI, FL, 19.1 2 15 5 Plant F 40 1200
FDecid, LF, L Pl 40
S 20

13 F, FPI, FL, 14.5 2 15 5 Plant Pl 80 1200
FDecid, LF, L F 20

14 FC, FH, FS 24.6 2 15 5 Plant F 50 1200
S 50

15 FC, FH, FS 18.9 2 15 5 Plant F 50 1200
S 50

16 FC, FH, FS 14.3 2 15 5 Plant F 80 1200
] 20

24 C,CF,CH 16.6 2 15 5 Plant C 20 1200
S 60
H 20

25 C,CF,CH 12.3 2 15 5 Plant C 20 1200
S 60
H 20

26 C,CF,CH 10.0 2 15 5 Plant S 70 1200
F 20
Pl 10

21 HC, HF, HS, 20.5 2 15 5 Plant C 20 1200
H, HB, HDec, S 60
B, BH H 20

22 HC, HF, HS, 16.4 2 15 5 Plant C 20 1200
H, HB, HDec, S 60
B, BH H 20

23 HC, HF, HS, 12.7 2 15 5 Plant S 70 1200
H, HB, HDec, F 20
B, BH Pl 10

continued
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Table A-20. Regeneration assumptions (concluded)
OAFs
Natural Natural
stand stand Regen 1 2 Regen Regen Density
analysis unit Composition site delay method species % initial
index

31 S,B 22.8 2 15 5 Plant ] 20 1200
S 70
B 10

32 S,B 16.6 2 15 5 Plant Pl 20 1200
S 70
B 10

33 S,B 12.4 2 15 5 Plant Pl 20 1200
S 80

34 S,B 8.3 2 15 5 Plant Pl 20 1200
S 70
B 10

41 S, SB SF, SH, 235 2 15 5 Plant S 70 1200
SPI, Sdec F 20
Pl 10

42 S, SB SF, SH, 18.6 2 15 5 Plant S 20 1200
SPI, Sdec F 20
Pl 60

43 S, SB SF, SH, 15.4 2 15 5 Plant S 20 1200
SPI, Sdec F 20
Pl 60

44 S, SB SF, SH, 9.6 2 15 5 Plant S 70 1200
SPI, Sdec F 20
Pl 10

51 PwPa, Pl PIF, 23.3 2 15 5 Plant S 20 1200
PIS, PIDec F 20
Pl 60

52 PwPa, Pl PIF, 19.6 2 15 5 Plant S 20 1200
PIS, PIDec F 20
Pl 60

53 PwPa, Pl PIF, 17.1 2 15 5 Plant Pl 100 1200

PIS, PIDec

54 PwPa, Pl PIF, 13.9 2 15 5 Plant S 20 1200
PIS, PIDec F 20
Pl 60

All values in the above table are based on current performance as estimated by the Golden Forest District

staff.
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Provincial average operational adjustment factors (OAFs) values are applied to the managed stand yield
curves as recommended by the Ministry of Forests, Research Branch — as no local values are available. It
should be noted that thereis concern that these OAFs underestimate the losses expected on some stands due to
root rot disease. Theimpact of this under estimate will be examined through sensitivity analysis.

Regeneration delay is the time between the completion of harvesting and the germination of the new seedlings.
Theregeneration delay was reduced from 4 years (as reported in the data package) to 2 years based on work done
by the Nelson Region AAC mitigation strategy team.

A.4.8 Immature plantations

Table A-21. identifies stands of existing immature forest where the density (stems per hectare) was controlled.
These stands will beimmediately assigned to a managed stand yield curves (TIPSY).

Table A-21.  Immature plantation history

Area managed (%)

Analysis Agel1-10 Agell-20
unit

All 100 100

A.4.9 Not satisfactorily restocked (NSR) areas

The inventory file shows a total of 15 073 hectares of NSR within the timber harvesting land base. The area of
NSR by analysis unit is shown in Table A-22. The inventory file has information on species and ages for the
NSR areas, therefore, it was used to assign analysis unit.

After the analysis was completed, it was determined that the NSR information was suspect partially due to
forest inventory transformation. The values portrayed in the inventory file were mid-pointed averages for pine
species. Furthermore a significant portion of the NSR area had an age greater than 20 (as indicated in
Table A-22). These older NSR areas acted as other stands their age in the analysis — thereby not affecting
green-up. The Golden Forest District staff have indicated that perhaps the analysis should have set all NSR ages
back to O for analysis purposes.

118



A.4 Forest Management Assumptions

Table A-22.  Distribution of not satisfactorily restocked (NSR) areas
Analysis unit Age Area (hectares)

11 F, FPI, FL, FDecid, LF, L > 20 69.9
12 F, FPI, FL, FDecid, LF, L > 20 47.2
13 F, FPI, FL, FDecid, LF, L > 20 4.2
14 FC, FH, FS > 20 19
15 FC, FH, FS > 20 16.9
16 FC, FH, FS > 20 32.9
21 C,CF,CH > 20 194.3
22 C,CF,CH > 20 192.2
23 C, CF,CH > 20 87.9
24 HC, HF, HS, H, HB, HDec, B, BH > 20 51.5
25 HC, HF, HS, H, HB, HDec, B, BH > 20 15.3
26 HC, HF, HS, H, HB, HDec, B, BH > 20 175
31 S,B > 20 17.3
32 S,B > 20 122.4
33 S,B > 20 187.18
41 S, SB SF, SH, SPI, Sdec > 20 42.9
42 S, SB SF, SH, SPI, Sdec > 20 9.6
43 S, SB SF, SH, SPI, Sdec > 20 49.3
44 S, SB SF, SH, SPI, Sdec > 20 50.2
53 PwPa, PI PIF, PIS, PIDec > 20 41.5
111 F, FPI, FL, FDecid, LF, L <20 156.9
112 F, FPI, FL, FDecid, LF, L <20 283.7
113 F, FPI, FL, FDecid, LF, L <20 23.2
114 FC, FH, FS <20 236.8
115 FC, FH, FS <20 239.1
116 FC, FH, FS <20 197.1
121 C,CF,CH <20 380.5
122 C,CF,CH <20 86.8
124 C, CF,CH <20 380.15
125 HC, HF, HS, H, HB, Hdec, B, BH <20 121.64
126 HC, HF, HS, H, HB, Hdec, B, BH <20 172.72
131 S,B <20 1218.6
132 S,B <20 592.27
133 S,B <20 158.5
134 S,B <20 64.3
141 S, SB SF, SH, SPI, Sdec <20 277.4
142 S, SB SF, SH, SPI, Sdec <20 139.2
143 S, SB SF, SH, SPI, Sdec <20 224.96
144 S, SB SF, SH, SPI, Sdec <20 256.7
151 PwPa, PI PIF, PIS, PIDec <20 313
152 PwPa, Pl PIF, PIS, PIDec <20 241231
153 PwPa, PI PIF, PIS, PIDec <20 3616.99
154 PwPa, PI PIF, PIS, PIDec <20 2093.21
Total 15072.73
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A.5 Volume Estimates for Existing Stands

Thevariable density yield projection (VDY P) modd, version 6.4a developed and supported by the B.C. Ministry
of Forests, Resources Inventory Branch, was used to estimate timber volumes for existing natural stands.

Table A-23. shows the volume estimates by analysis unit for existing natural stands. The deciduous speciesin a
predominantly coniferous stand were excluded from volume compilation procedures.

Table A-23.  Timber volume tables for existing natural stands (cubic metres)

Age Analysis Analysis Analysis Analysis Analysis Analysis Analysis Analysis Analysis
unit 11 unit 12 unit 13 unit 14 unit 15 unit 16 unit 21 unit 22 unit 23

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0
30 20.5 15 0.1 25.7 1.7 0.1 2.5 0.0 0.0
40 68.6 32.2 2.4 84.0 39.3 3.9 33.2 1.2 0.1
50 117.0 69.1 20.3 141.6 84.2 254 88.7 17.8 2.0
60 164.1 105.5 42.8 195.5 126.6 53.9 138.8 55.0 15.9
70 209.0 140.6 66.0 245.5 166.1 82.9 183.8 90.3 42.7
80 2515 174.2 88.5 291.7 202.6 110.6 224.4 122.7 70.3
90 291.4 206.2 110.2 333.9 236.0 136.3 254.3 148.5 93.1

100 327.1 236.7 131.1 372.1 266.8 159.9 278.4 170.3 112.4
110 357.6 265.1 151.2 404.4 295.2 181.9 298.0 188.6 128.8
120 384.0 289.8 169.2 431.6 319.6 201.1 313.1 203.6 142.5
130 408.3 311.8 186.0 457.2 342.6 219.7 336.1 223.2 159.3
140 429.0 330.0 200.3 480.1 362.5 236.4 357.4 241.3 174.9
150 447.5 346.0 212.9 500.9 380.2 251.4 377.1 258.2 189.4
160 464.1 359.9 223.6 519.7 396.0 264.8 395.1 273.8 202.8
170 478.9 372.3 232.6 536.9 410.2 276.6 411.4 288.0 215.2
180 492.2 383.3 241.4 552.7 423.5 288.3 426.4 301.3 226.6
190 503.9 392.9 249.2 567.2 435.6 299.3 440.3 313.6 237.2
200 515.7 402.7 257.4 581.0 447.1 310.0 454.1 326.0 247.9
210 526.8 411.9 265.2 594.1 458.0 320.2 467.2 338.1 258.3
220 537.3 420.8 272.5 606.4 468.3 329.9 479.8 349.7 268.4
230 547.3 429.1 279.4 618.1 478.0 339.0 491.4 361.0 278.2
240 556.7 437.1 285.8 629.2 487.2 347.7 502.1 372.0 287.7
250 565.7 444.6 291.9 639.7 496.0 355.9 512.2 382.6 296.9
260 565.4 444.8 292.2 640.8 497.5 357.9 516.6 388.3 302.4
270 565.1 444.9 292.5 641.8 498.8 359.7 520.7 393.5 307.6
280 564.7 445.0 292.8 642.7 500.0 361.4 524.6 398.5 312.7
290 564.3 445.0 292.9 643.6 501.2 363.0 528.1 403.0 317.5
300 563.8 445.0 293.0 644.3 502.2 364.5 531.5 407.1 322.0
310 563.3 444.9 293.0 644.9 503.1 365.9 534.6 410.9 326.2
320 562.7 444.7 293.0 645.5 503.9 367.2 537.6 414.3 330.1
330 562.0 444.5 292.9 646.0 504.7 368.4 540.3 417.6 333.7
340 561.2 444.1 292.7 646.4 505.4 369.5 542.9 420.7 337.1
350 560.2 443.5 292.5 646.7 506.0 370.6 545.3 423.7 340.3

continued
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A.5 Volume Estimates for Existing Stands

Table A-23.  Timber volume tables for existing natural stands (cubic metres)

Age Analysis Analysis Analysis Analysis Analysis Analysis Analysis
unit 24 unit 25 unit 26 unit 31 unit 32 unit 33 unit 34

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 0.0 0.0 0.0 0.0 0.0 0.0 0.0
30 9.9 0.2 0.1 4.6 0.7 0.0 0.0
40 73.9 33.7 1.2 47.7 9.7 1.0 0.0
50 131.3 82.4 27.6 113.1 41.8 7.4 0.1
60 183.4 126.8 58.4 170.4 86.6 23.3 15
70 229.5 166.0 86.0 219.5 127.6 54.9 5.8
80 271.5 201.7 111.2 260.9 163.3 86.1 15.8
90 301.3 227.7 130.7 294.7 193.8 114.1 34.3
100 325.0 248.3 146.8 322.9 220.3 139.0 53.0
110 344.0 264.8 160.1 346.4 243.3 161.3 72.2
120 358.2 277.4 170.6 365.9 263.2 181.1 91.2
130 382.5 298.2 185.8 385.0 282.8 200.6 109.8
140 406.2 318.5 200.5 401.8 300.5 218.5 127.4
150 428.3 337.5 214.2 416.7 316.4 234.8 143.8
160 448.8 355.2 227.1 429.7 330.4 249.7 159.3
170 468.0 371.7 239.0 441.2 343.1 263.3 173.7
180 486.2 387.4 250.6 451.6 354.7 275.8 187.3
190 503.4 402.2 261.4 460.7 365.2 287.4 199.9
200 520.3 416.9 272.2 469.1 375.0 298.1 211.8
210 536.6 431.0 282.5 476.6 384.0 308.1 223.0
220 555.4 447.4 294.4 483.4 392.4 317.3 233.5
230 573.5 463.6 306.2 489.5 400.1 326.0 243.3
240 591.0 479.4 317.9 495.2 407.3 334.1 252.6
250 607.5 494.8 329.3 500.3 414.0 341.6 261.3
260 608.9 496.8 331.2 502.3 416.7 345.5 266.3
270 610.1 498.7 333.0 504.0 419.2 349.0 271.0
280 611.3 500.3 334.7 505.5 421.3 352.2 275.3
290 612.4 501.7 336.4 506.7 423.3 355.1 279.4
300 613.3 503.1 337.8 507.8 424.9 357.8 283.1
310 614.3 504.4 339.1 508.7 426.4 360.2 286.7
320 615.1 505.6 340.3 509.4 427.7 362.3 289.9
330 615.8 506.7 341.3 510.0 428.9 364.3 293.0
340 616.5 507.7 342.4 510.4 429.9 366.1 295.8
350 617.2 508.7 343.3 510.8 430.8 367.7 298.3

continued
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A.5 Volume Estimates for Existing Stands

Table A-23.  Timber volume tables for existing natural stands (cubic metres) (concluded)
Age Analysis  Analysis  Analysis  Analysis  Analysis  Analysis  Analysis  Analysis
unit 41 unit 42 unit 43 unit 44 unit 51 unit 52 unit 53 unit 54
10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.0
30 0.5 0.2 0.0 0.0 58.7 23.9 5.0 0.2
40 45.6 4.4 1.2 0.0 124.1 77.4 46.7 15.5
50 119.1 54.3 20.1 0.6 181.5 124.8 87.9 47.4
60 183.7 111.6 65.2 5.8 230.9 166.4 124.9 80.0
70 239.3 164.1 112.0 20.9 273.7 203.0 158.0 109.8
80 286.4 211.3 154.4 45.0 311.2 235.3 187.8 136.8
90 324.9 253.1 191.4 74.9 344.5 264.3 214.7 161.6
100 357.0 290.1 223.9 102.7 374.5 290.4 239.2 184.4
110 383.8 323.0 252.5 128.6 401.7 314.2 261.7 205.4
120 405.3 351.7 277.2 152.5 426.6 336.1 282.4 224.9
130 425.7 378.5 301.4 176.6 449.8 356.6 301.9 243.3
140 442.8 399.7 322.5 199.5 465.1 370.5 315.3 256.5
150 457.6 417.6 340.9 220.6 477.0 381.4 325.9 267.2
160 470.0 432.6 356.8 240.1 485.5 389.3 333.6 275.2
170 480.6 445.2 370.7 258.0 490.6 394.2 338.6 280.9
180 489.7 455.9 383.2 274.6 492.4 396.3 340.9 284.1
190 497.5 464.5 394.3 289.8 490.9 395.6 340.6 285.0
200 505.0 473.3 404.8 304.3 493.6 398.3 343.3 288.2
210 511.8 481.4 414.5 318.1 496.7 401.2 346.3 291.6
220 518.1 488.7 423.4 331.0 499.9 404.2 349.3 294.8
230 523.8 495.4 431.6 343.2 503.2 407.2 352.2 297.9
240 529.1 501.5 439.2 354.7 506.4 410.1 354.9 300.9
250 533.9 507.1 446.2 365.5 509.5 412.9 357.6 303.6
260 536.0 510.6 449.9 371.9 511.8 414.9 359.5 305.8
270 537.8 513.8 453.2 377.9 514.1 416.9 361.3 307.7
280 539.3 516.6 456.2 383.4 516.1 418.6 362.9 309.5
290 540.6 519.1 458.9 388.6 518.1 420.3 364.5 311.1
300 541.7 521.4 461.3 393.3 520.0 421.8 365.8 312.6
310 542.7 523.4 463.4 397.6 521.7 423.2 367.1 313.8
320 543.5 525.2 465.3 401.6 523.3 424.4 368.2 315.0
330 544.1 526.8 467.0 405.2 524.7 425.6 369.2 316.0
340 544.7 528.2 468.5 408.5 526.0 426.6 370.0 316.8
350 545.1 529.4 469.9 4115 527.2 427.4 370.7 317.5
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A.6 Volume Estimates for Regenerated Stands

WinTIPSY (Windows version of the Table Interpolation Program for Stand Yields) version 1.4, supported by the
B.C. Ministry of Forests, Research Branch, was used to estimate growth and yield for existing and future
managed stands. The area-weighted site index for each analysis unit was used, along with regeneration
assumptions, as input to TIPSY. Table A—20 and Table A-21. document which stands were assumed to be
managed in the analysis.

Operational adjustment factors (OAFs) used in managed stand yield table generation were:

OAF 1 of 15% (a constant percentage reduction at all ages to represent incomplete site occupancy, for
example, small holesin a stand), and OAF 2 of 5% (an increasing reduction, to represent losses such as decay
that increase with stand age).

Table A-24. displays the volume tables for managed stands. Volumes are assumed to remain constant after
300 years of age.
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A.6 Volume Estimates for Regenerated Stands

Table A-24.  Timber volume tables for regenerated stands (cubic metres)

Age Analysis Analysis Analysis Analysis Analysis Analysis Analysis Analysis Analysis
unit 111 unit 112  unit 113  unit 114  unit 115 unit 116 unit 121  unit 122  unit 123
10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 25.0 3.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
30 57.0 28.0 3.0 57.0 7.0 0.0 0.0 0.0 0.0
40 156.0 53.0 25.0 142.0 21.0 7.0 63.0 0.0 0.0
50 251.0 114.0 44.0 256.0 84.0 14.0 162.0 56.0 0.0
60 330.0 182.0 80.0 346.0 155.0 36.0 255.0 126.0 25.0
70 395.0 237.0 113.0 415.0 219.0 65.0 342.0 194.0 68.0
80 449.0 287.0 143.0 476.0 280.0 95.0 417.0 256.0 113.0
90 480.0 329.0 177.0 515.0 329.0 128.0 477.0 315.0 157.0
100 502.0 363.0 205.0 545.0 368.0 157.0 528.0 366.0 196.0
110 522.0 393.0 226.0 568.0 402.0 180.0 572.0 409.0 232.0
120 537.0 420.0 244.0 585.0 432.0 201.0 608.0 445.0 269.0
130 549.0 442.0 260.0 601.0 457.0 220.0 643.0 476.0 300.0
140 560.0 460.0 276.0 615.0 478.0 238.0 666.0 503.0 326.0
150 569.0 474.0 289.0 628.0 493.0 256.0 686.0 528.0 346.0
160 578.0 486.0 300.0 639.0 504.0 271.0 701.0 550.0 363.0
170 587.0 494.0 309.0 650.0 514.0 284.0 715.0 568.0 377.0
180 594.0 501.0 318.0 659.0 523.0 296.0 729.0 583.0 390.0
190 600.0 507.0 325.0 664.0 530.0 307.0 740.0 596.0 401.0
200 604.0 511.0 332.0 668.0 535.0 317.0 750.0 605.0 410.0
210 607.0 516.0 338.0 671.0 540.0 327.0 759.0 612.0 418.0
220 610.0 518.0 344.0 674.0 543.0 336.0 769.0 619.0 426.0
230 612.0 521.0 348.0 677.0 545.0 344.0 778.0 627.0 432.0
240 613.0 523.0 352.0 677.0 547.0 351.0 785.0 633.0 437.0
250 615.0 525.0 355.0 677.0 549.0 357.0 793.0 639.0 442.0
260 616.0 527.0 357.0 677.0 550.0 363.0 800.0 645.0 446.0
270 616.0 528.0 360.0 677.0 551.0 368.0 806.0 651.0 449.0
280 616.0 530.0 362.0 677.0 552.0 372.0 812.0 655.0 449.0
290 616.0 531.0 363.0 677.0 552.0 377.0 818.0 659.0 448.0
300 616.0 531.0 363.0 677.0 552.0 377.0 818.0 659.0 448.0

continued
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A.6 Volume Estimates for Regenerated Stands

Table A-24.  Timber volume tables for regenerated stands (cubic metres)

Age Analysis Analysis Analysis Analysis Analysis Analysis Analysis
unit 124 unit 125 unit 126 unit 131 unit 132 unit 133 unit 134

10 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 0.0 0.0 0.0 0.0 0.0 0.0 0.0
30 0.0 0.0 0.0 80.0 0.0 0.0 0.0
40 7.0 0.0 0.0 107.0 15.0 0.0 0.0
50 60.0 3.0 1.0 212.0 62.0 0.0 0.0
60 132.0 20.0 3.0 305.0 127.0 29.0 0.0
70 201.0 61.0 16.0 383.0 193.0 68.0 0.0
80 263.0 106.0 40.0 434.0 249.0 114.0 12.0
90 323.0 153.0 71.0 472.0 305.0 160.0 30.0
100 374.0 192.0 104.0 500.0 350.0 199.0 55.0
110 417.0 230.0 139.0 519.0 383.0 237.0 83.0
120 453.0 267.0 168.0 523.0 409.0 274.0 112.0
130 484.0 302.0 196.0 524.0 430.0 308.0 142.0
140 511.0 330.0 222.0 523.0 447.0 334.0 167.0
150 536.0 354.0 249.0 523.0 461.0 356.0 191.0
160 558.0 374.0 274.0 520.0 473.0 373.0 214.0
170 576.0 392.0 294.0 517.0 482.0 388.0 236.0
180 591.0 407.0 312.0 515.0 491.0 400.0 260.0
190 603.0 421.0 325.0 515.0 494.0 411.0 282.0
200 611.0 433.0 338.0 515.0 494.0 420.0 299.0
210 618.0 444.0 349.0 515.0 494.0 427.0 315.0
220 627.0 455.0 357.0 515.0 493.0 434.0 328.0
230 634.0 465.0 365.0 515.0 493.0 440.0 339.0
240 641.0 473.0 373.0 515.0 491.0 444.0 348.0
250 647.0 481.0 379.0 515.0 489.0 448.0 357.0
260 653.0 488.0 385.0 515.0 488.0 452.0 364.0
270 658.0 495.0 389.0 515.0 487.0 455.0 370.0
280 663.0 501.0 394.0 515.0 486.0 456.0 376.0
290 667.0 504.0 398.0 515.0 486.0 455.0 381.0
300 667.0 504.0 398.0 515.0 486.0 455.0 381.0
continued
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A.6 Volume Estimates for Regenerated Stands

Table A-24.  Timber volume tables for regenerated stands (cubic metres) (concluded)
Age Analysis  Analysis  Analysis  Analysis  Analysis  Analysis  Analysis  Analysis
unit 141 unit 142  unit 143  unit 144  unit 151  unit 152  unit 153  unit 154
10 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
20 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
30 88.0 0.0 0.0 0.0 66.0 66.0 0.0 0.0
40 107.0 62.0 0.0 0.0 139.0 81.0 80.0 60.0
50 210.0 120.0 70.0 0.0 230.0 140.0 126.0 90.0
60 307.0 186.0 106.0 0.0 305.0 206.0 167.0 104.0
70 379.0 239.0 152.0 11.0 365.0 260.0 213.0 131.0
80 430.0 286.0 197.0 31.0 413.0 306.0 250.0 157.0
90 472.0 325.0 233.0 59.0 451.0 344.0 279.0 183.0
100 502.0 356.0 265.0 90.0 482.0 374.0 304.0 210.0
110 520.0 382.0 293.0 124.0 494.0 401.0 325.0 232.0
120 529.0 405.0 316.0 154.0 503.0 423.0 342.0 248.0
130 536.0 424.0 335.0 181.0 510.0 442.0 356.0 263.0
140 541.0 441.0 351.0 207.0 515.0 457.0 369.0 276.0
150 544.0 453.0 365.0 232.0 520.0 468.0 379.0 287.0
160 545.0 463.0 378.0 257.0 523.0 477.0 388.0 297.0
170 547.0 471.0 389.0 279.0 526.0 481.0 396.0 305.0
180 550.0 478.0 398.0 297.0 529.0 485.0 404.0 313.0
190 553.0 481.0 406.0 313.0 532.0 487.0 410.0 319.0
200 555.0 210.0 413.0 325.0 535.0 489.0 413.0 324.0
210 558.0 485.0 419.0 337.0 537.0 491.0 416.0 328.0
220 560.0 487.0 423.0 346.0 540.0 492.0 418.0 332.0
230 562.0 488.0 427.0 355.0 542.0 493.0 420.0 336.0
240 563.0 489.0 430.0 362.0 543.0 494.0 422.0 339.0
250 565.0 489.0 431.0 369.0 544.0 495.0 424.0 342.0
260 566.0 490.0 432.0 375.0 544.0 495.0 426.0 345.0
270 566.0 490.0 433.0 380.0 545.0 495.0 427.0 346.0
280 567.0 491.0 433.0 385.0 545.0 496.0 429.0 346.0
290 567.0 491.0 434.0 389.0 546.0 497.0 430.0 345.0
300 567.0 491.0 434.0 389.0 546.0 497.0 430.0 345.0

126



Appendix B

Socio-Economic Analysis Background Information
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B.1 Limitations of Economic Analysis

The socio-economic analysis portion of this report identifies employment and income impacts, changesin
government revenues, and community impacts as a result of changes in the TSA's harvest levels over time. Some
of the assumptions used in this report are as follows:

Employment multiplier — employment multipliers are used to estimate indirect and induced employment
impacts of a changein direct industry activity. The calculation of employment multipliersis based on
analytical assumptions and data collected at a specific time period. The multipliers reflect industry and
employment conditions at that time and may not accurately reflect industry and employment conditionsin the
future.

Employment coefficient — employment coefficients are ratios of person-years of employment per 1000 cubic
metres of timber harvested. Theseratios are used to estimate employment levels associated with alternative
harvest rates. This method of analysis assumes that the industry structure will be the same in the future as it
istoday. While reasonably accurate in the short term, employment coefficients may change in the futureas a
result of changes in market conditions, product mix or production technologies.

Timing of impacts — employment impacts are shown to occur simultaneously with a change in the harvest
levedl. Whilethisis reasonably accurate for the harvesting sub-sector, employment estimates for the
silviculture and timber processing sub-sectors may not be as coincidental. Aswell, indirect and induced
impacts tend to occur over alonger period of time, as levels of business and consumer spending adjust to
changes in harvest levels.

Operating thresholds of mills— it is unlikely that impacts on processing employment due to changesin
harvest levels will bein direct proportion to the harvest changes; i.e., a 10% change in harvest may not lead to
a 10% change in timber processing employment. Impacts on timber processing employment are more likely
to occur in a step-wise manner related to operating thresholds of the mills. For example, if a mill's timber
supply is reduced, its operating threshold is reached when the decrease in timber supply causesit to lay-off a
shift of workers or to close the mill, either temporarily or permanently. Conversdly , if the timber supply to
the mill isincreased, a processing threshold is reached when the mill has to decide whether to add another
shift of workers or new capacity to process the increase in timber supply. In both cases, the per cent change
in processing employment in the mill would probably differ from the per cent change in the timber processed.
Because mills have many different operating configurations, accurate predictions of an individual mill's
operating threshold is not possible. As aresult, impact figures pertaining to employment in timber processing
are best interpreted as orders of magnitude of change rather than as precise changes in employment levels.

Government expenditures — provincial government expenditures are more related to government policy and
population levels than to industry activity. As such, expenditures on education, health care and other
government services are assumed to remain unchanged despite changes to the harvest level and subsequent
changes in government revenues from the forestry sector. However, provincial government expenditures
would likely change if there are significant changes to a community's population. This would amplify the
community impacts of losses or gains in forestry sector jobs.

Proportional harvest reductions — harvest reductions are assumed to be proportionatdy distributed among all
licensees and all forms of tenure within the TSA.

129



B.2 Economic Impact Analysis Methodology

Data sour ces

Data for the socio-economic analysis were abtained from several sources. Harvest volume and stumpage data are
from the Ministry of Forests. Timber flow and employment data are from responses to questionnaires that were
sent to licensees, operators and processing facilities in the TSA. Other general economic data are from B.C.
STATS, the Ministry of Finance and Corporate Reations, Statistics Canada and local communities. Income data
pertaining to direct employment in the forest industry are from Price Waterhouse.

Per son-year of employment

The unit of measurement for employment is a person-year. A person-year of employment is defined as a full-time
job, which lasts at least 200 days per year. Part-time jobs were converted to equivalent full-time person-years of
employment.

To estimate employment and income impacts associated with changes in TSA timber harvest leves, the
forestry sector was divided into three sub-sectors:

1) harvesting;
2) dlviculture; and

3) timber processing.

The procedure for estimating employment and income impacts involved several steps. Thefirst step wasto
assess current activity in each of the three sub-sectors. This was followed by an estimate of indirect and induced
employment and employment income impacts, using data from the Ministry of Finance and Corporate
Relations (1996) and by Price Waterhouse Inc. (1996). Next, employment coefficients were calculated and then
applied to the base case harvest forecast. Other indicators of the forestry sector's contribution to the provincial
economy, such as government revenues and industry taxes were also calculated, using the Ministry of Forests
stumpage estimates and other data sources.

Employment — harvesting

Direct employment in harvesting consists of all woodlands related jobs including harvesting, log salvage, planning
and administration functions. The employment multipliers used in this analysis define activities such as log
transport and hauling, road building and maintenance work as indirect employment rather than direct employment,
as aresult they are not included in the direct impact estimates.

Data on employment, place of residence and timber flows were obtained from responses to questionnaires that
were sent to licensees and operators in the Golden TSA. Theinformation was then used to estimate employment
averages associated with harvest changes and the proportion of resident versus non-residents who work in the
TSA.

Two estimates of direct employment in harvesting were calculated:

1) TSA direct employment in harvesting — consists of employees who are engaged in harvesting and related
activities within the TSA and who reside in communities within the TSA; and

2) Provincial direct employment in harvesting — consists of employees who are engaged in harvesting, as above,
plus those workers who reside outside the TSA, but who come to the TSA to work in harvesting and
harvesting related activities.

The estimates of TSA and provincial direct employment in harvesting were used to calculate employment

coefficients on a per 1000 cubic metres basis. These employment coefficients were then used to estimate
harvesting employment associated with the different harvest levels in the base case forecast.
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B.2 Economic Impact Analysis Methodology

Employment — silviculture

Silviculture employment consists of all basic and intensive reforestation activities, including surveys, site
preparation, planting, fertilizing, pruning and spacing. Silviculture employment data were collected from the
Ministry of Forests and licensees whose tenures require post-harvest silviculture work. Most silviculture work is
seasonal and silviculture employees usually only work part-time during the year. Because of this, information on
silviculture employment was converted into equivalent full-time person-years of employment. Respondents were
also asked to provide estimates of the percentage of their silviculture employees who resided within the TSA and
outsidethe TSA.

As with the harvesting sub-sector, two estimates of direct employment in silviculture were calculated: one for
the TSA and another for the province. These employment figures were used to calculate employment coefficients
for silviculture employment in the same manner as the employment coefficients for harvest employment.

Employment — timber processing

Information about employment, production and sources of timber was gathered from TSA mills. Information was
also gathered as to whether timber harvested from the TSA was processed within the TSA or outside the TSA.
This information indicates the degree of dependence the mills have on timber harvested withinthe TSA. To
estimate the share of processing employment supported by TSA timber, mill employment was prorated by the
relative contribution of timber from the TSA to a mill's total timber requirement. For example, if 80% of a plant's
timber requirement was supplied by the harvest from the TSA, then 80% of the employment in the plant would be
attributable to the TSA harvest. Employment figures were also adjusted to reflect the residences of workers; i.e,
those who lived within the TSA and those who lived outside the TSA. Employment in timber processing which is
supported by chip by-products from milling operations was also estimated in a similar fashion.

As with the harvesting sub-sector, two estimates of direct employment in timber processing were calculated:
onefor the TSA and another for the province. These employment figures were used to calculate employment
coefficients for timber processing employment in the same manner as the employment coefficients for harvest
employment.

Indirect and induced employment estimates

Indirect employment in the forestry sector are those who work to provide goods and services to firms directly
engaged in the basic forestry sector; for example, those who provide log transport services. Induced employment
are those who work to provide the goods and services purchased by employees who are directly and indirectly
engaged in the industry; for example, those who work in retail outlets. Indirect and induced employment figures
were calculated using TSA and provincial employment multipliers developed by the Ministry of Finance and
Corporate Relations.

Two sets of employment multipliers were calculated for this report: a migration multiplier and a no-migration
multiplier. The migration multipliers assume that a displaced worker will leave the region, reducing total income
in theregion by his/her full wage. The no-migration multipliers assume that a displaced worker remainsin the
ares, at least in the short term, and unemployment and other social safety net payments temporarily offset some of
theincomeloss. Using the no-migration multipliers diminishes the degree of induced impacts associated with a
changein direct employment.
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B.2 Economic Impact Analysis Methodology

The TSA and provincial employment multipliers used in the Golden TSA analysis are as follows:
Table B-1. Employment multipliers

Forest sub-sector Golden TSA  Golden TSA Provincial Provincial
migration no-migration (Interior) (Interior)
multiplier multiplier migration no-migration

multiplier multiplier
Harvesting 1.55 1.33 2.14 1.80
Solid wood 1.45 1.26 2.29 1.93
processing
Plywood 1.45 1.26 1.93 1.64
Pulp N/A N/A 3.02 2.48

Source: Ministry of Finance and Corporate Relations. The Revised Forest District Tables, March, 1996.
A Provincial Impact Estimation Procedure for the British Columbia Forest Sector. Ministry of Finance and Corporate Relations. 1996.

Employment income estimates

Employment income was calculated using average income estimates for workers in the forest industry. The
average pre-tax income (less benefits) for forestry sector workers in 1996 was approximately $46,950; and
approximately $32,500 for those in indirect and induced occupations. Income taxes were calculated based on
marginal tax rates of 23% to 28% with one-third of the total income tax accruing to the province.

Employment estimates of alter native timber supply levels

To estimate employment generated by alternative timber supplies, the forecasted harvest level is multiplied by the
calculated employment coefficients. It should be noted that employment coefficients are based on current industry
productivity, harvest practices and forest management assumptions and will not likely reflect industry operating
conditions in future years. Therefore, the employment estimates should be viewed as indicators of orders of
magnitude of change rather than as precise estimates of changes in employment levels.

Provincial government revenues

Except for stumpage, royalty and rents, which are specific to the TSA, provincial government revenue impacts
were estimated by using industry averages. Revenues per 1000 cubic metres of harvest, expressed as dollars per
1000 cubic metres, were calculated and applied to the harvest leves in the base case forecast in a manner similar
to how employment impacts were estimated. See Table B2.

Table B-2. Golden TSA estimates of provincial government revenues
Average revenue Revenue per '000s m3
1994-1996° ($1996 millions) ($ per '000s m?3)
Stumpage and related payments $4.31 $12,329
Forest industry taxes $3.03 $8,664
Employee income Tax $3.36 $9,604
Total $10.60 $30,597

(a) Based on 1994-1996 annual average of 349 846 cubic metresin the Golden TSA.
Source: Ministry of Forests.

132



