Appendix A — Terms of Reference

Objectives:

The objectives of the Port Alberni forest industry review are three fold:

using extensive consultation with local stakeholders, develop an understanding of the
fundamental structure of the Alberni valley economy, to assess its strengths and weaknesses.

review the current state of the forest sector in the Alberni Valley in light of recent Ministry of
Forest policy changes and examine the ongoing viability of forestry as an economic engine given
the nature of the evolving market realities.

provide recommendations that are designed to promote the long term economic health and
stability of the Alberni Valley. The recommendations should not be constrained to forestry related
considerations but should encompass all options that have the potential to effect positive and
stable economic growth and development in the Alberni Valley.

Consultation Process:

The consultant(s) will be responsible for leading a comprehensive stakeholder input process. This
process should involve meetings that will include at least the following list of interviewees:

Mayor and Council of Port Alberni
Regional District

Truck Loggers Association

Save Our Valley Alliance

Coast Forest Products Association
Hupacasath First Nations

Tseshat First Nations

Uclulelet First Nations (Nahmint)
Uchucklesaht First Nations

Huu ay aht First Nations

Ditidaht First Nations

United Steelworkers Union

Forest industry -large, medium and small (including Western Forest Products Ltd., Island
Timberlands, TimberWest and Catalyst)
Federation of Labour

Port Alberni Chamber of Commerce
Port Alberni Port Authority

Ministry of Forests and Range staff (including BCTS Strait of Georgia Timber Sales Office)
Ministry of Agriculture and Lands staff
Ministry of Economic Development staff
Ministry of Environment staff
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The purpose of the consultation process is to assist in developing an understanding of both the
challenges and opportunities facing the Alberni valley economy. The report will include an overview of
the consultation process along with a summary of the identified challenges and opportunities. An
appendix that provides a list of stakeholders interviewed must also be included.

Structure of the Alberni Valley Economy:

An analysis of the Alberni valley economy will be undertaken to determine its fundamental structure and
drivers. The analysis will review the Strengths, Weaknesses, Opportunities and Threats facing the
economy of the Valley. The analysis should examine but not be limited to the following factors:

the nature of existing industrial productive capacity,
demographics of the work force,
natural endowments,
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transportation and other location and geographic factors that shape the structure of the economy.

Review of The Forest Sector in the Alberni Valley:
Undertake a review of the forest sector. The review should provide the following:

a summary of the Forest Revitalization policy changes that have affected the coast forest
industry; specifically identifying the impacts of these changes have had on the community of Port
Alberni. Where possible indicate if the impacts are different to other communities on the Coast.

an assessment of past and present performance of the forest industry in Port Alberni through an
examination of:
timber supply (including an analysis of rotation age and impacts on range of age class)
log harvesting work force,
mill processing capacity and infrastructure — examine the nature of the current mill
configurations and their log input requirements and how these match future log inventory and
harvest,
log flow analysis — provide an analysis of where the logs are currently flowing and why and
what method of transportation is being used.

an assessment of present issues confronting the Port Alberni forest industry including:
the “social licence” expectation,
private forest land management objectives,
capital investment,
municipal property tax rates
company consolidation,
logging contractor impacts and consolidation,
log exports/log markets,
delivered wood costs,
competitiveness of the solid wood and pulp and paper markets

an assessment of the linkages to the broader Vancouver Island and coastal forest economy
review the findings of the Competition Council on Pulp and Paper and Wood Products
examine possible impacts of the recent state of Softwood Lumber negotiations
analyze the move to second growth and its impact on employment in the woods
examine the supply chain (inbound and outbound) trends for both marine/road routes
review other initiatives including Small Scale Salvage and Community Forests
examine how the New Relationship impacts First Nation tenure opportunities
review the ability of First Nations’ and BCTS to deliver take back volumes

an assessment of the ability of the forest sector to provide stable employment.
Examine the recent experience in the Interior to determine if the linkage between forest
activity and employment has been broken. Assess whether this is a future pattern of forest
sector activity.

Recommendations for the Long Term Growth and Stabil ity of the Alberni Valley

Using the results of the consultation process, economic review and assessment of the forest sector,
develop a series of recommendations designed to:

(a) outline the potential for economic diversification. Identify what makes sense and what does
not and assess the opportunities for non-forestry alternatives for the Alberni Valley,

(b) identify community initiatives and approaches designed to maintain the current industrial
base and attract new investment into the community,

(c) identify alternative sources of Federal and other economic development funding.
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Date Organization Attendees
January 15 SOVA and City of Port Alberni Hira Chopra, Scott Fraser, Jack McLeman, Mayor Ken
Council McRae, Tom Russell, Charmead Schella, Terry Shannon,
Ken Watson, Keith Wyton
January 16 Ministry of Forests and Range — | Tracy Andrews, Dan Biggs, David Cruikshank, Mike
South Island District Staff Fidgeon, Bill Harany, Bill Heggs, Kaela Mitchell, Mark
Palmer, Andrew Riecker, Dean Stewart, Brent Stoll, Sarah
York
January 24 Ministry of Forests and Range — David Morel, Vera Sit
Coast Recovery issues
January 31 Hupacasath First Nation Chief Judith Sayers, Trevor Jones
724-4041
January 31 Probyn Logging Larry Spencer
720-0075 or cell 720-6263
January 31 Naagard Sawmills Dale Nagel, Darryl Nagel
February 1 Coleman Road Cedar Mill Butch Taylor, Gerry Buchanan
February 1 Woodlot Community Shawn Flynn
February 1 BC Timber Sales Colin Koszman
February 1 Huu-ay-aht First Nation Chief Robert Dennis
February 1 Individual Wayne James
February 1 Central Island Caving Club Reid Robinson
February 1 West Island Woodlands Advisory | Dave Chitty, Harold Carlson, Rick Avis, Darlene Clark, Judy
Group (WIWAG) Carlson, Gary Swann
February 2 Port Alberni Port Authority Brad Madelung, Ken Barlow, Gary Brett, Don Ferster, Bob
Board of Directors Kannigiesser, Paul Pashnik,
February 2 Port Alberni District Labour John Young
Council
February 2 Truck Loggers Association Dave Lewis, Rob Bealing, Mike McKay

February 15

Shannon Dairies

Dan Shannon

February 15

Alberni Environmental Coalition

Gary Swann

February 15

Air Quality Council, Watershed
Management committee (SOVA)

Bernadette Wyton, Judy Carlson

February 15

City of Port Alberni

Mayor Ken McRae

February 16

Save Our Valley Alliance

Keith Wyton

February 16

Alberni Valley Chapter of the
Back Country Horseman of BC
Society

Ann Collins, Bob Collins

February 16

Individual

Bill Randles

February 16

Rainbird Excursions, Alberni
Valley Tourism

Sandy McRuer

February 16

Tseshaht First Nation

Chief Les Sam, Gordon Atkinson, Steve Conway

February 17

Individual

Edna Cox

February 17

Individuals

Carrie Smith, Wayne Smith

February 17

Garland Sawmill

Dan Garland
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Date

Organization

Attendees

February 17

Batstar Adventure Tours

Blake Johnson

February 17

Individuals

Harold Dittkowski, Bill Holcombe

February 17

Errington Cedar Mill

Todd Meeker

February 21

TimberWest

Steve Lorimer (Manager, Public Affairs & Government
Relations), Don Holmes (Planning Manager)

February 21

Western Forest Products Inc.

Duncan Kerr (Sr. Vice-President Operation and COO)

February 23 Island Timberlands Limited Darshan Sihota (President)
Partnership Alain Degan (Manager, Log Marketing),
Jim Sears (GM South Island)
Ray Balogh (GM North Island)
March 1 BC Ministry of Environment Judy Teskey, Ron Diederichs
March 2 BC Ministry of Advanced Ruth Wittenberg (Assistant Deputy Minister)
Education
March 5 Beaver Creek Watershed Susan Roth
Advisory Committee
March 5 Guide/Outfitter Darren DelLuca
March 6 Alberni Valley Tourism Karen Goldby, Neil Malbon
March 6 Coulson Manufacturing Wayne Coulson, Susan Merivirta
March 6 Central Island Caving Club Reid Robinson
March 6 Alberni Valley Chamber of Bob Cole, Chris Duncan
Commerce
March 6 Centre for Community Enterprise | Mike Lewis
March 6 Trails committee Harold Carlson, Libby Avis, Judy Carlson, Rick Avis, Barb
Baker
March 8 BC Ministry of Economic Jim Cameron, Director
Development, Regional Arnold Harasymchuk, Regional Project Manager
Economic Development
Branch
March 9 Individual Michelle Colussi
March 13 BC Timber Sales, Strait of Bruce McKerricher
Georgia
March 22 SOVA Keith Wyton
March 22 Vancouver Island Association of | Daryl Keeble
Trappers
March 31 Ministry of Forests and Range, Ralph Archibald, Director

Forest Practices Branch
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Alberni-Clayoquot Regional District
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Location of Helicopter View Points
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1. Cameron Valley (formerly TFL 44 private land) 5. Sproat Lake take-back lands (land to be

2. Cherry Creek, Beaver Creek, Beaufort Ridge removed from TFL 44 for BCTS)
(mainly TimberWest private lands, never in 6. Henderson Lake (TFL 44 Crown land)
TFL) 7. Franklin River Division (TFL 44 Crown

3. Upper Ash Valley (formerly TFL 44 private land)
land) 8. Port Alberni Infrastructure

4. Great Central Lake (TFL 44 Crown land)
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Table D-1
Change in Allowable Annual Cut (AAC) over time, by Timber Supply Area / TFL for BC Coast (1)(2)

Alberni Area Other South Coast Management Units Mid/North Coast
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Allowable Annual Cut (000 m */year)
1991 397 2,680 180 3,257 1,765 1,770 705 1,661 1,446 1,300 171 990 708 1,063 263 3,818 210 840 748 17,457 | 1,516 650 514
1992 498 2,680 180 I g 3,358 1,765 1,770 580 1,694 1,446 1,300 171 990 708 1,063 263 3,818 210 609 711 17,096 | 1,000 650 514
o
1993 498 2,680 180 E N | 3,358 1,765 1,798 580 1,506 1,100 1,300 171 990 783 1,063 263 3,686 210 559 711 16,484 | 1,000 650 514
1994 498 2,450 138 © u‘% 3,086 1,765 1,798 580 1,506 1,100 1,300 171 990 783 1,068 263 3,675 210 559 711 16,478 | 1,000 600 514
=
1995 498 2,228 138 89| 2864 1,550 1,798 580 1,506 1,100 1,288 171 990 783 1,068 263 3,675 210 559 711 16,251 | 1,000 600 514
2]
1996 400 2,228 76 gg 2,704 1,550 1,399 506 1,420 1,140 1,288 171 978 779 1,068 263 3,740 210 535 865 15,912 | 1,000 600 475
1997 400 2,450 76 E @ 2,926 1,550 1,399 506 1,420 1,140 1,288 171 978 779 1,068 263 3,740 210 535 865 15,912 | 1,000 600 475
o
1998 400 1,890 7% T ‘? 2,366 1,550 1,399 506 1,420 1,140 1,490 171 978 779 1,068 251 3,740 210 515 837 16,053 | 1,000 600 475
1999 400 1,766 76 2,242 1,270 1,399 506 1,420 1,140 1,490 171 978 779 1,068 251 3,740 210 483 725 15,629 | 1,000 600 475
2000 400 1,766 76 110| 2,352 1,270 1,399 503 1,278 1,140 1,490 171 978 779 1,068 251 3,740 210 483 725 15,484 998 574 475
2001 400 1,766 76 110| 2,352 1,270 1,399 503 1,278 1,140 1,460 171 940 779 1,068 251 3,660 220 483 725 15,346 998 574 475
2002 373 1,766 76 110 2,326 1,270 1,284 503 1,278 1,143 1,460 171 940 779 1,068 251 3,660 220 483 725 15,234 998 547 475
2003 373 1,700 76 110 2,259 1,270 1,284 503 1,278 1,143 1,460 171 940 779 1,068 251 3,660 220 510 780 15,316 998 547 361
2004 419 1,700 76 110 2,305 1,270 1,284 503 1,278 1,143 1,460 171 940 779 1,068 251 3,660 220 500 780 15,307 998 547 361
2005 419 1,288 76 110 1,892 1,270 1,284 503 1,217 1,143 1,460 171 940 779 969 251 3,617 220 500 780 15,104 998 547 361
2006 419 1,288 76 110| 1,892 1,270 1,232 503 1,193 1,143 1,460 171 940 599 969 251 3,211 211 488 755 14,396 768 409 255

% Change 1991-2006

6%

-52% -58% -| -42% -28%  -30% -29% -28% -21% 12% 0% -5% -15% -9% 5%  -16% 0% -42% 1%

-18%

-49%

-37%

-50%

Notes

1
@

©)
4)
®)

AAC reflects most recent determination by the Chief Forester and not necessarily the AAC in the year the determination was made
AACs have been adjusted for withdrawal of private lands, but not for the take-back, which would increase the adjoining TSA by the same amount, initially, and would distort changes due
to withdrawals and harvest potential. Rounded to nearest 000 m>,
Reduction in 2005 reflects withdrawal of Schedule A (private) lands.
Reduction in 1999 reflects withdrawal of Schedule A (private) lands.
Includes Mid and North Coast and Queen Charlotte portions of TFLs.
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Table D-2
Species and grade of logs harvested off Private For  est Lands in Alberni, 2006
Pacific Forest TimberWest II Combined TimberWest Island Timberlands All major private lands
Volume % of Total Volume % of Total Volume % of Total Volume % of Total Volume % of Total
Species Grade (m3) Grade Species (m3) Grade | Species (m3) Grade Species (m3) Grade Species (m3) Grade Species
Alder W 1,167.7 0.6% 462.4 0.3% 1,630.1 0.4% 2200 0.3% 1,850 0.4%
Alder Y 20.4 0.0% 50.3 0.0% 70.7 0.0% 0.0 0.0% 71 0.0%
Alder None 782.9 0.4% 1.0% 1,893.0 1.0% 1.3% 2,675.8 0.7% 1.1% 190.7 0.2% 0.5% 2,867 0.6% 1.0%
Arbutus w - 0.0%  0.0% 0.8 0.0% 0.0% 0.8 0.0% 0.0% - 0.0% 0.0% 1  0.0% 0.0%
Balsam F 3.4 0.0% 3.4  0.0% 6.9 0.0% 7.3 0.0% 14  0.0%
Balsam H 179.0 0.1% 2144  0.1% 3935 0.1% 415 0.1% 435 0.1%
Balsam | 105.0 0.1% 625.8 0.3% 7309 0.2% 4,079.6 5.2% 4810 1.0%
Balsam J 969.2 0.5% 2,087.1 1.1% 3,056.3 0.8% 1,707.1  2.2% 4,763 1.0%
Balsam U 43.2 0.0% 146.7 0.1% 190.0 0.0% 3,9324 5.1% 4,122 0.9%
Balsam X 10.8 0.0% 102.1  0.1% 1129  0.0% 907.7 1.2% 1,021 0.2%
Balsam Y 25 0.0% 414  0.0% 440 0.0% 1815 0.2% 226 0.0%
Balsam non 10.2 0.0% 0.7% 10.2  0.0% 1.8% 20.5 0.0% 1.2% 2747 04% 14.3% 295  0.1% 3.4%
Cedar D 14.7 0.0% 14.7 0.0% 29.3 0.0% - 0.0% 29 0.0%
Cedar F 19.8 0.0% 19.8 0.0% 39.6 0.0% 2.8 0.0% 42  0.0%
Cedar H 1,303.2 0.6% 1,282.4  0.7% 2,585.7 0.7% 578.1 0.7% 3,164 0.7%
Cedar | 960.4 0.5% 1,055.3 0.6% 2,015.6 0.5% 337.3 0.4% 2,353 0.5%
Cedar J 4,428.4 2.2% 3,562.8 2.0% 7,991.2 2.1% 1,738.8 2.2% 9,730 2.1%
Cedar K 25.8 0.0% 25.8 0.0% 51.6 0.0% 6.4 0.0% 58 0.0%
Cedar L 97.4 0.0% 66.4 0.0% 163.9 0.0% 46.2 0.1% 210 0.0%
Cedar M 186.4 0.1% 151.2 0.1% 337.7 0.1% 37.3 0.0% 375 0.1%
Cedar U 740.5 0.4% 373.8 0.2% 1,114.3 0.3% 2317 0.3% 1,346 0.3%
Cedar X 205.0 0.1% 100.3 0.1% 305.2 0.1% 335 0.0% 339 0.1%
Cedar Y 51.7 0.0% 4.0% 36.8 0.0% 3.7% 88.5 0.0% 3.8% 14.2  0.0% 3.9% 103 0.0% 3.8%
Cottonwood w 14 0.0% - 0.0% 14 0.0% - 0.0% 1 0.0%
Cottonwood Y - 0.0% 0.5 0.0% 0.5 0.0% - 0.0% 1 0.0%
Cottonwood non 0.4 0.0% 0.0% 4.9 0.0% 0.0% 5.3 0.0% 0.0% -0.1  0.0% 0.0% 5 0.0% 0.0%
Cypress D - 0.0% - 0.0% - 0.0% 10.5 0.0% 10 0.0%
Cypress F - 0.0% - 0.0% - 0.0% 16.5 0.0% 16 0.0%
Cypress H 13.9 0.0% 12.8 0.0% 26.7 0.0% 5946 0.8% 621 0.1%
Cypress | 2.3 0.0% 23 0.0% 46 0.0% 2235 0.3% 228  0.0%
Cypress J 142.5 0.1% 842 0.0% 226.7 0.1% 1,2195 1.6% 1,446 0.3%
Cypress U 30.6 0.0% 225 0.0% 53.1 0.0% 2915 0.4% 345  0.1%
Cypress X 2.1 0.0% 1.2 0.0% 3.3 0.0% 289 0.0% 32  0.0%
Cypress Y - 0.0% 0.1% - 0.0% 0.1% - 0.0% 0.1% 53.8  0.1% 3.1% 54  0.0% 0.6%
Fir B 248.5 0.1% 240.1 0.1% 488.5 0.1% 103.2 0.1% 592 0.1%
Fir C 12,634.5 6.2% 12,429.3  6.8% 25,063.7 6.5% 784.7 1.0% 25,848 5.6%
Fir D 807.9 0.4% 738.4  0.4% 1,546.3 0.4% 215 0.0% 1,568 0.3%
Fir F 1,046.3 0.5% 980.8 0.5% 2,027.1  0.5% 186 0.0% 2,046 0.4%
Fir H 24,3439 12.0% 23,629.3 12.9% 47,973.1 12.4% 44218 5.7% 52,395 11.3%
Fir | 13,681.4 6.7% 12,638.8 6.9% 26,320.2 6.8% 4,069.5 5.2% 30,390 6.6%
Fir J 108,224.8 53.3% 91,641.6 50.2% 199,866.4 51.8% 16,910.6 21.7% 216,777 46.8%
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Table D-2
Species and grade of logs harvested off Private For  est Lands in Alberni, 2006
Pacific Forest TimberWest II Combined TimberWest Island Timberlands All major private lands
Volume % of Total Volume % of Total Volume % of Total Volume % of Total Volume % of Total
Species Grade (m3) Grade Species (m3) Grade | Species (m3) Grade Species (m3) Grade Species (m3) Grade Species
Fir U 15,470.1 7.6% 13,294.8 7.3% 28,764.9 7.5% 3,530.3 4.5% 32,295 7.0%
Fir X 790.1 0.4% 660.3 0.4% 1,450.4 0.4% 196.8 0.3% 1,647 0.4%
Fir Y 507.0 0.2% 251.3 0.1% 758.3 0.2% 228.0 0.3% 986 0.2%
Fir none 159.2 0.1% 87.6% 122.8 0.1% 85.8% 282.0 0.1% 86.7% - 0.0% 38.9% 282 0.1% 78.7%
Hemlock D 13.4 0.0% 134  0.0% 269 0.0% - 0.0% 27  0.0%
Hemlock F 8.3 0.0% 8.3 0.0% 16.5 0.0% 11.8 0.0% 28  0.0%
Hemlock H 962.5 0.5% 942.8 0.5% 1,905.3 0.5% 4,888.7 6.3% 6,794  1.5%
Hemlock | 582.1 0.3% 420.3  0.2% 1,002.5 0.3% 6,275.7 8.1% 7,278  1.6%
Hemlock J 10,116.3 5.0% 8,085.0 4.4% 18,201.3 4.7% 11,405.5 14.7% 29,607 6.4%
Hemlock U 1,053.1 0.5% 857.2 0.5% 1,910.3 0.5% 5,101.3 6.6% 7,012 1.5%
Hemlock X 261.4 0.1% 789.2 0.4% 1,050.5 0.3% 1,120.5 1.4% 2,171  0.5%
Hemlock Y 86.5 0.0% 660.3 0.4% 746.7  0.2% 1,529.1 2.0% 2,276 0.5%
Hemlock none 71.7 0.0%  6.5% 717  0.0% 6.5% 143.3  0.0% 6.5% - 0.0% 39.0% 143 0.0% 11.9%
Lodge-Pine H - 0.0% 4.1 0.0% 4.1 0.0% 0.8 0.0% 5 0.0%
Lodge-Pine | - 0.0% 145  0.0% 145 0.0% 0.7 0.0% 15 0.0%
Lodge-Pine J 29.2 0.0% 9746 0.5% 1,003.8 0.3% 115.7 0.1% 1,119 0.2%
Lodge-Pine U 2.6 0.0% 69.4 0.0% 719 0.0% -0.3  0.0% 72 0.0%
Lodge-Pine X 0.5 0.0% 11.9 0.0% 12.4 0.0% -0.1  0.0% 12 0.0%
Lodge-Pine Y 0.4 0.0% 0.0% 1.6 0.0% 0.6% 2.0 0.0% 0.3% - 0.0% 0.2% 2 0.0% 0.3%
Maple w 64.2 0.0% 37.3 0.0% 1015 0.0% 46.9 0.1% 148  0.0%
Maple Y 6.2 0.0% 19.5 0.0% 25.7 0.0% 0.2 0.0% 26 0.0%
Maple none 208.9 0.1% 0.1% 374.2 0.2% 0.2% 583.1 0.2% 0.2% -0.7  0.0% 0.1% 582 0.1% 0.2%
Spruce H - 0.0% 6.2 0.0% 6.2 0.0% - 0.0% 6 0.0%
Spruce | 4.3 0.0% 35.3 0.0% 39.6 0.0% 1.9 0.0% 42 0.0%
Spruce J 6.7 0.0% 56.5 0.0% 63.2 0.0% 0.8 0.0% 64 0.0%
Spruce U 1.0 0.0% 7.5 0.0% 8.6 0.0% - 0.0% 9 0.0%
Spruce X - 0.0% 0.7 0.0% 0.7 0.0% - 0.0% 1 0.0%
Spruce Y - 0.0% 0.0% 2.0 0.0% 0.1% 2.0 0.0% 0.0% 24  0.0% 0.0% 4 0.0% 0.0%
White Pine H 5.9 0.0% 154  0.0% 21.3 0.0% - 0.0% 21 0.0%
White Pine | 4.1 0.0% 39 0.0% 8.0 0.0% - 0.0% 8 0.0%
White Pine J 115.0 0.1% 69.0 0.0% 184.0 0.0% 7.0 0.0% 191  0.0%
White Pine U 10.5 0.0% 134  0.0% 239 0.0% 0.3 0.0% 24 0.0%
White Pine X 0.4 0.0% - 0.0% 0.4 0.0% - 0.0% 0 0.0%
White Pine Y 0.9 0.0% 0.1% - 0.0% 0.1% 0.9 0.0% 0.1% - 0.0% 0.0% 1 0.0% 0.1%

Total

203,051 100.0% 100.0%

182,648 100.0% 100.0%

385,699 100.0% 100.0%

77,801 100.0% 100.0%

463,500 100.0% 100.0%
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Table D-3 - Species and Grade Export Volume by Coun try - Federally Regulated Log Export of
Alberni-area Private Timber Marks, March 2003 - Dec ember 2006 Notification Dates
Destination Spec Grade Volume Volume Species Country| Grade Country [ Destination|Spec |Grade|Volume |Volume|Species|Country|Grade [Country
CHINA H 905 0.0% 1.9% KOREA Fl F 134.2| 0.0% 1.0%
CHINA BA | 2127 0.0% 4.4% KOREA Fl H| 1,076.7| 0.2% 8.2%
CHINA _BA J 29 0.0% 0.1% 0.1% 6.3%J§ KOREA Fl | 146.4| 0.0% 1.1%
CHINA CY | 18 0.0% 0.0% KOREA Fl J 1.7] 0.0% 0.0%
CHINA CY J 160.9 0.0% 3.3% KOREA Fl U 40.1| 0.0% 0.3%
CHINA CY K 85 0.0% 0.2% KOREA Fl X 28.5| 0.0% 0.2%
CHINA _CY U 104 0.0%  0.0% 0.2% 3.7%J KOREA Fl Y 33| 0.0%| 0.4% 0.0%| 12.9%
CHINA FI C 284 0.0% 0.6% KOREA HE D 8.8 0.0% 0.1%
CHINA FI D 143 0.0% 0.3% KOREA HE H| 1.868.6| 0.4% 14.2%
CHINA FI F 446 0.0% 0.9% KOREA HE [ 868.1| 0.2% 6.6%
CHINA FI H 13126 0.3% 26.9% KOREA HE J| 51537 1.1% 39.2%
CHINA  FI I 605.0 0.1% 12.4% KOREA HE U 39.5| 0.0% 0.3%
CHINA  FI J 3260 0.1% 6.7% KOREA HE X 25| 0.0%| 1.7% 0.0%| 60.4%
CHINA FI U 4257 0.1% 8.7% KOREA SP H 203.6| 0.0% 1.5%
CHINA FI X 548 0.0% 1.1% KOREA SP [ 134.5| 0.0% 1.0%
CHINA __FI Y 137 0.0%  0.6% 0.3% 57.9%f KOREA sp J 124.6| 0.0% 0.9%
CHINA HE F 3.6 0.0% 0.1% KOREA SP ] 13.0] 0.0%| 0.1% 0.1%| 3.6%
CHINA HE H 8429 0.2% 17.3% KOREA | WH J 0.4| 0.0% 0.0%
CHINA HE | 6588 0.1% 13.5% KOREA | WH U 11| 0.0%| 0.0%| 2.9%| 0.0%| 0.0%
CHINA HE J 327 0.0% 0.7% TAIWAN CE H 117.3| 0.0% 7.9%
CHINA _HE X 05 0.0%  0.3% 0.0% 31.5%M TAIWAN CE | 528.4] 0.1% 35.5%
CHINA O _J 09 0.0% _ 0.0% 0.0% _ 0.0%M TAIWAN CE U 35| 0.0%] 01% 0.2%| 43.6%
CHINA __SP | 51 0.0% _ 0.0% 0.1% _ 0.1%M TAIWAN CcY H 53.4] 0.0%| 0.0% 3.6%| _ 3.6%
CHINA  WH J 253 0.0% 0.5% TAIWAN Fl B 2.8 0.0% 0.2%
CHINA _WH U 04 0.0% 0.0% 1.1%| 0.0% 05%Mf TAWAN El c 26.5]  0.0% 1.8%
JAMAICA __FI___J 14094 0.3% _ 0.3% _ 0.3%100.0% 100.0%M TAIWAN El D 24.0_0.0% 1.6%
JAPAN BA D 384 0.0% 0.0% TAIWAN Fl F 137.9] 0.0% 9.3%
JAPAN BA F 985 0.0% 0.0% TAIWAN Fl H 565.7| 0.1% 38.0%
JAPAN  BA H 6898 0.2% 0.3% TAIWAN Fl [ 26.2| 0.0%| 0.2% 1.8%| 52.6%
JAPAN  BA J 567.0 0.1% 0.3% TAIWAN sP [ 23| 0.0%| 0.0%| 0.3%| 02%| 0.2%
JAPAN __BA U 1.1 0.0%  0.3% 0.0%  0.7% Ml U(nknown)| CE J 18.3| 0.0%| 0.0% 13.2%| 13.2%
JAPAN CE H 26 0.0% 0.0% U(nknown) Fl J 119.7] 0.0% 86.1%
JAPAN _CE J 14 0.0%  0.0% 0.0%  0.0% il U(nknown) Fl U 1.1 0.0%| 0.0%| 0.0%| 0.8%| 86.8%
JAPAN CY D 108 0.0% 0.0% USA AL U| 2.339.0] 05%| 0.5% 1.0%| 1.0%
JAPAN CY F 14.0 0.0% 0.0% USA BA F 21.6| 0.0% 0.0%
JAPAN  CY H 5557 0.1% 0.3% USA BA H 386.4| 0.1% 0.2%
JAPAN  CY | 1127 0.0% 0.1% USA BA [ 226.8| 0.0% 0.1%
JAPAN CY J 1,987.6 0.4% 1.0% USA BA J| 17304 0.4% °0.8%
JAPAN  CY U 146 0.0% 0.0% USA BA U 11.7| 0.0% 0.0%
JAPAN __CY X 421 0.0%  0.6% 0.0%  1.3% USA BA X 03] 0.0%| 0.5% 0.0%| 1.0%
JAPAN  FI Unar 11.0 0.0% 0.0% USA CE D 18.1] 0.0% 0.0%
JAPAN  FI B 5144 0.1% 0.2% USA CE F 46.7| 0.0% 0.0%
JAPAN  FI  C 195147  4.3% 9.4% USA CE H| 52914 1.2% 2.3%
JAPAN  FI D 4703 0.1% 0.2% USA CE I| 5659.0] 1.2% 2.5%
JAPAN  FI F 1,416 0.2% 0.5% USA CE J| 21,982.8| 4.8% 9.6%
JAPAN  FI H 334378 7.3% 16.1% USA CE L 1.6| 0.0% 0.0%
JAPAN  FI | 18,1965  4.0% 8.8% USA CE u| 50511 1.1% 2.2%
JAPAN  FI ] 1272429 27.8% 61.2% USA CE X 57.8| 0.0% 0.0%
JAPAN  FI U 563 0.0% 0.0% USA CE Y 1.0/ 0.0%| 8.3% 0.0%| 16.7%
JAPAN __ FI X 3.2 0.0% 43.9% 0.0% 96.5% USA Fl B 358.8] 0.1% 0.2%
JAPAN HE F 146 0.0% 0.0% USA Fl c| 3.1126] 0.7% 1.4%
JAPAN  HE H 5662 0.1% 0.3% USA Fl D 604.7| 0.1% 0.3%
JAPAN  HE | 33 0.0% 0.0% USA Fl F|  853.0| 0.2% 0.4%
JAPAN HE J 24170 0.5% 1.2% USA Fl H| 13,015.0] 2.8% 5.7%
JAPAN __HE U 38 0.0% 0.7% 0.0%  1.4% USA Fl Il 19.607.2| 4.3% 8.6%
JAPAN LO H 15 0.0% 0.0% USA Fl J[108.158.6] 23.6% 47.3%
JAPAN  LO | 97 0.0% 0.0% USA Fl U| 19,9655 4.4% 8.7%
JAPAN  LO J 285 0.0% 0.0% USA Fl X|  659.0] 0.1% 0.3%
JAPAN 1O U 16 0.0%  0.0% 0.0%  0.0% USA Fl Y|  286.8] 0.1%| 36.4% 0.1%| 72.9%
JAPAN  WH H 21 0.0% 0.0% USA HE F 5.1 0.0% 0.0%
JAPAN  WH | 30 0.0% 0.0% USA HE H 831.8| 0.2% 0.4%
JAPAN _WH J 25 0.0% 0.0% USA HE | 434.4] 0.1% 0.2%
JAPAN __WH U 07 0.0% _0.0% 454%| 0.0% _ 0.0% USA HE J| 17.4953] 3.8% 7.7%
KOREA BA H 5632 0.1% 4.3% USA HE ] 271.5] 0.1% 0.1%
KOREA BA | 8256 0.2% 6.3% USA HE X 6.7 0.0%| 4.2% 0.0%| 8.3%
KOREA BA J 7618 0.2% 5.8% USA LO J 23| 0.0% 0.0%
KOREA BA U _ 6.0 0.0%  0.5% 0.0% 16.4% USA LO U 26| 0.0% 0.0%
KOREA CE D 2009 0.0% 0.2% USA LO X 0.5 0.0% 0.0%
KOREA CE F 423 0.0% 0.3% USA LO Y 0.8| 0.0%| 0.0% 0.0%| 0.0%
KOREA CE H 5273 0.1% 4.0% USA SP H 1.2| 0.0% 0.0%
KOREA CE | 528 0.0% 0.4% USA SP J 450| 0.0% 0.0%
KOREA CE J 201.4 0.0% 1.5% USA SP U 23| 0.0%| 0.0% 0.0%| 0.0%
KOREA CE U 250 0.0%  0.2% 0.2%  6.6% USA WH H 23] 0.0% 0.0%
KOREA _CY H 71 0.0% _ 0.0% 0.1% _ 0.1% USA WH | 2.4 0.0% 0.0%
KOREA FI B 1038 0.0% 0.1% USA WH J 6.4] 0.0% 0.0%
KOREA FI C 854 0.0% 0.6% USA WH U 0.6| 0.0%| 0.0%| 50.0%| 0.0%| 0.0%
KOREA FI D 169.6 0.0% 1.3%
Total 457.404.5




Appendix D — Timber Data

Table D-4
Scale sites for timber harvested from private lands around Alberni 2004-2006

Island Timberlands TimberWest
2004 2005 2006 2004 2005 2006
Primarily Weight Scaled

Coastland 12,336 21,266 4,686 8,588 29,451 26,177
DCT Chambers 74 1,907 358 8,156 9,896 3,448
#3 Wood room - 3,340 6,983 1,733 5,101 43
NW Bay 15,984 164 24,043 - - -
Chemainus 175 30,196 - - - -
Campbell R 6,536 - - 53,879 47,940 51,461

Subtotal 35,105 56,873 36,070 72,356 92,388 81,129

Primarily Piece Scaled

Long Ho - 3,792 665 - - -
Coastland DLS (pc) - 777 34 129 79 35
Ladysmith DLS - - - 78,266 128,770 155,022
S. Isle (Duncan) - - - 69 23,975 -
Shoal Isl. DLS - - - 1,644 366 19,312
Union Bay DLS - 2,342 - 236 - 125
Jemico DLS 32 121 - 4,223 - 735
Rosewall/ Mud Bay - - - 50,727 45,668 2,579
Port Alberni n/s 62,350 115,007 43,192 42 93 487
Toquart - 34,153 - - - -
China Creek 4,024 10,048 103 - - -
Misc E. Side Vanc. Isl. 166 - - 150 - 97
Subtotal 66,572 166,240 43,994 135,485 198,950 178,391
Total scaled 101,677 223,113 80,064 207,841 291,337 259,520
Total billed 106,824 225,873 77,802 237,754 286,753 249,471
Of which Alberni area
scale is: 66,374 162,548 50,278 1,775 5,194 530
Export volume 9,498 17,172 9,071 102,762 137,926 180,976
% of total scaled 9.3% 7.7% 11.3% 49.4% 47.3% 69.7%

Source: Ministry of Forests and Range. See details in Table D-10.
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Table D-5 - Analysis of Inventory Data for TFL 44 —
0 1-20 21-40
TFL44 - Crown Land Component
Timber Harvest Land Base
Area (Hectares) 6,193 21,278 27,061
Timber Volume (000 m?)
Cedar - - 59
Fir - - 433
Hemlock - - 348
Other - 0 60
Total - 0 900
Non Timber Harvest Land Base
Area (Hectares) 24,226 7,284 10,016
Timber Volume (000 m?)
Cedar - - 18
Fir - - 164
Hemlock - - 133
Other - 0 31
Total - 0 347
TFL44 - Private Land Component
Timber Harvest Land Base
Area (Hectares) 900 4,455 10,794
Timber Volume (000 m?)
Cedar - - 27
Fir - - 154
Hemlock - - 97
Other - - 29
Total - - 307
Non Timber Harvest Land Base
Area (Hectares) 8,068 1,681 4,350
Timber Volume (000 m?)
Cedar - - 11
Fir - - 64
Hemlock - - 33
Other - - 15
Total - - 123

NB. Based on Inventory Data circa 2000 and Informa
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Chart D-6
Western Forest Products Monthly Harvest as % of Tot

al South Island District Harvest
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Chart D-7
Western Forest Products TFL 44
Harvest vs. AAC, 2004-2006
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Chart D-8
Divergent Trends of Lumber & Log Prices
(Prices in $CDN, indexed to Jan 2005 = 100)
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Chart D-9
Log Exports from South Island Forest District, 2004 - 2006, by month, by regulatory scheme
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Table D-10
Scale Sites for Timber Harvested from Private Lands around Alberni 2004-2006
Primarily Weighted Scaled (W/S) Primarily Piece Scaled Totals
E g _ g e | 2

o 2 £ g ¢ o 9§ 9 9 T 2 S

2 £ 8 ¢ a9 « & & £ a 2 99 = £ s 8 8| 3| -

E 2 3 z § 3|sg E E S =z & 3 § 8 ¢ S5 2| 2|%|s

7 , = 9 & 2|9 B &£ § T §5 £ § £ 3 g o & | s |3

s O - = 2 15 S <] k! . 2 c g 3 5 g £ 2 o ¥ ¥

(&) a 3 z @) O a (S} _| (%) n D = x o [ (@] = < - =

Company Mark year

Island Tbr 9F3' 2004 - - - - - - - - - - - - - - - - 49 - 49 49 229
Island Thr AZ004 2004 1,121 - - 1,486 - 8 - - - - - - - - 769 - 906 108 1,675 4,397 9,613
Island Thr AZ008 2004 278 - - - - - - - - - - - 32 - 6,020 - 2,085 58 8,105 8,473 10,721
Island Thr AZ034 2004 - - - - - - - - - - - - - - - - - - - - 39
Island Thr BZ020 2004 - - - - - - - - - - - - - - 129 - - - 129 129 129
Island Thr Bz022 2004 - - - - - - - - - - - - - - 44 - - - 44 44 44
Island Thbr EBXBE 2004 344 - - 11,676 - - - - - - - - - - - - - - - 12,020 10,840
Island Tbr HZz103 2004 - - - - - 6528 - - - - - - - - - - - - - 6,528 6,525
Island Tbr NAFGJ 2004 - - - - - - - - - - - - - - 368 - - - 368 368 368
Island Tbr BWFY 2004 - - - - - - - - - - - - - - 55,020 - - - | 55020 | 55020 | 57,630
Island Thr CAQH 2004 | 10,317 74 - 2,753 - - - - - - - - - - - - - - - | 13144 9,159
Island Tbr CCZR 2004 276 - - - - - - - - - - - - - - - 985 - 985 1,261 1,298
Island Thr CHDU 2004 - - - 69 175 - - - - - - - - - - - - - - 244 230
Island Thr Total 12,336 74 - 15,984 175 6,536 - - - - - - 32 - 62,350 - 4,024 166 66,374 101,677 106,824
Pacific For. 9yY2' 2004 - - - - - 53,879 - - - - - 98 - 27 - - - - 54,003 58,123
Pacific For. JJ1' 2004 6,697 4,584 1,733 - - - - 89 56,560 - 995 - - 50,700 42 - - 150 1,775 121,550 141,622
Pacific For. P39 2004 - - - - - - - - - - - - - - - - - - - 2,603
Pacific For. Total 6,697 4,584 1,733 - - 53,879 - 89 56,560 - 995 98 - 50,727 42 - - 150 1,775 175,553 202,348
TimberWest II AA563 2004 1,702 2,380 - - - - - 40 18,268 69 555 138 3,363 - - - - - 26,515 26,454
TimberWest Il AA571 2004 189 1,192 - - - - - - 3,439 - 94 - 860 - - - - - 5,773 8,951
TimberWest Il Total 1,801 3572 - - - - - 40 21,706 69 649 138 4,223 - - - - - - | 32288 | 35406
TimberWest Total 8588 8,156 1,733 - - 53879 - 129 78,266 69 1,644 236 4,223 50,727 42 - - 150 1,775 | 207,841 | 237,754
2004 Total 20,924 8230 1733 15984 175 60,414 - 129 78,266 69 1,644 236 4,255 50,727 62,392 - 4024 316 | 68,149 | 309,518 | 344,578
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Table D-10 (continued)
Scale Sites for Timber Harvested from Private Lands

around Alberni 2004-2006

Primarily Weighted Scaled (W/S) Primarily Piece Scaled Totals
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Company Mark year
Island Thbr 9F3' 2005 154 - - - 2,551 - - - - - - - - - 55 - 627 - 682 3,387 3,261
Island Thbr AZ005 2005 4,978 - - - 7,024 - 2,000 698 - - - - - - - - 6,205 - 6,205 20,904 20,519
Island Thbr AZ008 2005 - - - - - - - - - - - - - - - - - - 32
Island Thbr AZ034 2005 4,324 - - - 14,734 - - 79 - - - - - - - - 3,216 - 3,216 22,352 20,359
Island Thr EBXBE 2005 377 247 164 3,818 - - - - - - - - - - - - - - 4,606 4,234
Island Thbr ECEWC 2005 - - - - - - - - - - - - - - - 34,153 - - 34,153 34,153 33,922
Island Thr ECHUD 2005 31 - - - 410 - - - - - - - - - - - - - - 441 420
Island Thr HZ104 2005 - - - - - - - - - - - - - - - - - - - - -
Island Thr NAFGJ 2005 - - 366 - - - - - - - - - - - 8,546 - - - 8,912 8,912 8,837
Island Thbr NBWFY 2005 - - 2,974 - - - - - - - - - - - 106,267 - - - 109,241 109,241 108,121
Island Thbr NBYGJ 2005 - - - - - - - - - - - - - - 139 - - - 139 139 139
Island Thr NCAQH 2005 11,402 1,660 - - 1,660 - 1,792 - - - - 2,342 121 - - - - - - 18,978 26,030
Island Thr Total 21,266 1,907 3,340 164 30,196 - 3,792 777 - - - 2,342 121 - 115,007 34,153 10,048 - 162,548 223,113 225,873
Pacific For. 9y2' 2005 | 6511 1,006 2,991 - - 47,936 - 34 399 - - - - 40,894 - - - - 2,991 | 99,771 | 97,936
Pacific For. JJ1' 2005 [13,846 1,834 1920 - - 4 - 45 94,991 - 366 - - 4774 93 - - - 2,013 | 117,871 | 116,806
Pacific For. P39° 2005 - 3150 190 - - - - 19, 259 - - - - - - - - - 190 | 22599 | 22,204
Pacific For. Total 20,357 5,990 5,101 - - 47,940 - 79 114,649 - 366 - - 45,668 93 - - - 5,194 240,241 236,946
TimberWest Il AA563 2005 3,488 - 2,110 - - 4 - - 14,121 - - - - - - - - - 2,110 19,723 17,156
Timberwest Ii AA571 2005 | 5606 3,906 190 - - - - - 23,975 - - - - - - - - 190 | 33677 | 32,651
TimberWest Il Total 9,094 3,906 - - - - - - 14,121 23,975 - - - - - - - - - 51,096 49,808
TimberWest Total 29,451 9,896 5,101 - - 47,940 - 79 128,770 23,975 366 - - 45,668 93 - - - 5,194 291,337 286,753
2005 Total 50,717 11,803 8,441 164 30,196 47,940 3,792 855 128,770 23,975 366 2,342 121 45,668 115,100 34,153 10,048 - 167,742 514,450 512,626
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Table D-10 (continued)
Scale Sites for Timber Harvested from Private Lands around Alberni 2004-2006

Primarily Weighted Scaled (W/S) Primarily Piece Scaled Totals
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Company Mark year
Island Thr AZ006 2006 - - - - - - - - - - - - - - - - - - - - 8
Island Thr EBXBE 2006 848 274 134 10,566 - - - 34 - - - - - - - - - - 134 11,856 11,279
Island Thr ECEWC 2006 - - - - - - - - - - - - - - - - - - - - -
Island Tbr ECHUD 2006 407 84 - 1,618 - - - - - - - - - - - - 103 - 103 2,212 2,107
Island Tbr HZz105 2006 - - - - - - - - - - - - - - - - - - - - -
Island Tbr NAFGJ 2006 - - 218 - - - - - - - - - - - 581 - - - 799 799 656
Island Thr NBWFY 2006 - - 5572 - - - - - - - - - - - 42611 - - - 48,183 | 48,183 | 47,596
Island Thr NCAQH 2006 3,431 - 1,059 11,859 - - 665 - - - - - - - - - - - 1,059 17,014 | 16,156
Island Tbr Total 4,686 358 6,983 24,043 - - 665 34 - - - - - - 43192 - 103 - 50,278 80,064 | 77,802
Pacific For. 9Y2' 2006 2,828 - 43 - - 51,400 - - 14,332 - 1,799 125 735 1,527 - - - 73 43 72,862 66,823
Pacific For. JJ1' 2006 |13,441 - - - - 61 - 35 1 01,081 - 17,018 - - 1,052 487 - - - 487 | 133,173 | 131,438
Pacific For. P39' 2006 1,960 - - - - - - - 4312 - 496 - - - - - - - - 6,767 4,790
Pacific For. Total 18,229 - 43 - - 51,461 - 35 119,725 - 19,312 125 735 2,579 487 - - 73 530 | 212,802 | 203,051
TimberWest Il AA563 2006 7,948 3,195 - - - - - - 33,047 - - - - - - - - 24 - | 44214 | 43,947
TimberWest Il AA571 2006 - 253 - - - - - - 2251 - - - - - - - - - 2,504 2,473
TimberWest Il Total 7,948 3,448 - - - - - - 35,298 - - - - - - - - 24 - | 46,718 | 46,420
TimberWest Total 26,177 3,448 43 - - 51,461 - 35 155,022 - 19,312 125 735 2,579 487 - - 97 530 | 259,520 | 249,471
2006 Total 30,863 3,806 7,026 24,043 - 51,461 665 69 155,022 - 19,312 125 735 2,579 43,679 - 103 97 50,808 | 339,584 | 327,273




Appendix E — Record of Consultation

INTRODUCTION:

The Ministry of Forests and Range engaged the team of George Macauley, Howard Saunders,
Hugh Gordon, and Philip Halkett to review and make recommendations on the forest industry
and other opportunities in the Alberni Valley (the “Valley”).

This Appendix provides only the issues and concerns identified by the parties contacted by the
review team to March 6, 2007 and does not address the content of the final report, nor does it
attempt to address discrepancies and inconsistencies.

CONSULTATION PROCESS:

Meetings were held in Port Alberni on:
January 15" and 16",
January 31%, February 1%, and February 2™,
February 15", 16™ and 17", and
March 5™ and 6".

A newspaper ad was placed in the Alberni Valley Times on February 13" — 15" indicating the
availability of the team to talk with interested parties.

Visits were held with TimberWest at their regional office in Nanaimo on February 20", with
Western Forest Products Inc. at their headquarters in Duncan, B. C. on February 21%, and with
Island Timberlands at their headquarters in Nanaimo on February 23".

Site visits with representatives were held on TimberWest's private lands north of Port Alberni
and on Island Timberlands’ private lands south and east of Port Alberni. Visits to the Catalyst
pulp mill, Western's Somass and APD mills, the Errington Cedar Mill and the Coulson mill were
also undertaken.

On February 2 we took a two-hour helicopter tour of the Valley with Ken Matthews of MOFR as
a guide.

CONSULTATION RESULTS:

The number of issues and concerns raised were many, and this section will outline a limited
number of the issues raised in order to provide an overview of the concerns. More in depth
information will be provided in the final report.

1. Port Alberni Council

The council’s concerns were reflective of many of the concerns other citizens have voiced, their
main ones (not priorized) are:

Multiple and compounding changes in forest policy, without consultation with local
government and citizens, causing serious adjustment issues for the community ;
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Rapid changes in resource ownership and management of corporations resulting in the
loss of stable and effective relations with major employers and the entities that have a
material impact on the economy of the Valley;

Log exports both from the Valley (at a time when mills are not able to get logs) and from
Canada. Uncertainty as to where all the logs leaving the Valley are actually going;
Uncertainty with regards to the new companies’ (and BCTS’) plans for the land base and
for investment in Port Alberni;

Pressure from companies to lower property taxes which would shift the burden to
residential and commercial property owners and/or result in fewer municipal services;
Inability to come to agreement with the Ministry over the Community Forest;

Loss of 6,000 jobs in the last 10+ years and the lack of opportunity for young people in
the Valley;

Contract crews who are neither based in nor live in the Valley;

Concern over the possible loss of processing facilities; and

Fiscal imbalances as First Nation communities have direct revenue from surrounding
forests, while the City of Port Alberni does not (although acknowledging indirect
revenue).

Council indicated a willingness to adjust property tax burden and to support new investment
(possibly a small log mill) and greater utilization of the Port facilities.

On March 5™, 2007, Alberni Council passed a resolution cutting class 4 (Western Forest
Products and Catalyst are the only owners of properties in class 4) by 20% over 5 years
(approximately $300,000/ year reduction in each of the 5 years commencing in 2007).

2. First Nation Communities
Each First Nation community expressed its own views and concerns. These included:

A concern with environmental impacts of logging on private lands — the size of cut blocks
impact biodiversity; flooding occurs because of denuded hillsides; riparian zones are
insufficient; and the Department of Fisheries and Oceans appear unwilling to protect fish
in streams flowing through private lands;

The Crown’s inventory of timber materially overstates what, in fact, exists and as a result
allowable cut levels are set too high;

The results based approach to environmental protection does not work — once a fish run
has been lost, it cannot be recovered;

There was no First Nation consultation on the removal of private lands from the TFL;
There is little regulation of forestry practices on private land;

The First Nations were not included in planning for the FRA or FROA amounts, as part
of the 20% take back in the Forest Revitalization Act;

The AAC does not consider First Nations’ rights;

There is little, if any, concern for ceremonial materials located on the private lands; and
There is general optimism with respect to the future of the Valley and the place of First
Nations in that future. First Nations are investing now and have plans to invest in the
future in such projects as low head hydro, development of aggregate deposits, eco-
tourism, sport fishing, and forestry processing facilities.
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3. Citizens and Groups

The issues raised by citizens and by groups were genuinely felt. Groups have been diverse and
have included unions, recreation clubs, the environmental coalition, small business owners, the
Port Authority, Save Our Valley Alliance (SOVA) and the West Island Woodlands Advisory
Group. The key issues (not priorized) appear to be:

Inadequate environmental standards on private lands with respect to:

0 Protection of water for human consumption and use,

o Protection of fish,

o0 Soil conservation, and

o Wildlife management;
Over harvesting of private lands and harvesting of ‘juvenile” stands with no apparent
intent of having an annual sustainable cut from private managed forest lands resulting in
the future loss of a local economic employment base;
Lack of enforcement of environmental standards (no accountability for outcomes and
results) and a lack of confidence in a results based approach where ownership is
changing often or where damage is irreparable;
Lack of consultation on removal of the private lands from the TFL;
Removal of private lands from TFL has resulted in TFL left with the ‘guts and feathers’
with the good wood being on the private lands;
Restrictions or denial of access across former TFL private lands to recreation sites,
parks, and features such as karsts;
Lack of entrepreneurial skills in the Valley (big companies/big unions) and that to the
extent entrepreneurs attempt to establish forestry businesses the uncertainty of supply
of logs can defeat them;
Log exports from Canada when there are opportunities for local processing;
New companies don't care about people or the Valley;
Jobs are going to workers from other communities (trucks from Nanaimo, fallers from
Cowichan);
There has been insufficient time or resources to update community plans that have been
prepared without knowledge that private lands would be removed from the TFL and a
portion of them would be marketed as small holdings;
Lack of union/labour agreements with terms that would encourage secondary
manufacturing;
They want their children to work in forestry and not have to move to Alberta;
Monetization of the private lands to the detriment of the citizens;
Recognition that Macmillan Bloedel was a benevolent company (social contract) which
established an entitlement and dependency mentality which is hard to overcome. New
companies have a business approach that takes less regard for community needs;
View that some members of the community are still fighting old battles and have been
slow to recognize that the community has to diversify;
There has never been a boil water advisory in the Beaver Creek area due to logging;
and
The region needs ONE vision to enable it to go forward.
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4. Small Wood Manufacturers
The concerns of the local manufactures were:

Tariffs on lumber make it impossible for domestic mills to compete for logs that are then
exported;

Lack of ability to buy some species/grades at any price;

Concentration of cut from Crown lands in Western Forest Products precludes a
sufficiently accessible and competitive log supply;

Western Forest Products is buying BCTS sales and undercutting on

TFL 44, further restricting log supply;

Waste rules on Crown land need reviewing - there are too many hemlock pulp grade
logs left in the bush. Need waste rules for private lands. Often contractors are paid
‘average’ rates based on scale, should be paid on ‘marginal price’ for low grade logs.
Maximum value is not being extracted from the resource;

Surplus test on exports is not an effective system; - lots of side deals, hesitancy to block
sales because of consequences even if they can match the price; and

No intensive silviculture is being done.

5. Private Forest Land Owners

The points made by the private forest land owners (TimberWest Forest Corporation and Island
Timberlands) were:
They are practicing sustained yield forestry (harvesting their MAI) across their land entire
holdings (though not on each specific drainage) and therefore it may appear that they
are ‘over cutting’ a particular area;
They are audited and report annually on their achievement of practising sustained yield
forestry. Both are certified under the Sustainable Forestry Initiative (SFI), a US-
developed program oriented to private land, as opposed to the CSA standards which
were designed for public lands. Island Timberlands is audited annually by Quality
Management Institute (a division of the Canadian Standards Association) and
TimberWest is audited by KPMG;
Their unit holders are in for the long term;
They follow Equivalent Clearcut Area (ECA) measures similar to those used on Crown
lands, as a mechanism to minimize risk to water quality;
They want to be good neighbours, it's a matter of building new relationships;
They recognize log exports are not popular, but are following the rules;
They have tried to set up communication with SOVA representatives but SOVA would
rather pursue their objectives through public debate; and
They are concerned about damage to equipment, hence close roads in active logging
areas, but remove barriers on main lines once harvesting is finished.

6. Major lumber mills (with tenure) and pulp produc er

The points made by the major lumber producers and the pulp mill representatives were:
The profile of the fibre on the coast is very diverse;
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The lumber producers first take care of their own mill needs and pre-existing contractual
supply obligations, and then trade or sell to third parties logs which they cannot use.
Trading in logs is an important part of their business to keep their mills running;

APD and Somass import logs into the Valley from the west coast of Vancouver Island
and from the Queen Charlottes, and export from the Valley (to other processing plants
on the east coast of Vancouver Island and the mainland) logs they cannot use. The
public focus is on logs leaving the Valley, not on logs imported into the Valley which are
necessary to keep their Alberni mills running;

The chips from APD and hog fuel from Somass are critical to the pulp mill, as are
hemlock pulp logs. The take-or-pay scheme with respect to pulp logs has left many pulp
logs in the bush last year when prices were low, however there is now a shortage of pulp
logs and hog fuel which means they are burning natural gas when needed, and going to
great effort to find chips and pulp logs from the east coast of Vancouver Island;

WFP has more milling capacity than sawlogs from AAC (short 1.6 million cubic metres
per year) and thus buys BCTS wood;

WEFP has undercut their AAC on TFL 44 last year because of weather and because of
requirement to meet 5 year cut control regulations;

WEFP is striving for even flow harvesting to keep their crews employed;

The WFP mills (including the 2 in Port Alberni) are in need of increased investment, but
this will increase efficiency, requiring more logs; and

Industrial property taxes in Port Alberni are too high, compared to other jurisdictions
(addressed at Port Alberni Council meeting of March 5, 2007).

7. Thoughts for the future:

There is recognition that changes are necessary if the Valley is to effectively adjust and thrive
as a community in the future. There is a strong community involvement and spirit in the Valley,
an increasing appreciation that the past will not return and a belief that the Valley can be a great
place to live and raise a family.

A very common theme was that there was no mechanism currently available to discuss and
focus the community on what that future may contain, and that while there were informal
mechanisms for communication there was no formal mechanism for coming up with one vision.
The Outlook 2020 committee is a volunteer group which comes together periodically to address
issues and promote development of Port Alberni.

A significant number of people see Port Alberni as continuing to be an industrial town based on
forestry, although the nature of the industry and its degree of dominance of the local economy
will change. They see Port Alberni as being the closest rural town to Victoria with the east side
of the Island giving way to urban values.

Alberni City Council has also enacted some property tax changes that will make the industrial
property tax rates in the community more comparable to other communities.

Many see the economic effects of the beetle kill harvest as having the consequence of
increasing the importance of their forest resource in the market place in the future.

The vast majority of the people see the need to diversify, many seeing the need to diversify
based on their existing comparative advantages.
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Diversification suggestions (not priorized) include:

Move away from reliance on commadity products (and high wages) to more emphasis
on specialty products with medium wage jobs. Examples mentioned were engineered
building products (including LVL), house components and manufactured homes for
export;

Port Alberni should become the centre of an active log market with an active and open
log sorting/sales yard;

Actively market the federal Port and its potential;

Encourage industrial land in the port area to be sold to new industrial users (started) but
reclaim critical parts of the waterfront as a broader community resource;

Undertake an objective (impartial) review of the Valley’s tourism potential;

Finalize terms of the Community Forest license;

Control the rate of old growth harvest to retain supply over the long term and ensure
through pricing that it goes to the highest use;

Port Alberni needs an economic development officer (there used to be one);

The recent (Feb. 1, 2007) implementation of the 2% hotel room tax to be given to
Tourism — Alberni Valley is viewed to be a positive development to encourage tourism;
Move the BCIT forestry program to the North Island College campus in Port Alberni.
North Island College should offer additional relevant courses in Port Alberni; and

Additional specific ideas:
o0 Mt. Arrowsmith opportunities (access is through private lands);
Export of construction aggregates
Sports fishing and recreational boating
Outdoor recreation emphasis
Rezone corridor accessing Tofino highway to encourage visitors to stay
Downtown revitalization
Trail development and diving opportunities
Exploit the railway
Heritage tourism
Marine services
Organic farming.
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George Macauley is a trained economist (BA (U.Victoria), MA (U.Western Ontario)) and lawyer
(LLB (U.Victoria)). George has provided consulting services to the provincial government and
other clients since 1991 in relation to aboriginal affairs, offshore oil and gas, gaming, forests,
procurement and general policy development.

Hugh Gordon is a fellow of the Institute of Chartered Accountants of British Columbia and a
former tax partner with KPMG. He has consulted extensively to governments on fiscal policy
matters and is an experienced negotiator. He has a degree in economics from the Royal
Military College of Canada.

Howard Saunders (BScF, MBA) has been a consultant to industry and government on the
forest sector in BC since 1977. His experience also includes employment with investment
dealers and forest companies. For four years he was on the Forest Appeals Commission of BC
and he has been both arbitrator and expert witness in other venues.

Philip Halkett was raised in Nanaimo and has a degree in Economics from the University of
British Columbia. He has had 28 years experience in government, 14 years of which were in
the position of Deputy Minister, including Deputy Minister of Finance and Corporate Relations,
Forests, Aboriginal Affairs and as Deputy Minister to the Premier.




